
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

May 15, 2015 

 

Local 

 Local equities firmed up ahead of the Bangko Sentral ng Pilipinas rate decision and as market players reacted to more 

first quarter earnings releases, specifically from index names GTCAP and DMCI. The PSEi inched up 23.09 points, or 

0.30%, to close at 7,831.44. Sectorial indices were all up, with the financial sector posting the biggest gains as it 

climbed 0.65%. Market breadth was neutral with 79 advances, 106 declines and 48 names unchanged. Total value 

turnover reached Php 10.7 billion. Foreign investors were net sellers at Php 556.4 million.   

 In a PSE filing, GT Capital Holdings, Inc. (Ticker: GTCAP) reported a 61% increase yoy in its net income, with the 

1Q2015 figure at Php2.8 billion. The conglomerate's revenues were up 15% to Php31.1 billion, primarily driven by the 

11% topline growth of subsidiary Toyota Motor Philippines Corporation (TMP). TMP's car sales were up 22% yoy to 

27,816 vehicles, representing a 39.2% market share. The auto business' net income was up 73% to Php2.4 billion.   

 In a statement, the Bangko Sentral ng Pilipinas (BSP) indicated that it kept its interest rates steady amid a benign 

inflation outlook. The BSP said its Monetary Board decided to maintain the current level of rates. The overnight 

borrowing and lending rates were kept at 4% and 6%, respectively. The special deposit account rates and reserve 

requirement ratios would also stay at current levels.  

 On the local fixed income space, treasury prices rose, as local market players moved ahead of the Bangko Sentral ng 

Pilipinas rate decision. Yields on average dropped 9.23 basis points driven by the slump in the belly of the curve by 

25.6 basis points followed by the long-end of the curve slipping 2.1 basis points. Bucking the trend was the increase in 

yields in the short-end of the curve, as rates rose 5.9 basis points. 

 The Peso rallied against the US dollar, as the disappointing US economic data releases placed bearish sentiment on 

the US Dollar. The Peso gained 18.5 centavos against the US dollar to close at 44.540. 

US and Europe 

 US equities were up, primarily due to the stabilization of bond yields, with market participants also reacting to the better-
than-expected jobless claims. The Dow Jones Industrial Average rallied 1.06% to close at 18,252.24, while the S&P 
500 climbed 1.08% to close at 2,121.10. 

 Initial jobless claims fell by 1,000 to a seasonally adjusted 264,000 (vs. Mkt est of 273k) in the week ended May 9. 
Meanwhile, the number of people filing continuing claims for unemployment benefits reached 2,229,000 (vs. Mkt est of 
2.23Mn) for the week ended May 2.  

 The producer-price index for final demand fell by a seasonally adjusted 0.4% MoM (vs. Mkt est of +0.1%), marking the 
fifth time the monthly gauge has in the past six months. Core prices, which exclude volatile food and energy categories, 
fell by 0.2% (vs. Mkt est of +0.1%). Excluding food, energy and trade services, the PPI crept up 0.1% (vs. Mkt est of 
+0.1%) while Producer energy prices sank 2.9% MoM and have plunged 24% YoY. Gasoline prices retreated 4.7% 
while food prices declined 0.9% MoM.  

 Treasury prices rallied, tracking movements in Europe, as market players reacted to European Central Bank President 
(ECB) Mario Draghi's statement on the ECB stimulus efforts to remain in place as long as needed. Yields also declined 
further, as buyers stepped in amid a stabilization in recent volatility and as a mixed round of economic data encouraged 
hopes that the Federal Reserve will not rush to raise interest rates. The two-year note yield slipped 3.6 basis points to 
0.54%, while the 10-year bond yield fell 5.0 basis points to 2.23%. 

 European equities were up, led by steel producers following a European Commission announcement that tariffs will be 
set on steel imports. Market participants also factored in ECB President Mario Draghi’s statement that the central 
bank’s stimulus efforts will be sustained for as long as needed. The FTSEurofirst 300 rallied 0.72% to close at 1,581.43. 

 The Euro gained against the US Dollar as the producer prices fell for the seventh time in the last nine months at a 
seasonally adjusted -0.4%. The Euro was up 0.49% day-on-day to close at 1.1410, near its three-month high of 1.1460. 
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Asia Pacific 

  

 Most Asian markets slumped as the MSCI AC Asia Pacific Index slightly lost 0.35%. Taiwan’s TSE and Japan’s Nikkei 
25 lost the most slipping 1.16% and 0.98%, respectively on country-specific economic news. Meanwhile, most other 
Asian markets moved marginally ahead of the release of the Federal Open Market Committee meeting next week.   
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Key Indicators 
 
 

EQUITIES BENCHMARK INDICES 14-May-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,831.44 0.30% 0.19% -2.79% 8.31% 

MSCI World USD Index 1,803.42 0.75% 1.93% 1.32% 4.14% 

MSCI All Country Asia Pacific ex-Japan Total Returns 423.56 0.04% 1.32% -0.88% 8.92% 

MSCI Europe USD Index 1,751.36 0.87% 3.29% 2.69% 7.58% 

FTSEurofirst 300 Index 1,581.43 0.72% 2.22% -3.56% 14.85% 

Dow Jones Industrial Average Index 18,252.24 1.06% 1.83% 1.20% 1.19% 

Standard & Poor’s 500 Index 2,121.10 1.08% 1.59% 1.21% 1.46% 

YIELDS AND PRICES 14-May-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 2.1498 -0.00% 0.01% -0.21% -0.23% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 3.2382 0.02% 0.94% 0.23% 0.81% 

ROP2021 (Price) 108.938 (0.09) (0.09) (1.05) 0.69  

ROP2034 (Price) 137.510 (0.93) (0.91) (3.50) 3.64  

3-Month US Treasury Yield 0.0101 -0.01% 0.01% -0.01% 0.01% 

2-year US Treasury Yield 0.5441 -0.03% -0.09% 0.03% -0.16% 

10-year  US Treasury Yield 2.2301 -0.06% 0.05% 0.33% 0.03% 

30-year US Treasury Yield 3.0497 -0.04% 0.14% 0.51% 0.28% 

3-Month German Treasury Bill Yield -0.320 -0.02% 0.08% 0.08% -0.13% 

Dubai Crude Oil Spot ($/bbl) 65.30 -0.56% -1.58% 14.36% 15.97% 

1-month Nymex oil futures ($/bbl) 59.88 -1.02% 1.59% 12.37% 11.70% 

Gold Spot ($/oz)  1,221.06 0.44% 3.09% 2.37% 3.19% 

USD/PHP (PDEX close)  44.540 (0.19) (0.17) (0.06) (0.18) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 14, 2015 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 152.12  - 0.54 - 0.35 

Australia S&P/ASX 200 Index 5,696.57  - 18.58 - 0.33 

China Shanghai SE Comp Index 4,378.31  + 2.55 + 0.06 

Hong Kong Hang Seng Index 27,286.55  + 37.27 + 0.14 

India SENSEX 27,206.06  - 45.04 - 0.17 

Indonesia Jakarta Composite Index 5,246.13   0.00  0.00 

Japan Nikkei 225 19,570.24  - 194.48 - 0.98 

Malaysia KLCI 1,807.55  + 4.53 + 0.25 

New Zealand NZX 50 Index 5,738.40  - 13.35 - 0.23 

Singapore Straits Times Index 3,455.78  + 2.61 + 0.08 

South Korea KOSPI 2,120.33  + 6.17 + 0.29 

Taiwan TWSE 9,610.83  - 113.28 - 1.16 

Thailand SET Index 1,497.40  + 1.45 + 0.10 

 
 

Local Bond Market 
 
 
 
 
 

Peso Interest Rates (PDEX PDST-R2) 
  14-May-15 13-May-15 Difference     14-May-15 13-May-15 Difference 

1 month 2.3300 2.4327 - 0.103   4 year 3.7767 3.8000 - 0.023 
3 month 2.1498 2.1500 - 0.000   5 year 3.2231 3.2198 + 0.003 
6 month 2.5950 2.2800 + 0.315   7 year 4.1471 3.7800 + 0.367 

1 year 3.2382 3.2162 + 0.022   10 year 4.3667 4.4167 - 0.050 
2 year 2.7278 3.5517 - 0.824   20 year 4.6804 4.6930 - 0.013 
3 year 2.8740 3.6767 - 0.803             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

5/15/2015 Philippines Overseas Filipino 
Workers Remittances YoY 

Mar 
 

5/15/2015 
US Empire State Manufacturing Survey General 
Business Conditions SA 

May 

5/15/2015 Philippines Overseas Filipino 
Workers Remittances 

Mar 
 

5/15/2015 US Industrial Production MoM 2007=100 SA 

Apr 

5/19/2015 Philippines BOP Apr 
 

5/15/2015 University of Michigan Consumer Sentiment Index 

May P 

   
 

5/19/2015 
US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Apr 

   
 

5/21/2015 US Existing Homes Sales SAAR 

Apr 

   
 

5/21/2015 Conference Board US Leading Index MoM 

Apr 

   
 

5/22/2015 US CPI Urban Consumers MoM SA 

Apr 

    
    
    
    
    
    
    
    
    
    
    
    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


