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May 15, 2014 

Local 

 The local equities market reached intra-year highs as the index tracked the overnight market rallies in the US, 
rising through the infusion of more foreign investment. The PSEi continued to climb although at a slower pace 
than on Tuesday, increasing by 27.63 points, or +0.40%, to close at 6,880.44. Most sectoral indices ended the 
day in positive territory led by property (+0.77%), industrials (+0.71%), and services (+0.32%) while mining and 
oil (-1.01%) and financials (-0.75%) ended in the red. Despite the positive performance of the index, market 
breadth was negative with 119 declines outnumbering 59 advances, while 51 issues were unchanged. Total 
value turnover amounted to a hefty Php14.05 billion.  Foreign investors were net buyers at Php2.86 billion.  

 Energy Development Corp. (EDC) allocated US$58 million for its capital expenditures (capex) in Chile, Argentina 
that will be spread out through 2016. According to EDC President and Chief Operating Officer Richard B. 
Tantoco, US$12 million of the total capex earmarked for Chile will be used for roads, drilling pads and the water 
supply system. Meanwhile, he added that the company expects another US$46 million in drilling three wells and 
building associated facilities like camps, etc. 

 International Container Terminal Services Inc. (ICTSI) registered a net income of US$52.4 million in the first 
quarter, or 29% higher than the US40.7 million posted in the same period a year ago. The company noted that 
the increase in net income attributable to equity holders was mainly due to the one-time gain on sale of a non-
core asset. Last January, ICTSI divested its interest in Cebu International Container Terminal Inc. to Cebu Asian 
Rim Property and Development Corp. and Hong Kong Land (Philippines) BV for a one-time gain of US$13.2 
million. Likewise, revenues from port operations jumped by 19% to US$248.9 million in the first quarter from 
US$209.3 million in the same period last year. 

 On the local fixed income market, government securities traded sideways as two-way interest was seen across 
the curve. Yields marginally fell by 0.08 basis points with the belly and the long-end of the curve falling by 1.4 
and 1.6 basis points, respectively, while short-tenored bonds rose by 2.7 basis points.   

 The Philippine peso strengthened against the greenback as optimism in Indonesia attracted foreign inflows to the 
TIP (Thailand, Indonesia, Philippines) market. The local currency gained 26.5 centavos to close at 43.550.             
 
 
 
 

US and Europe 

 US equities lost ground amid a continued sell-off in small-cap and tech stocks. The Dow Jones Industrial 
Average index plunged 101.47 points to 16,613.97 and the S&P500 index dropped 8.92 points to 1,888.53. 

 Producer prices rose 0.6% month-on-month last April, beating the market estimate of a 0.2% gain and marking 
the fastest pace in 1.5 years. This followed March’s 0.5% increase. The data reflected broad based price 
increases from warehousing to meat prices. Not including the volatile food and energy segments, “core” prices 
rose 0.5%, also beating the market estimate of +0.2%. On an annual basis, prices were up 2.1% versus the 
market estimate of 1.7%, from 1.4% in March. Meanwhile, a measure labelled as “personal consumption”, which 
is more or less equivalent to the government’s consumer price index, rose 0.7% month-on-month and 2% year-
on-year.  

 US Treasury prices rallied as market players reacted to dovish monetary policy hints from both the European 
Central Bank (ECB) and the Bank of England. A report showed that the ECB was looking at a number of 
measures, including negative bank deposit rates, to combat the region’s low inflation. The ECB’s top economist 
also cited interest rate cuts or further bank refinancing operations. The 10-year benchmark yield dropped 6.4 
basis points to 2.54%.  

 European shares inched lower as investors booked profits from the recent run-up. The FTSEurofirst300 index 
inched down 0.37 of a point to 1,368.38. 

 The euro managed to pick up slightly against the US dollar as market players shrugged aside weak inflation and 
industrial production figures from the region. The shared currency added 0.11 cents to close at EUR/USD1.3715. 
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Asia Pacific 

 Most Asian markets were found in positive territory following Wall Street's record finish overnight. Thailand's SET 
Index (+1.52%), Indonesia's Jakarta Composite Index (+1.43%), and South Korea's KOSPI (+1.41%) posted the 
largest gains among peers. In Hong Kong (+1.03%), investors welcomed the Chinese central bank's 
announcement that it make it easier for first-time home buyers to get mortgages. Overall, the MSCI All Country 
Asia Pacific Index advanced 1.09 points, or 0.78%, to 140.43. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 14-May-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,880.44 0.40% 1.95% 4.41% 16.82% 

MSCI World USD Index 1,694.80 -0.19% 0.64% 3.07% 2.46% 

MSCI All Country Asia Pacific ex-Japan Total Returns 394.67 0.92% 2.78% 1.19% 5.26% 

MSCI Europe USD Index 1,821.88 -0.02% 0.17% 2.89% 3.75% 

FTSEurofirst 300 Index 1,368.38 -0.03% 1.76% 3.71% 4.12% 

Dow Jones Industrial Average Index 16,613.97 -0.61% 0.58% 2.73% 0.82% 

Standard & Poor’s 500 Index 1,888.53 -0.47% 0.55% 3.16% 2.56% 

YIELDS AND PRICES 14-May-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3021 -0.02% -0.12% -0.22% 0.81% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1904 0.01% -0.13% -0.18% 1.26% 

ROP2021 (Price) 106.364 0.21  0.55  1.11  2.74  

ROP2034 (Price) 128.609 1.11  1.36  3.37  9.05  

3-Month US Treasury Yield 0.0203 0.00% -0.01% -0.01% -0.04% 

2-year US Treasury Yield 0.3670 -0.01% -0.03% 0.00% -0.02% 

10-year  US Treasury Yield 2.5427 -0.07% -0.05% -0.10% -0.46% 

30-year US Treasury Yield 3.3767 -0.07% -0.03% -0.11% -0.56% 

3-Month German Treasury Bill Yield -0.005 -0.01% -0.04% -0.08% -0.07% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 105.39 0.93% 1.92% 0.85% -3.04% 

1-month Nymex oil futures ($/bbl) 102.37 0.66% 1.59% -1.61% 2.04% 

Gold Spot ($/oz)  1,305.95 0.95% 1.24% -1.66% 7.63% 

USD/PHP (PDEX close)  43.550 (0.27) (0.67) (0.91) (0.85) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 14, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 140.43  + 1.09 + 0.78 

Australia S&P/ASX 200 Index 5,496.50  - 1.70 - 0.03 

China Shanghai SE Comp Index 2,047.91  - 2.82 - 0.14 

Hong Kong Hang Seng Index 22,582.77  + 230.39 + 1.03 

India SENSEX 23,815.12  - 56.11 - 0.24 

Indonesia Jakarta Composite Index 4,991.64  + 70.24 + 1.43 

Japan Nikkei 225 14,405.76  - 19.68 - 0.14 

Malaysia KLCI 1,879.20  + 13.12 + 0.70 

New Zealand NZX 50 Index 5,213.36  + 14.02 + 0.27 

Singapore Straits Times Index 3,259.09  + 36.66 + 1.14 

South Korea KOSPI 2,010.83  + 27.90 + 1.41 

Taiwan TWSE 8,875.16  + 57.22 + 0.65 

Thailand SET Index 1,396.03  + 20.89 + 1.52 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 14-May-14 13-May-14  Difference   14-May-14 13-May-14  Difference 

1 month 1.4850 1.5000 - 0.015  4 year 3.3650 3.3000 + 0.065 

3 month 1.1500 1.0296 + 0.120  5 year 3.5871 3.6800 - 0.093 

6 month 1.8450 1.8500 - 0.005  7 year 3.8000 3.8000  0.000 

1 year 2.0100 2.0013 + 0.009  10 year 4.1000 4.1000  0.000 

2 year 2.6334 2.6504 - 0.017  20 year 5.1000 5.1000  0.000 

3 year 3.1250 3.1500 - 0.025  25 year 5.2179 5.2667 - 0.049 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

5/15/2014 Philippines Overseas Filipino 
Workers Remittances YoY 

Mar 
 

5/15/2014 US Initial Jobless Claims SA May 10 

5/15/2014 Philippines Overseas Filipino 
Workers Remittances 

Mar 
 

5/15/2014 US CPI Urban Consumers MoM SA Apr 

5/19/2014 Philippines BOP Apr 
 

5/15/2014 US Empire State Manufacturing Survey General 
Business Conditions SA 

May 

    5/15/2014 US Industrial Production MoM 2007=100 SA Apr 

   
 

5/15/2014 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

May 

   
 

5/16/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Apr 

   
 

5/16/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

May P 

   
 

5/21/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

May 9 

    5/22/2014 US Existing Homes Sales SAAR Apr 

    5/22/2014 Conference Board US Leading Index MoM Apr 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


