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May 14, 2014 

Local 

 The local equities market traded sideways yesterday with a slight upward bias on sustained optimism following 
the country’s recent credit rating upgrade by another notch above investment grade. Regional strength following 
a broad rally on Wall Street helped support buying interest. The PSEi reversed its downward momentum 
yesterday, climbing 41.47 points, or +0.61%, to close at 6,852.81. Most sectoral indices ended the day in positive 
territory led by mining and oil (+1.56%), holding firms (+1.03%), and property (+0.94%), while only financials (-
0.26%) tumbled. Market breadth was positive with 126 advances outnumbering 61 declines, while 38 issues 
were unchanged. Total value turnover amounted to Php9.70 billion.  Foreign investors were net buyers at 
Php0.14 billion.  

 Ayala Corp. (AC) stated that its net income jumped by 22% to Php5.5 billion in the first quarter. Improved 
performance across the conglomerate’s business units resulted to a Php6.9 billion in equity earnings, or 20% 
higher year-on-year. AC pointed out that the increase in first quarter earnings was mainly driven by the real 
estate, telecommunications, water and international businesses. Likewise, it benefited from a Php1.8 billion 
capital gain from the sale of Stream Global Services Inc. AC President and Chief Operating Officer Fernando 
Zobel de Ayala said that the company is glad to see strong momentum continue across its core business and the 
improving profitability of the international business. He added that they are confident that momentum will 
continue for the rest of the year due to having the fundamental drivers of domestic economy which would remain 
firmly in place. 

 Security Bank Corp. (SECB) saw its net income increase rise by 17% to Php1.43 billion in the first quarter mainly 
buoyed by the 42% growth in net interest income to Php2.8 billion on the back of the expansion in loans and 
investment securities. Net interest margin registered at 3.54% in the first quarter, or 3.33% higher than in the 
fourth quarter of last year and from the 3.49% average for full year 2013. Meanwhile, non-interest income also 
made a big contribution to earnings, registering at Php790 million. Among these are fees and commissions which 
amounted to Php361 million, or up by 11% quarter-on-quarter, while trading gains totalled Php320 million. 

 On the local fixed income market, government securities traded sideways was as market players stayed on the 
sidelines on the lack of market moving news. Yields across the curve slightly fell by 0.46 basis points, with the 
short-end of the curve falling 0.1 basis points, while the belly and the long-end of the curve both declined by 0.6 
basis points. 

 The Philippine peso further depreciated against the US dollar as investors continued to book profits after the 
local currency appreciated for six consecutive days last week. The USD/PHP currency pair surrendered 10.5 
centavos to close at 43.815.             
 
 
 

US and Europe 

 US equities rose on Tuesday despite a disappointing retails sales report for the month of April. The Dow Jones 
Industrial Average index tickled up 19.97 points to 16,715.44 and the S&P 500 crept up 0.80 of a point to 
1,897.45. 

 Retail sales in the US inched higher by 0.1% month-on-month to a seasonally adjusted US$434.57 billion in 
April, slower than the market estimate of a 0.4% gain. However, data for the month of March was upwardly 
revised to 1.5%, the largest gain in four years. Some analysts reasoned that the slowdown was due to the 
shifting date of Easter to April this year from March 31 last year, which may have distorted recent data by 
affecting the timing of shopping trips. Core sales, which do not include the volatile automobile, gasoline, building 
materials and food services categories, dipped by 0.1%.  

 US import prices declined in April by 0.4% month-on-month, compared to the market estimate of a 0.3% gain. 
The decline was driven by weakness in energy prices. Not including fuels, import prices were flat. Imported food 
prices slide 0.7% month-on-month, but rose 4.2% on an annual basis.  

 According to the International Monetary Fund (IMF), inflation rates in the Euro-zone and other major economies 
are too low and actually pose a risk to the global economic outlook. It likewise cited the tapering of the monetary 
policy initiated by the Fed and its consequences in terms of spill-over to emerging market economies, as a risk. 
The leaders stated that though global activity has broadly strengthened, it was still far from a robust and 
sustainable growth path.  

 US Treasury prices rallied as investors flocked to safe-havens amid a disappointing April retails sales report. The 
10-year benchmark yield sank 5.2 basis points to 2.609%. 
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 European shares extended their multi-year high rally amid upbeat corporate updates and speculation that the 
European Central Bank could introduce additional stimulus measures in June. The FTSEurofirst300 index tacked 
on 4.27 points to 1,368.75. 

 The euro weakened against the US dollar after German ZEW Economic sentiment dropped to a 16-month low. 
The shared currency pared 0.53 cents to close at EUR/USD1.3704. 
 

 

Asia Pacific 

 Except for China, all Asian markets monitored were in the green Tuesday, supported by Wall Street's positive 
overnight finish. In India, sentiment was buoyed by expectations that a pro-business government will be elected. 
Recent exit polls released last Monday suggested that the Bharatiya Janata Party would win the national 
elections in India. The final election results will be out by Friday. In Japan, shares were bolstered by a weakening 
yen (which was beneficial for export companies) and positive corporate earnings results. Japan's Nikkei 225 
(+1.95%), India's SENSEX (+1.36%), and South Korea's KOSPI (+0.92%) posted the largest gains among peers. 
The MSCI All Country Asia Pacific Index advanced 1.56 points, or +1.13%, to 139.34. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 13-May-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,852.81 0.61% 1.28% 3.88% 16.35% 

MSCI World USD Index 1,697.99 0.18% 0.86% 3.64% 2.65% 

MSCI All Country Asia Pacific ex-Japan Total Returns 391.08 0.76% 1.07% -0.15% 4.30% 

MSCI Europe USD Index 1,822.27 -0.06% 0.15% 2.85% 3.77% 

FTSEurofirst 300 Index 1,368.75 0.31% 1.90% 4.25% 4.14% 

Dow Jones Industrial Average Index 16,715.44 0.12% 1.92% 4.30% 1.44% 

Standard & Poor’s 500 Index 1,897.45 0.04% 1.59% 4.50% 3.04% 

YIELDS AND PRICES 13-May-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3250 -0.06% -0.22% -0.26% 0.83% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1842 -0.04% -0.17% -0.20% 1.25% 

ROP2021 (Price) 106.150 (0.03) 0.47  0.89  2.53  

ROP2034 (Price) 127.496 (0.11) 0.92  2.23  7.94  

3-Month US Treasury Yield 0.0203 0.00% 0.00% -0.02% -0.04% 

2-year US Treasury Yield 0.3790 -0.02% -0.04% 0.02% -0.01% 

10-year  US Treasury Yield 2.6089 -0.05% 0.02% -0.02% -0.39% 

30-year US Treasury Yield 3.4464 -0.05% 0.06% -0.04% -0.49% 

3-Month German Treasury Bill Yield 0.009 -0.01% 0.04% -0.05% -0.05% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 104.42 0.00% 0.28% 0.34% -3.93% 

1-month Nymex oil futures ($/bbl) 101.70 1.10% 2.21% -1.97% 1.38% 

Gold Spot ($/oz)  1,293.60 -0.17% -1.10% -1.88% 6.61% 

USD/PHP (PDEX close)  43.815 0.10  (0.51) (0.47) (0.58) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 13, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 139.34  + 1.56 + 1.13 

Australia S&P/ASX 200 Index 5,498.19  + 49.75 + 0.91 

China Shanghai SE Comp Index 2,050.73  - 2.14 - 0.10 

Hong Kong Hang Seng Index 22,352.38  + 90.77 + 0.41 

India SENSEX 23,871.23  + 320.23 + 1.36 

Indonesia Jakarta Composite Index 4,921.39  + 8.40 + 0.17 

Japan Nikkei 225 14,425.44  + 275.92 + 1.95 

Malaysia KLCI 1,866.08   0.00  0.00 

New Zealand NZX 50 Index 5,199.34  + 36.92 + 0.72 

Singapore Straits Times Index 3,222.43   0.00  0.00 

South Korea KOSPI 1,982.93  + 17.99 + 0.92 

Taiwan TWSE 8,817.94  + 9.33 + 0.11 

Thailand SET Index 1,375.14   0.00  0.00 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 13-May-14 12-May-14  Difference   13-May-14 12-May-14  Difference 

1 month 1.5000 1.5000  0.000  4 year 3.3000 3.3500 - 0.050 

3 month 1.0296 1.0250 + 0.005  5 year 3.6800 3.8500 - 0.170 

6 month 1.8500 1.8500  0.000  7 year 3.8000 3.7566 + 0.043 

1 year 2.0013 2.0100 - 0.009  10 year 4.1000 4.1000  0.000 

2 year 2.6504 2.5299 + 0.121  20 year 5.1000 5.1500 - 0.050 

3 year 3.1500 3.1250 + 0.025  25 year 5.2667 5.2361 + 0.031 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

5/15/2014 Philippines Overseas Filipino 
Workers Remittances YoY 

Mar 
 

5/14/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

May 9 

5/15/2014 Philippines Overseas Filipino 
Workers Remittances 

Mar 
 

5/15/2014 US Initial Jobless Claims SA May 10 

5/19/2014 Philippines BOP Apr  5/15/2014 US CPI Urban Consumers MoM SA Apr 

   
 

5/15/2014 US Empire State Manufacturing Survey General 
Business Conditions SA 

May 

    5/15/2014 US Industrial Production MoM 2007=100 SA Apr 

   
 

5/15/2014 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

May 

   
 

5/16/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Apr 

   
 

5/16/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

May P 

    5/22/2014 US Existing Homes Sales SAAR Apr 

    5/22/2014 Conference Board US Leading Index MoM Apr 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


