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May 12, 2014 

Local 

 The local benchmark index found its way back to the 6,800-level after Standard & Poor’s Rating Services (S&P) 
surprisingly upgraded the country’s sovereign credit rating to “BBB” from “BBB-”, which boosted investors’ 
confidence for local assets. The PSEi made a strong finish for the week, gaining 82.05 points, or +1.21%, to 
close at 6,847.26. Once again, only mining and oil (-0.14%) closed the day in negative territory while  property 
(+1.63%), holding firms (+1.19%), and financials (+1.10%) ended the week on a positive note. Market breadth 
was positive with 116 advances outnumbering 72 declines, while 35 issues were unchanged. Total value 
turnover amounted to Php11.89 billion.  Foreign investors were net buyers at Php0.76billion.  

 San Miguel Corp. is looking to invest around US$300 million that will be used to purchase large vessels for the 
operations of its grains, soybean meal and flour importing. According to SMC President and Chief Operating 
Officer Ramon S. Ang, SMC Shipping and Lighterage Corp. is having a study to buy six Panamax ships worth 
US$50 million each which have a payload capacity of of 60,000-85,000 metric tons (MT) to handle the import 
volume. These Panamax vessels would significantly reduce freight costs of units like San Miguel Pure Foods Co. 
Inc. (SMPF) to optimize operations.  

 China Banking Corp. has recently hiked its authorized capital stock to Php25 billion in order to cover for the 
bank’s stock declaration. The stockholders of the bank approved the declaration of a Php1 per share or 10% 
cash dividend or a total of Php1.59 billion, as well as an 8% stock dividend. However, these transactions are still 
subject for approval by Bangko Sentral ng Pilipinas (BSP), the Securities and Exchange Commission (SEC), and 
the Philippine Stock Exchange (PSE). 

 In the local fixed income market, prices of government securities rallied last Friday following the unexpected 
upgrade to the Philippines’ credit rating by S&P. Yields across the curve fell by 5.46 basis points with the belly 
and the long-end of the curve both dropping by 6.1 basis points, while short-term bonds dipped by 4.2 basis 
points.    

 The Philippine peso strengthened the most in four years against the US dollar as risk-on sentiment prevailed 
among market players, buoyed by the sudden credit rating upgrade made by S&P to the country’s long-term 
sovereign credit rating. The local currency gained 54 centavos to end the week at 43.650.       
     
 
 
 

US and Europe 

 US equities rallied Friday, with the Dow Jones Industrial Average closing at a record higher, amid a rebound in 
tech stocks. Sentiment was boosted by strong earnings results from retailers. The Dow Jones Industrial Average 
index rallied 32.37 points, or +0.20%, to close at 16,583.34 and the S&P500 index rose 2.85 points, or +0.15%, 
to 1,878.48.  

 According to Federal Reserve Bank of Dallas President Richard Fisher, he is for ending QE, though he added 
that it is quite likely the low interest rate environment shall continue for an extended period of time. Moreover, 
given the abundant level of liquidity to finance economic expansion, the FOMC shall ensure that it remains 
affordable as long as inflation remains manageable.  

 US Wholesale inventories rose 1.1% last March, beating the market expectation of a 0.5% rise and February’s 
upwardly revised 0.7% gain. The rise would likely temper the expected downward revision to the dismal first 
quarter GDP growth figure. Moreover, sales at wholesalers were up 1.4% in March after February’s 0.9% 
increase. At the sales pace recorded in March, it would take 1.18 months to clear shelves.  

 US Treasury prices fell as profit-taking ensued after the 10-year note yield fell to a six-month low in recent days’ 
trading.  The 10-year benchmark yield added 1 basis point to close at 2.62%.  

 European shares fell on Friday amid a number of disappointing corporate earnings results. The FTSEurofirst300 
index fell 0.26% to 1,355.40. 

 The euro weakened against the US dollar as market players continued to react to ECB President Draghi’s 
statement that policy makers would be “comfortable” with further stimulus next month. The shared currency 
pared 0.82 cents to close at EUR/USD1.3758. 
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Asia Pacific 

 Asian markets mostly rallied Friday as market players took cue from favorable earnings reports. Banking stocks, 
which posted solid 1st quarter results, were among the popular sectors amongst investors. India's SENSEX 
(+2.91%), Indonesia's Jakarta Composite Index (+0.77%), and South Korea's KOSPI (+0.31%) posted the 
largest gains among peers. The MSCI All Country Asia Pacific Index increased 0.21 points, or 0.15%, to 137.91. 
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May 12, 2014 

Key Indicators  

EQUITIES BENCHMARK INDICES 9-May-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,847.26 1.21% 1.55% 3.94% 16.26% 

MSCI World USD Index 1,683.36 -0.20% -0.33% 0.48% 1.77% 

MSCI All Country Asia Pacific ex-Japan Total Returns 386.21 0.08% 0.01% -1.30% 3.00% 

MSCI Europe USD Index 1,811.00 -1.04% -0.50% 0.77% 3.13% 

FTSEurofirst 300 Index 1,355.40 -0.26% 0.32% 1.29% 3.13% 

Dow Jones Industrial Average Index 16,583.34 0.20% 0.43% 0.89% 0.64% 

Standard & Poor’s 500 Index 1,878.48 0.15% -0.14% 0.34% 2.01% 

YIELDS AND PRICES 9-May-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.3542 -0.07% -0.11% -0.55% 0.86% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.2163 -0.08% -0.18% -0.22% 1.28% 

ROP2021 (Price) 106.277 0.25  0.61  1.10  2.65  

ROP2034 (Price) 128.329 0.34  2.28  3.49  8.77  

3-Month US Treasury Yield 0.0203 -0.01% 0.01% -0.01% -0.04% 

2-year US Treasury Yield 0.3830 -0.00% -0.04% 0.02% -0.00% 

10-year  US Treasury Yield 2.6233 0.01% 0.04% -0.07% -0.38% 

30-year US Treasury Yield 3.4634 0.03% 0.10% -0.11% -0.47% 

3-Month German Treasury Bill Yield 0.020 0.00% 0.04% -0.04% -0.04% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 104.86 1.16% 0.25% 0.42% -3.52% 

1-month Nymex oil futures ($/bbl) 99.99 -0.27% 0.23% -3.48% -0.33% 

Gold Spot ($/oz)  1,288.79 -0.04% -0.83% -1.75% 6.22% 

USD/PHP (PDEX close)  43.650 (0.54) (0.85) (1.09) (0.75) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 09, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 137.91  + 0.21 + 0.15 

Australia S&P/ASX 200 Index 5,460.84  - 15.93 - 0.29 

China Shanghai SE Comp Index 2,011.14  - 4.14 - 0.21 

Hong Kong Hang Seng Index 21,862.99  + 25.87 + 0.12 

India SENSEX 22,994.23  + 650.19 + 2.91 

Indonesia Jakarta Composite Index 4,898.14  + 37.25 + 0.77 

Japan Nikkei 225 14,199.59  + 35.81 + 0.25 

Malaysia KLCI 1,866.72  + 3.88 + 0.21 

New Zealand NZX 50 Index 5,152.67  - 8.74 - 0.17 

Singapore Straits Times Index 3,252.13  + 4.44 + 0.14 

South Korea KOSPI 1,956.55  + 5.95 + 0.31 

Taiwan TWSE 8,889.69  - 41.21 - 0.46 

Thailand SET Index 1,377.37  - 1.65 - 0.12 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 09-May-14 08-May-14  Difference   09-May-14 08-May-14  Difference 

1 month 1.5000 1.5000  0.000  4 year 3.3650 3.3650  0.000 

3 month 1.0377 1.1224 - 0.085  5 year 3.6500 3.8500 - 0.200 

6 month 1.8500 1.8750 - 0.025  7 year 3.7096 3.7743 - 0.065 

1 year 2.0150 2.0750 - 0.060  10 year 4.0500 4.1000 - 0.050 

2 year 2.6300 2.6680 - 0.038  20 year 5.1000 5.1500 - 0.050 

3 year 3.1250 3.1250  0.000  25 year 5.1816 5.2645 - 0.083 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

5/15/2014 Philippines Overseas Filipino 
Workers Remittances YoY 

Mar 
 

5/13/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Apr 

5/15/2014 Philippines Overseas Filipino 
Workers Remittances 

Mar 
 

5/14/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

May 9 

5/19/2014 Philippines BOP Apr  5/15/2014 US Initial Jobless Claims SA May 10 

    5/15/2014 US CPI Urban Consumers MoM SA Apr 

   
 

5/15/2014 US Empire State Manufacturing Survey General 
Business Conditions SA 

May 

    5/15/2014 US Industrial Production MoM 2007=100 SA Apr 

   
 

5/16/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Apr 

   
 

5/16/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

May P 

    5/22/2014 US Existing Homes Sales SAAR Apr 

    5/22/2014 Conference Board US Leading Index MoM Apr 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


