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May 7, 2014 

Local 

 The local benchmark equity index traded sideways yesterday with a slight downward bias, dropping by 0.53 
points, or -0.01%, to close at 6,765.93. Exogenous risks to the equities market, such as weak Chinese trade data 
and continuing tensions in Ukraine, prompted investors to take profit, pending full disclosure of all 1Q14 
corporate earnings results. Almost all sectoral indices closed higher led by mining and oil (+1.00%), services 
(+0.31%), and properties (+0.25%), while only holding firms (-0.29%) ended in red. Market breadth was positive 
with 84 advances outnumbering 78 declines, with 57 stocks unchanged. Total value turnover amounted to 
Php5.36 billion.  Foreign investors were net buyers at Php0.48 billion.  

 Ayala Land Inc. (ALI) reported a 25% growth in net income to Php3.46 billion in the first quarter from Php2.76 
billion reported in the same period a year ago. The property firm’s consolidated revenues, likewise, grew by 25% 
to Php22.75 billion due to the strong performance of all business units including property development, 
commercial leasing and services business. Broken down, the bulk of revenues came from real estate sales, 
which rose by 19% to Php20.98 billion. Moreover, ALI President and CEO Bernard Vincent Dy said that the 
company expects sustained growth to be driven by continuous development in its mixed-use estates as it 
enhances its residential, shopping center, office, and hotels and resorts offerings. 

 Net income of Philippine Long Distance Telephone Co. (PLDT) for the first quarter registered at Php9.38 billion 
or 2% higher than Php9.18 billion posted in the same period a year ago. The increase was mainly attributed to 
higher core income, which countered foreign exchange and derivative losses totaling roughly Php800 million. 
PLDT President Napoleon Nazareno stated that the growth momentum in 2013 was seen to have carried over 
into the first quarter of 2014. 

 In the local fixed income market, prices of government securities rose yesterday on speculation that the central 
bank will hold its benchmark rates on Thursday’s meeting. Yields fell by an average of 6.70 basis points led by 
short-tenored bonds, which dropped by 16.2 basis points. 

 The Philippine peso strengthened against the greenback during yesterday’s trading session as foreign players 
continued to favor Philippine assets. The local currency gained 8 centavos to close at 44.320. 
 
 
     
     

US and Europe 

 US equities slid Tuesday, led by a sell-off in technology stocks. Continuing tensions in Ukraine and Russia 
further dampened any risk-taking. The Dow Jones Industrial Average index plunged 129.53 points, or -0.78%, to 
16,401.02 and the S&P500 index fell 16.94 points, or -0.90%, to 1,867.72. 

 According to a survey conducted by the Institute for Supply Management, manufacturers in the US are now more 
optimistic about demand and capital spending in 2014 than at the end of last year. Sales are projected to grow 
by 5.3% this year, an upward movement from end-2013’s prediction of a 4.4% gain. Service industries, 
meanwhile, estimate a 2.7% net increase in revenue compared to December’s projection of a 3.6% gain. The 
improvements came as manufacturers estimated that their spending on new equipment and plants will increase 
by 10.3% this year. 

 European shares declined for a third consecutive day amid a disappointing earnings report from Barclays Plc, 
and as the geopolitical conflict in Ukraine escalated. The FTSEurofirst300 index dropped -0.32%  to 1,343.23. 

 US Treasury prices rose as investors speculated that Federal Reserve Chairwoman Janet Yellen would state 
that economic growth remains slow and inflation benign, during her testimony in Congress this week. Tuesday 
also saw the Treasury Department’s sale of US$29 billion worth of three-year notes at a yield of 0.928%, the 
highest since May 2011, but matching the Bloomberg forecast survey of six primary dealers. Bid-to-cover ratio 
was at 3.4x, compared to the 3.36x during the last auction and the average of 3.32x over the past 10 auctions. 
For the day, the 10-year benchmark yield dropped 2 basis points to 2.59%. 

 The euro strengthened against the US dollar on Tuesday following favorable data from region. Spain’s 
unemployment change fell sharply by 111.6 thousand, while its services purchasing managers index came in at 
56.5, the highest level since March 2007. Euro-zone retails sales also posted a gain of 0.3%, compared to the 
market estimate of -0.2%. The shared currency gained 0.55 cents to close at EUR/USD1.3928. 
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Asia Pacific 

 Asian markets mostly edged higher Tuesday following a positive finish in Wall Street. US markets benefitted from 
an upbeat reading on the US non-manufacturing sector. The MSCI All Country Asia Pacific Index increased 0.64 
points, or +0.46%, to 138.93. Equity markets in Hong Kong, Japan, and South Korea were closed for holidays. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 06-May-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,765.93 -0.01% 1.95% 3.12% 14.87% 

MSCI World USD Index 1,683.52 -0.37% 0.07% 0.43% 1.77% 

MSCI All Country Asia Pacific ex-Japan Total Returns 386.93 0.40% -0.04% 0.36% 3.19% 

MSCI Europe USD Index 1,819.53 0.12% 0.18% 1.10% 3.61% 

FTSEurofirst 300 Index 1,343.23 -0.32% -0.68% -0.71% 2.20% 

Dow Jones Industrial Average Index 16,401.02 -0.78% -0.81% -0.07% -0.47% 

Standard & Poor’s 500 Index 1,867.72 -0.90% -0.56% 0.14% 1.43% 

YIELDS AND PRICES 06-May-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.5442 0.05% 0.07% -0.09% 1.05% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.3500 -0.06% -0.05% 0.08% 1.42% 

ROP2021 (Price) 105.685 (0.06) 0.36  1.03  2.06  

ROP2034 (Price) 126.572 (0.30) 1.35  2.78  7.02  

3-Month US Treasury Yield 0.0203 0.01% 0.01% 0.00% -0.04% 

2-year US Treasury Yield 0.4226 0.00% -0.02% 0.01% 0.04% 

10-year  US Treasury Yield 2.5914 -0.02% -0.10% -0.13% -0.41% 

30-year US Treasury Yield 3.3830 -0.02% -0.10% -0.20% -0.55% 

3-Month German Treasury Bill Yield -0.034 -0.02% -0.02% -0.09% -0.10% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 104.13 -0.66% -1.15% 0.78% -4.20% 

1-month Nymex oil futures ($/bbl) 99.50 0.02% -1.76% -1.62% -0.82% 

Gold Spot ($/oz)  1,308.04 -0.17% 0.94% 0.34% 7.80% 

USD/PHP (PDEX close)  44.320 (0.08) (0.18) (0.62) (0.08) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 06, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.93  + 0.64 + 0.46 

Australia S&P/ASX 200 Index 5,481.38  + 19.15 + 0.35 

China Shanghai SE Comp Index 2,028.04  + 0.68 + 0.03 

Hong Kong Hang Seng Index 21,976.33   0.00  0.00 

India SENSEX 22,508.42  + 63.30 + 0.28 

Indonesia Jakarta Composite Index 4,834.47  - 8.03 - 0.17 

Japan Nikkei 225 14,457.51   0.00  0.00 

Malaysia KLCI 1,860.43  - 0.11 - 0.01 

New Zealand NZX 50 Index 5,174.90  - 25.36 - 0.49 

Singapore Straits Times Index 3,245.56  + 3.96 + 0.12 

South Korea KOSPI 1,959.44   0.00  0.00 

Taiwan TWSE 8,912.39  + 41.96 + 0.47 

Thailand SET Index 1,404.01  - 17.47 - 1.23 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 06-May-14 05-May-14  Difference   06-May-14 05-May-14  Difference 

1 month 1.4750 1.6150 - 0.140  4 year 3.3648 3.3750 - 0.010 

3 month 1.1895 1.3950 - 0.206  5 year 3.6000 3.8500 - 0.250 

6 month 1.9500 1.9750 - 0.025  7 year 3.8008 3.7548 + 0.046 

1 year 1.9217 2.2000 - 0.278  10 year 4.1500 4.1500  0.000 

2 year 2.6623 2.6838 - 0.021  20 year 5.1500 5.1500  0.000 

3 year 3.0000 2.9162 + 0.084  25 year 5.2879 5.2913 - 0.003 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

5/7/2014 Philippines Gross Intl Reserves Apr 
 

5/7/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

May 2 

5/8/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

May 8 
 

5/8/2014 US Initial Jobless Claims SA May 3 

5/9/2014 Philippines External Trade Exports 
YoY 

Mar 
 

5/9/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

Mar 

5/9/2014 Philippines External Trade Exports Mar 
 

5/13/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Apr 

5/15/2014 Philippines Overseas Filipino 
Workers Remittances YoY 

Mar 
 

5/13/2014 US Import Price Index by End Use All MoM NSA Apr 

5/15/2014 Philippines Overseas Filipino 
Workers Remittances 

Mar 
 

5/15/2014 US CPI Urban Consumers MoM SA Apr 

   
 

5/15/2014 US Empire State Manufacturing Survey General 
Business Conditions SA 

May 

    5/15/2014 US Industrial Production MoM 2007=100 SA Apr 

   
 

5/16/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Apr 

   
 

5/16/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

May P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


