
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

May 6, 2014 

Local 

 The local equities market rose as the market continued to ride the momentum of foreign investment. Foreign 
funds flowed into the market for the 25th straight day. The PSEi started the week on a positive note, rising by 
23.49 points, or +0.35%, to close at 6,766.46. Almost all sectoral indices went up with property (+0.83%), holding 
firms (+0.51%), and financials (+0.17%) incurring the largest gains while only services (-0.06%) ended in the 
negative territory. Market breadth was positive with 89 advances outnumbering 81 declines, while 47 issues were 
unchanged. Total value turnover amounted to a thin Php4.80 billion.  Foreign investors were net buyers at 
Php0.54 billion.  

 First Metro Investment Corp. (FMIC) stated that its profit for 2014 could be as much as Php3 billion. FMIC 
President Roberto Juanchito T. Dispo noted that the firm will probably hurdle Php2.5 to Php3 billion for 2014 
which is the range of income the firm normally produces. He also said that the fee-based income would take a 
more prominent role in FMIC’s earnings for the year, which would register at least Php1 to Php1.2 billion. 
Meanwhile, the balance would come from trading income since FMIC is active in the fixed income space and 
investment banking. 

 GMA Network Inc. (GMA) is expecting a flat growth in earnings for 2014 due to the slow performance in the first 
quarter. GMA Chairman and Chief Executive CEO Felipe Gozon affirmed that the company is confident of 
booking a small growth in profits this year amidst the 46% decline posted in the first quarter this year to Php325 
million. He added that the company is looking at a slight growth in revenues if the non-recurring political ads last 
year would be included. If the political ads last year won’t be included, company would likely post a double-digit 
growth in revenues this year. Gozon also expressed optimism in garnering better numbers in the next few 
months as the company’s top advertisers already committed their placements. 

 In the local fixed income market, light trading was observed as market players remained on the sidelines ahead 
of the inflation print for the month of April and the Monetary Board meeting on Thursday. Yields across the curve 
climbed by 1.79 basis points, with the short-end of the curve and the belly rising by 6.5 and 0.8 basis points, 
respectively.   

 The Philippine peso appreciated against the US dollar as the US labor market is still experiencing slack in its 
recovery, despite the stronger-than-expected nonfarm payrolls print. This indicated that accommodative 
monetary policy would be needed for some time. The local currency gained by 10 centavos to close at 44.400.     
     

US and Europe 

 US equities ended mixed as investors brushed aside weak manufacturing data from China and continuing 
geopolitical turmoil in Ukraine, coupled with an expansion in the service industry. The Dow Jones Industrial 
Average index gained 17.66 points, or +0.11%, to 16,530.55, while the S&P500 index dropped 17.39 points, or -
0.95%, to 1,884.66. 

 The Institute for Supply Management’s (ISM) non-manufacturing purchasing managers’ index (PMI) rose to 55.2 
in April, the highest level since August of last year, signaling even faster growth moving forward. Note that any 
reading above 50 indicates expansion. Market estimate was for the figure to come in at 54.0. Analysts have 
stated that the results of the report are consistent with what was seen in the April employment numbers and in 
manufacturing as the economy emerged from the winter blues.   

 US Treasury prices dropped as an expansion in the service industry added to evidence that the world’s largest 
economy was slowly gaining traction, giving the Federal Reserve more room to tighten its monetary policy. The 
10-year benchmark yield added 2 basis points to 2.6%. 

 European stocks declined Monday as violence intensified in Ukraine, and as a report released yesterday showed 
a contraction in Chinese manufacturing for the fourth consecutive month. Sentiment was also weighed down 
after the European Commission downwardly revised its inflation forecast for 2014 to 0.8% in 2014 and 1.2% in 
2015, both well below the central bank’s target of just below 2%. The GDP growth forecast for 2015 was likewise 
cut lower to 1.7% from the previous 1.8%. The FTSEurofirst300 index fell 0.26% to 1,347.59. 

 The euro marginally strengthened against the US dollar amid thin trading as traders appeared to shrug off the 
escalating tensions in Ukraine. The shared currency crept higher by 0.06 cents to close at EUR/USD1.3875. 
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Asia Pacific 

 Asian shares lost ground Monday as investors digested weak Chinese manufacturing data. For the month of 
April, the HSBC Holdings Plc/Markit Economics Ltd. gauge of China manufacturing dropped to 48.1 from the 
preliminary reading of 48.3. This compared to the market estimate of 48.4. Note that any figure below 50 
indicates contraction, and that sub-50 figures have been posted for the past three months. Losses were led by 
Hong Kong's Hang Seng Index (-1.28%), New Zealand's NZX 50 Index (-0.62%), and Malaysia's KLCI (-0.46%). 
The MSCI All Country Asia Pacific Index shed 0.11 points, or -0.08%, to 138.29. Markets in Japan and South 
Korea were closed for public holidays. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 05-May-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,766.46 0.35% 2.45% 3.13% 14.88% 

MSCI World USD Index 1,689.77 0.05% 1.02% 0.81% 2.15% 

MSCI All Country Asia Pacific ex-Japan Total Returns 385.38 -0.20% -0.24% -0.04% 2.78% 

MSCI Europe USD Index 1,817.38 -0.15% 1.07% 0.98% 3.49% 

FTSEurofirst 300 Index 1,347.59 -0.26% 0.84% -0.38% 2.53% 

Dow Jones Industrial Average Index 16,530.55 0.11% 0.50% 0.72% 0.32% 

Standard & Poor’s 500 Index 1,884.66 0.19% 0.81% 1.05% 2.35% 

YIELDS AND PRICES 05-May-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4896 0.02% 0.01% -0.15% 1.00% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4083 0.01% 0.02% 0.14% 1.48% 

ROP2021 (Price) 105.746 0.08  0.31  1.09  2.12  

ROP2034 (Price) 126.877 0.83  1.37  3.09  7.32  

3-Month US Treasury Yield 0.0152 0.00% 0.01% -0.01% -0.05% 

2-year US Treasury Yield 0.4185 -0.00% -0.01% 0.01% 0.03% 

10-year  US Treasury Yield 2.6068 0.02% -0.09% -0.11% -0.39% 

30-year US Treasury Yield 3.4074 0.04% -0.08% -0.18% -0.53% 

3-Month German Treasury Bill Yield -0.018 0.01% -0.02% -0.08% -0.08% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 104.82 0.21% -1.54% 1.45% -3.56% 

1-month Nymex oil futures ($/bbl) 99.48 -0.28% -1.35% -1.64% -0.84% 

Gold Spot ($/oz)  1,310.27 0.82% 1.05% 0.51% 7.99% 

USD/PHP (PDEX close)  44.400 (0.10) (0.09) (0.54) 0.00  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 05, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.29  - 0.11 - 0.08 

Australia S&P/ASX 200 Index 5,462.22  + 4.17 + 0.08 

China Shanghai SE Comp Index 2,027.35  + 1.00 + 0.05 

Hong Kong Hang Seng Index 21,976.33  - 284.34 - 1.28 

India SENSEX 22,445.12  + 41.23 + 0.18 

Indonesia Jakarta Composite Index 4,842.50  + 3.74 + 0.08 

Japan Nikkei 225 14,457.51   0.00  0.00 

Malaysia KLCI 1,860.54  - 8.54 - 0.46 

New Zealand NZX 50 Index 5,200.25  - 32.66 - 0.62 

Singapore Straits Times Index 3,241.60  - 10.95 - 0.34 

South Korea KOSPI 1,959.44   0.00  0.00 

Taiwan TWSE 8,870.43  + 3.11 + 0.04 

Thailand SET Index 1,421.48   0.00  0.00 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 05-May-14 02-May-14  Difference   05-May-14 02-May-14  Difference 

1 month 1.6150 1.6150  0.000  4 year 3.3750 3.3750  0.000 

3 month 1.3950 1.3000 + 0.095  5 year 3.8500 3.8000 + 0.050 

6 month 1.9750 2.0000 - 0.025  7 year 3.7548 3.7741 - 0.019 

1 year 2.2000 2.0091 + 0.191  10 year 4.1500 4.1500  0.000 

2 year 2.6838 2.6833 + 0.000  20 year 5.1500 5.1500  0.000 

3 year 2.9162 2.9065 + 0.010  25 year 5.2913 5.3778 - 0.087 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

5/6/2014 Philippines CPI All items YoY% 
2006=100 

Apr 
 

5/6/2014 US Trade Balance Balance Of Payments SA Mar 

5/6/2014 Philippines CPI All items MoM% 
2006=100 

Apr 
 

5/7/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

May 2 

5/7/2014 Philippines Gross Intl Reserves Apr  5/8/2014 US Initial Jobless Claims SA May 3 

5/8/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

May 8 
 

5/9/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

Mar 

5/9/2014 Philippines External Trade Exports 
YoY 

Mar 
 

5/13/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Apr 

5/9/2014 Philippines External Trade Exports Mar  5/15/2014 US CPI Urban Consumers MoM SA Apr 

5/15/2014 Philippines Overseas Filipino 
Workers Remittances YoY 

Mar 
 

5/15/2014 US Empire State Manufacturing Survey General 
Business Conditions SA 

May 

    5/15/2014 US Industrial Production MoM 2007=100 SA Apr 

   
 

5/16/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Apr 

   
 

5/16/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

May P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


