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Local 

 Local equities rebounded Monday following a week-long sell-off, as investors reacted to the latest Federal Open Market 
Committee (FOMC) meeting and in anticipation of Federal Reserve Chairwoman Janet Yellen’s speech this week. 
Markets edged higher with the PCOMP jumping 1.32%, or 101.62 points, to close at 7,816.44 on the back of bargain 
hunting, which succeeded last week’s sell-off. All sectoral indices ended up, with the property sector posting the biggest 
gains as it climbed 2.12%. Market breadth was positive with 96 advances outnumbering 77 declines, while 56 names 
remained unchanged. Total value turnover reached Php 8.87 billion. Foreign investors were net sellers at Php 130.8 
million.  

 Philippine Airlines (PAL) reported a net profit in the first months of 2015, as the flag carrier flew more passengers. In a 
statement by PAL, the Company said it earned $85 million in the first quarter—a complete turnaround from its $20.7 
million loss in the same period last year. Revenue jumped 30% year-on-year, as passenger traffic rose on the back of 
the Company’s new international routes and an expansion of existing domestic routes. Last quarter, PAL accomplished 
monumental feats such as the revival of its New York flights, expansion of flights to Tablas and Romblon, and re-
opening of its Cebu hub.  

 Four infrastructure projects approved by a National Economic and Development Authority (NEDA) committee two 

weeks ago will be endorsed for final approval. The two PPP projects are the Php64Bn LRT Line 6 Project in Cavite, and 

a new Php15.35Bn, 82,200-sq.m. passenger terminal building at the Clark International Airport. The two other projects 

under the Department of Public Works and Highways are the Bonifacio Global City (BGC)-Ortigas Road Link Project 

and the Metro Manila Priority Bridges Seismic Improvement Project. 

 In the local fixed income space, prices of government securities recovered, as the start of the NWT trading coincided 

with caution as investors await the release of data on inflation data in the Philippines tomorrow and non-farm payrolls in 

the US later this week. Yields on average fell slightly by 2.84 basis points driven by the belly portion of the curve which 

fell by 19.10 basis points. Meanwhile the short-end and long-end of the curves rose by 9.30 and 8.10 points, 

respectively.  

 The Peso weakened against the US Dollar, as investors moved ahead of tomorrow’s local inflation print. The local 

currency shed 9 centavos to close at 44.61. 

US and Europe 

 US equities edged slightly higher, as markets were buoyed by ensued follow-through buying from Friday’s strong 
rebound, strong performance from European equities, increased hope for Chinese stimulus, and strong economic data 
on the domestic factory goods space. The S&P 500 Index climbed 6.20 points, or 0.3%, to close at 2,114.49, while the 
Dow Jones Industrial Average Index added 46.34 points, or 0.26%, to close at 18,070.40.  

 Data from the US Department of Commerce showed that new factory orders during March increased the most in eight 
months, slightly ahead of consensus estimates. New orders for manufactured goods was at 2.1% (mkt est: +2.0%), up 
from revised figure of -0.1% in February (Prev: +0.2%). The strong print was mainly driven by orders for transportation 
equipment which grew 13.5%. Orders excluding transportation were flat, while orders for non-defense capital goods 
were up 0.1%. 

 In his speech last Monday, Chicago Fed President Charles Evans reiterated his position that 2015 is too early to start 
the normalization of Fed policy rates. While Evans stated that the US economy has been growing at a solid pace, he 
said that further proof is needed to show that the weakness in the first quarter is nothing more than transitory. 
According to Evans, "There is no prescribed timeline that must be adhered to, and no pre-set script to follow, other than 
that we should let economic conditions and risks to the outlook be our guides. I see significant risks, but few benefits, to 
increasing interest rates prematurely." 

 Treasury prices continued to decline, as a selloff in German bunds continued to weigh on U.S. debt. The two-year note 
yield rose by 0.005% to close at 0.599%, while the 10-year bond yield was 0.03% higher at 2.144%. 

 European equities ended higher, as markets bounced back from last week’s poor performance, as markets focused on 
economic data that showed improvements in the region’s manufacturing sector. The FTSEurofirst 300 Index crept up 
9.12 points, or 0.6%, to close at 1,580.07. 

 The Euro appreciated against the US Dollar as the shared currency was buoyed by economic data that showed the 
zone’s manufacturing sector expanded in April. The Euro was up 1.8% to close at 1.1147. 
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Asia Pacific 

  

 Most Asian markets rose as the MSCI AC Asia Pacific Index gained 0.17%. The Australian ASX200, China Shanghai 
Composite and India's Sensex were all up, gaining 0.23%, 0.87% and 1.77%, respectively, while the Japan’s Nikkei 
Stock Average was closed due to holiday. Australian shares continued to gain due to strong performance by resources 
shares while the Shanghai Composite was helped by gains in utility shares. The Sensex Index snapped its two-day 
losing streak as robust automobile sales renewed optimism. 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 4-May-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,816.44 1.32% -1.78% -2.21% 8.10% 

MSCI World USD Index 1,790.83 0.19% -0.60% 2.32% 3.41% 

MSCI All Country Asia Pacific ex-Japan Total Returns 430.16 0.33% -1.69% 5.20% 10.62% 

MSCI Europe USD Index 1,715.21 -0.01% -1.36% 2.22% 5.36% 

FTSEurofirst 300 Index 1,580.07 0.58% -3.81% -0.42% 14.75% 

Dow Jones Industrial Average Index 18,070.40 0.26% 0.18% 1.73% 0.18% 

Standard & Poor’s 500 Index 2,114.49 0.29% 0.26% 2.30% 1.14% 

YIELDS AND PRICES 4-May-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2714 0.00% 0.00% 0.00% -0.27% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.6886 0.00% 0.00% 0.00% -0.01% 

ROP2021 (Price) 109.398 (0.36) (0.61) (0.65) 1.15  

ROP2034 (Price) 139.779 (0.65) (1.91) (1.31) 5.91  

3-Month US Treasury Yield 0.0000 0.00% -0.01% -0.01% 0.00% 

2-year US Treasury Yield 0.5991 0.00% 0.08% 0.12% -0.11% 

10-year  US Treasury Yield 2.1440 0.03% 0.22% 0.31% -0.06% 

30-year US Treasury Yield 2.8765 0.05% 0.26% 0.39% 0.10% 

3-Month German Treasury Bill Yield -0.357 0.01% 0.02% -0.05% -0.17% 

Dubai Crude Oil Spot ($/bbl) 64.80 2.24% 4.53% 16.25% 15.08% 

1-month Nymex oil futures ($/bbl) 58.93 -0.37% 3.40% 19.92% 9.92% 

Gold Spot ($/oz)  1,188.32 0.83% -1.13% -1.21% 0.43% 

USD/PHP (PDEX close)  44.610 0.09  0.34  0.03  (0.11) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 4, 2015 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 153.11  + 0.26 + 0.17 

Australia S&P/ASX 200 Index 5,827.54  + 13.14 + 0.23 

China Shanghai SE Comp Index 4,480.46  + 38.81 + 0.87 

Hong Kong Hang Seng Index 28,123.82  - 9.18 - 0.03 

India SENSEX 27,490.59  + 479.28 + 1.77 

Indonesia Jakarta Composite Index 5,141.14  + 54.71 + 1.08 

Japan Nikkei 225 19,531.63    0.00   0.00 

Malaysia KLCI 1,818.27    0.00   0.00 

New Zealand NZX 50 Index 5,767.08  - 30.32 - 0.52 

Singapore Straits Times Index 3,482.70  - 4.69 - 0.13 

South Korea KOSPI 2,132.23  + 5.06 + 0.24 

Taiwan TWSE 9,845.04  + 24.99 + 0.25 

Thailand SET Index 1,526.74    0.00   0.00 

 
 

Local Bond Market 
 
 

Peso Interest Rates (PDEX PDST-R2) 
  4-May-15 30-Apr-15 Difference     4-May-15 30-Apr-15 Difference 

1 month 2.2500 1.6950 + 0.555   4 year 3.6767 3.6900 - 0.013 
3 month 2.0191 2.3450 - 0.326   5 year 3.2100 3.9031 - 0.693 
6 month 2.5983 2.5917 + 0.007   7 year 3.6504 3.9126 - 0.262 

1 year 2.9750 2.8375 + 0.138   10 year 4.5033 4.3133 + 0.190 
2 year 3.3000 3.3017 - 0.002   20 year 5.2400 5.1867 + 0.053 
3 year 3.5333 3.5200 + 0.013             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

5/5/2015 
Philippines CPI All items YoY% 
2006=100 Apr 

 
5/5/2015 US Trade Balance of Goods and Services SA Mar 

5/5/2015 
Philippines CPI All items MoM% 
2006=100 Apr 

 
5/6/2015 

Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth May 1 

5/7/2015 Philippines Gross Intl Reserves Apr 
 

5/6/2015 
ADP National Employment Report SA Private 
Nonfarm Level Change Apr 

5/12/2015 
Philippines External Trade Exports 
YoY Mar 

 
5/7/2015 US Initial Jobless Claims SA May 2 

5/12/2015 Philippines External Trade Exports Mar 
 

5/8/2015 
US Employees on Nonfarm Payrolls Total MoM 
Net Change SA Apr 

5/14/2015 
Philippines Overnight Reverse 
Repurchase Agreement RRP Rate May 14 

 
5/8/2015 

U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted Apr 

5/15/2015 
Philippines Overseas Filipino 
Workers Remittances YoY Mar 

 
5/13/2015 

Adjusted Retail & Food Services Sales SA Total 
Monthly % Change Apr 

5/15/2015 
Philippines Overseas Filipino 
Workers Remittances Mar 

 
5/15/2015 

US Empire State Manufacturing Survey General 
Business Conditions SA May 

   
 

5/15/2015 US Industrial Production MoM 2007=100 SA Apr 

   
 

5/15/2015 University of Michigan Consumer Sentiment Index May P 

    
    
    
    
    
    
    
    
    

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 

 
 

 

 

 

 

 

  


