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May 2, 2014 

Local 

 The local benchmark index rose above the 6,700-mark again last Wednesday, taking its cue from the overnight 
rallies that occurred in the US markets. The PSEi continued its upward trend, gaining 71.46 points, or +1.08%, to 
close at 6,707.91. All sectoral indices went up with property (+1.67%), financials (+1.32%), and mining and oil 
(+1.23%) booking the highest gains. Market breadth was positive with 122 advances outnumbering 51 declines, 
while 44 issues were unchanged. Total value turnover amounted to a robust Php10.31 billion.  Foreign investors 
were net buyers at Php1.43 billion.  

 Investments approved by the Philippine Economic Zone Authority (PEZA) climbed by 25% to Php72.409 billion in 
the first quarter from the Php57.887 billion registered in the same period last year. According to PEZA 
Promotions and Public Relations Manager Elmer H. San Pascual the increase was mainly attributed to new 
investments from a German electronics company, a Japanese motor vehicle and spare parts maker, a Filipino-
Japanese fabricated metal manufacturer, four Japanese electronics firms, a Dutch information technology (IT) 
company and a Filipino agro-industrial firm. Moreover, he noted that investments in ecozone and IT parks and 
building developments were very significant for the period. 

 According to the Bangko Sentral ng Pilipinas (BSP), domestic liquidity growth, as measured by M3, grew by 
34.8% to Php7 trillion in March which makes this the ninth straight month of 30% growth and above. The central 
bank stated that money supply continued to expand due to the sustained demand for credit in the domestic 
economy. Domestic claims rose by 12.4% to Php6.292 trillion amid growth in bank lending. A large part of credit 
extended by banks went to real estate, renting, and business services, utilities, wholesale and retail trade, 
manufacturing, and financial services. On the other hand, public sector credit went up by 3.5% to Php1.189 
trillion on the back of an increase in deposits of the National Government. 

 On the local fixed income market, government securities traded sideways as market players continued to stay on 
the sidelines ahead of the results from the FOMC meeting. Yields across the curve rose slightly by 0.08 basis 
points, with the short-end of the curve climbing 5.9 basis points, while the belly and the long-end of the curve 
dipped by 3.6 and 1.5 basis points, respectively.  

 The Philippine peso depreciated against the greenback as investors remained cautious ahead of the conclusion 
of the Federal Reserve’s meeting. The local currency lost 10 centavos to close at 44.600.     
     
 

US and Europe 

 US equities fell slightly on Thursday amid caution ahead of the nonfarm payrolls report, despite strong consumer 
and domestic manufacturing data. The Dow Jones Industrial Average index dipped 21.97 points to 16,558.87 
and the S&P500 index inched down 0.27 of a point to 1,883.68. 

 For the month of March, personal consumption rose by a seasonally adjusted 0.9% month-on-month, compared 
to the market estimate of a 0.6% gain, following February’s upwardly revised 0.5% increase. This was the largest 
gain in almost five years. Spending on physical goods rose by 1.4% as durable goods purchases spiked 2.6%, 
and spending on services rose 0.7%. Meanwhile, personal income increased by a seasonally adjusted 0.5% 
following an upwardly revised 0.4% in February, amid a recovery in hours worked following the cold-weather 
related slowdown.  

 The number of Americans filing for unemployment claims last week rose by 14,000 to a seasonally adjusted 
344,000, compared to the market estimate of 320,000. The less-volatile four-week moving average of claims 
likewise rose by 3,000 to 320,000. Meanwhile, continuing claims jumped 97,000 to 2,771,000, compared to the 
market estimate of 2,700,000. 

 According to data-processing firm Markit, its final US Manufacturing PMI for the month of April was little changed 
at 55.4, meeting the market estimate, from 55.5 last March. The latest reading indicated an improvement in 
overall business conditions, which matched the average for the first quarter of 2014. The main drivers of the 
growth were faster expansions of production levels and incoming new work. Moreover, output increased at the 
steepest pace since March 2011.  

 US Treasury prices climbed rose as investors digested a mixed bag of economic data releases. The 10-year 
benchmark yield fell 3.4 basis points to 2.612%.  

 Most European shares were closed for the May Day holiday.  

 The euro posted gains against the US dollar despite most European markets being closed for the May 1 holiday. 
The shared currency added 0.19 cents to close at EUR/USD1.3886. 
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May 2, 2014 

Asia Pacific 

 Except for Japan and Australia, most Asian markets were closed for a holiday Thursday. For the month of April, 
most markets were up with only South Korea (-0.15%), India's SENSEX (-0.22%), Taiwan's TWSE (-0.91%), and 
Hong Kong's Hang Seng Index (-1.42%) in negative territory. New Zealand's NZX 50 Index (+1.64%), 
Singapore's Straits Times Index (+0.83%), and Malaysia's KLCI (+0.66%) recorded the biggest wins. The MSCI 
All Country Asia Pacific Index waned 0.66 points, or -0.48%, to 137.34 in April. 
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May 2, 2014 

Key Indicators  

EQUITIES BENCHMARK INDICES 01-May-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,707.91 0.00% -0.35% 2.97% 13.89% 

MSCI World USD Index 1,690.39 0.16% 0.55% 0.40% 2.19% 

MSCI All Country Asia Pacific ex-Japan Total Returns 384.57 -0.16% -1.45% 0.22% 2.56% 

MSCI Europe USD Index 1,824.78 0.16% 1.12% 1.50% 3.91% 

FTSEurofirst 300 Index 1,354.67 0.16% 0.85% 1.02% 3.07% 

Dow Jones Industrial Average Index 16,558.87 -0.13% 0.35% 0.16% 0.49% 

Standard & Poor’s 500 Index 1,883.68 -0.01% 0.27% -0.10% 2.30% 

YIELDS AND PRICES 01-May-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4646 0.00% 0.07% -0.17% 0.97% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.3979 0.00% -0.00% 0.10% 1.46% 

ROP2021 (Price) 105.358 0.09  0.17  0.26  1.74  

ROP2034 (Price) 125.275 0.04  0.12  0.90  5.72  

3-Month US Treasury Yield 0.0203 -0.01% 0.02% -0.02% -0.04% 

2-year US Treasury Yield 0.4065 -0.00% -0.03% -0.02% 0.02% 

10-year  US Treasury Yield 2.6133 -0.03% -0.07% -0.14% -0.39% 

30-year US Treasury Yield 3.4132 -0.05% -0.04% -0.19% -0.52% 

3-Month German Treasury Bill Yield -0.043 0.00% -0.07% -0.09% -0.11% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 104.86 0.00% -1.03% 0.66% -3.52% 

1-month Nymex oil futures ($/bbl) 99.42 -0.32% -2.47% -0.32% -0.90% 

Gold Spot ($/oz)  1,284.30 -0.56% -0.70% 0.42% 5.85% 

USD/PHP (PDEX close)  44.600 0.00  (0.11) (0.14) 0.20  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of May 01, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.02  + 0.68 + 0.50 

Australia S&P/ASX 200 Index 5,448.76  - 40.31 - 0.73 

China Shanghai SE Comp Index 2,026.36   0.00  0.00 

Hong Kong Hang Seng Index 22,133.97   0.00  0.00 

India SENSEX 22,417.80   0.00  0.00 

Indonesia Jakarta Composite Index 4,840.15   0.00  0.00 

Japan Nikkei 225 14,485.13  + 181.02 + 1.27 

Malaysia KLCI 1,871.52   0.00  0.00 

New Zealand NZX 50 Index 5,209.21  - 23.47 - 0.45 

Singapore Straits Times Index 3,264.71   0.00  0.00 

South Korea KOSPI 1,961.79   0.00  0.00 

Taiwan TWSE 8,791.44   0.00  0.00 

Thailand SET Index 1,414.94   0.00  0.00 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 30-Apr-14 29-Apr-14  Difference   30-Apr-14 29-Apr-14  Difference 

1 month 1.6150 1.6150  0.000  4 year 3.3750 3.3750  0.000 

3 month 1.3000 1.3000  0.000  5 year 3.8000 3.8000  0.000 

6 month 2.0000 2.0000  0.000  7 year 3.7747 3.7498 + 0.025 

1 year 2.2250 1.9874 + 0.238  10 year 4.1500 4.1500  0.000 

2 year 2.6989 2.6903 + 0.009  20 year 5.1500 5.1500  0.000 

3 year 2.9100 3.1250 - 0.215  25 year 5.3961 5.4423 - 0.046 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

5/5/2014 Philippines CPI All items YoY% 
2006=100 

Apr 
 

5/2/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Apr 

5/5/2014 Philippines CPI All items MoM% 
2006=100 

Apr 
 

5/2/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Apr 

5/5/2014 Philippines Core Inflation YoY 
2006=100 

Apr 
 

5/2/2014 US Employees on Nonfarm Payrolls 
Manufacturing Industry Monthly Net Change SA 

Apr 

5/7/2014 Philippines Gross Intl Reserves Apr  5/2/2014 US Manufacturers New Orders Total MoM SA Mar 

5/8/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

May 8 
 

5/5/2014 ISM Non-Manufacturing NMI NSA Apr 

5/8/2014 Philippines External Trade Exports 
YoY 

Mar 
 

5/6/2014 US Trade Balance Balance Of Payments SA Mar 

5/8/2014 Philippines External Trade Exports Mar 
 

5/7/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

May 2 

    5/8/2014 US Initial Jobless Claims SA Apr 26 

    5/8/2014 US Continuing Jobless Claims SA Apr 19 

   
 

5/9/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

Mar 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


