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April 30, 2015  
Local 
 

 The local equities market dropped further as foreign funds continued to leave the local market. The PSEi dropped by 61.10 
points, or -0.77%, to close at 7,825.47. All indices ended in red led by mining and oil (-1.38%), holding firms (-1.10%) and 
services (-0.95%) sectors. Market breadth was negative with 105 declines outpacing 78 advances while 49 shares remained 
unchanged. Total value turnover reached Php9.66 billion. Foreign investors were net sellers at Php724.27 million. 

 The Philippine Statistics Authority's (PSA) 2014 Survey on Overseas Filipinos showed that the number of overseas Filipino 
workers (OFWs) increased by 1.5% to 2.32 million in 2014. Ninety-two percent (92%) of the OFWs are working with contracts 
while the remaining 4% do not have. Meanwhile, laborers and unskilled workers comprised a bulk of the workers at 32.8%, 
whereas clerks and professionals make up 5.3% and 11.4%, respectively. Most OFWs work at Saudi Arabia (24.8%), UAE 
(15.6%), Singapore (6.4%), Kuwait and Qatar (5.3%) and Hong Kong (5.0%). 

 Megaworld Corporation (PSE ticker: MEG) plans to open two hotels this year namely Richmonde Hotel Iloilo and Belmont 
Luxury Hotel Newport. Richmonde Hotel Iloilo will be the first Richmonde hotel outside Metro Manila. It will rise in the 72-
hectare Iloilo Business Park with eight levels of 12-storey Richmonde Tower. Belmont Luxury Hotel Newport, on the other 
hand, is located in the 25-hectare Newport City and will offer 480 suites to the public. MEG envisions its group to be the largest 
hotel developer in the Philippines by 2020. 

 On the local fixed income space, prices of government securities rose as investors awaited the FOMC meeting results. Yields 
declined by an average of 11.30 basis points led by the belly and short-end of the curve, declining 24.7 and 3.1 basis points, 
respectively. Meanwhile, the long-end of the curve marginally rose by 0.1 basis points. 

 The Peso depreciated slightly vis-a-vis the US Dollar yesterday as the market considered news that the country's imports 
remained elevated at USD 5.33 billion, up 11.2% from USD 4.79 billion last February, which grew sideways at 1.7% on FY'13A. 
Even with lower crude oil prices, the Philippines' trade deficit only contracted 6.03% to USD 813 million in February, instead of 
the expected figure of USD 315 million for the same period. This, coupled with continuing outflows from local equity markets to 
the tune of USD 16.36 million yesterday, led the USD/PHP pair to rise 6 centavos, or 13.5%, to close the day at the PHP44.32 
level. 
 

US and Europe 
 

 US equities fell back as market players reacted to a weak read on the first quarter GDP growth figure. Further weakness in the 
dollar and signals from the FOMC that rate hikes may begin in the next few months (though without certainty) also pulled down 
sentiment. The Dow Jones Industrial Average dipped 74.61 points, or 0.4%, to 18,035.53. The S&P 500 dropped 7.91 points, 
or 0.4%, to 2,106.85. 

 According to the FOMC, the Q1 economic growth slowdown was due to “transitory factors” on the back of cold weather. A 
range of labor market indicators suggest that underutilization of labor resources was little changed. Meanwhile, growth in 
household spending declined even as households’ real incomes rose strongly, though this was due to the decline in energy 
prices and consumer sentiment remained high. The members believe that although growth slowed in Q1, with appropriate 
monetary policy accommodation, economic activity would expand at a moderate pace. 

 US first quarter GDP growth expanded by a mere 0.2% seasonally adjust annual rate, much lower than the market estimate of 
1.0%. Multiple factors weighed down on growth including a harsh winter, disruptions at ports and the stronger dollar. Consumer 
spending slowed to a 1.9% pace, higher than the market estimate of 1.75% but lower than the 4.4% growth in 4Q. Meanwhile, 
personal savings rate jumped to 5.5%, the highest level since 2012. 

 US Treasury prices fell back after the Federal Reserve added to the timing uncertainty of the first rate hike as they removed all 
calendar references during their statement. The 10-year bond yield rose 3.5 basis points to 2.039%. 

 European equities plunged as the euro rallied in the wake of weak US GDP growth data. The FTSEurofirst 300 index slumped 
36.32 points, or 2.2%, to 1,581.94. 

 The US Dollar traded sideways again, Wednesday, with a slight downward bias as the dovish outcome of the FOMC meeting 
failed to surprise investors accustomed to catchy phrases like "June is too soon" and "lower for longer", in reference to the 
anticipated Fed rate hike. Per news reports, the committee acknowledged that the unemployment rate held steady in face of 
continuing job growth, albeit moderating, and that the 1st Quarter headwinds were "transitory". Still, the quarterly GDP print of 
0.2% , which missed consensus of 1%, was much lower than the 2.2% and 5% recorded in Q4'14A and Q3'14A, respectively, 
and failed to stop the EUR/USD pair rising 0.53 US cents, or 0.48%, to close at the USD 1.0995 level.   
 

Asia Pacific 
 

 Most Asian markets fell, Wednesday, with the Australian ASX200, Indian Sensex and Hong Kong Hang Seng all losing ground. 
A strengthening AUD and regulatory uncertainty in Australia weighed on the ASX200 while souring consumer sentiment in 
mainland China, coupled with profit-taking in India ahead of the conclusion of this week's FOMC meeting, were the main 
reasons behind the broad decline. The ASX200, Sensex and Hang Seng fell 109.90 points (-1.85%, day-on-day), 170.45 points 
(-0.62%, day-on-day) and 42.41 points (-0.15%, day-on-day), respectively. The Japanese Nikkei was closed on holiday.  
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Key Indicators 

 

EQUITIES BENCHMARK INDICES 29-Apr-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,825.47 -0.77% -0.10% 17.92% 8.23% 

MSCI World USD Index 1,795.87 -0.42% 0.51% 6.75% 3.71% 

MSCI All Country Asia Pacific ex-Japan Total Returns 434.74 -0.81% 1.11% 12.31% 11.80% 

MSCI Europe USD Index 1,715.85 -0.71% 0.97% -5.53% 5.40% 

FTSEurofirst 300 Index 1,581.94 -2.24% -2.85% 16.97% 14.89% 

Dow Jones Industrial Average Index 18,035.53 -0.41% -0.02% 9.07% -0.01% 

Standard & Poor’s 500 Index 2,106.85 -0.37% -0.05% 12.17% 0.78% 

YIELDS AND PRICES 29-Apr-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2714 0.00% 0.00% 0.80% -0.27% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.6886 0.00% 0.00% 0.29% -0.01% 

ROP2021 (Price) 109.730 (0.18) (0.35) 4.41  1.48  

ROP2034 (Price) 140.973 (0.66) (0.33) 15.75  7.10  

3-Month US Treasury Yield -0.0051 -0.02% -0.03% -0.02% -0.01% 

2-year US Treasury Yield 0.5570 -0.00% 0.01% 0.12% -0.15% 

10-year  US Treasury Yield 2.0388 0.04% 0.06% -0.65% -0.16% 

30-year US Treasury Yield 2.7523 0.05% 0.09% -0.73% -0.02% 

3-Month German Treasury Bill Yield -0.362 0.01% 0.03% -0.35% -0.18% 

Dubai Crude Oil Spot ($/bbl) 61.47 -0.53% 3.73% -41.65% 9.16% 

1-month Nymex oil futures ($/bbl) 58.58 2.66% 4.31% -42.16% 9.27% 

Gold Spot ($/oz)  1,204.65 -0.62% 1.46% -7.04% 1.81% 

USD/PHP (PDEX close)  44.320 0.06  0.09  (0.18) (0.40) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 29, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 156.41  - 0.86 - 0.55 

Australia S&P/ASX 200 Index 5,838.58  - 109.96 - 1.85 

China Shanghai SE Comp Index 4,476.62  + 0.41 + 0.01 

Hong Kong Hang Seng Index 28,400.34  - 42.41 - 0.15 

India SENSEX 27,225.93  - 170.45 - 0.62 

Indonesia Jakarta Composite Index 5,105.56  - 136.59 - 2.61 

Japan Nikkei 225 20,058.95    0.00   0.00 

Malaysia KLCI 1,842.93  - 12.13 - 0.65 

New Zealand NZX 50 Index 5,740.82  - 28.84 - 0.50 

Singapore Straits Times Index 3,487.15  - 7.94 - 0.23 

South Korea KOSPI 2,142.63  - 5.04 - 0.23 

Taiwan TWSE 9,853.83  - 103.00 - 1.03 

Thailand SET Index 1,522.47  - 9.06 - 0.59 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  29-Apr-15 28-Apr-15 Difference     29-Apr-15 28-Apr-15 Difference 

1 month 1.7000 2.3450 - 0.645   4 year 3.1022 3.6750 - 0.573 

3 month 2.3450 2.3450   0.000   5 year 3.2997 3.2500 + 0.050 

6 month 2.5917 2.2500 + 0.342   7 year 3.9250 3.9450 - 0.020 

1 year 2.4010 2.2216 + 0.179   10 year 4.1333 4.1100 + 0.023 

2 year 2.6500 3.3067 - 0.657   20 year 5.2250 5.2467 - 0.022 

3 year 3.4950 3.5283 - 0.033             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

5/4/2015 Philippines CPI All items YoY% 
2006=100 

Apr 
 

4/30/2015 US Initial Jobless Claims SA Apr 25 

5/4/2015 Philippines CPI All items MoM% 
2006=100 

Apr 
 

4/30/2015 US Personal Income MoM SA Mar 

5/4/2015 Philippines Core Inflation YoY 
2006=100 

Apr 
 

4/30/2015 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Mar 

5/7/2015 Philippines Gross Intl Reserves Apr 
 

5/1/2015 ISM Manufacturing PMI SA Apr 

   
 

5/1/2015 University of Michigan Consumer Sentiment Index Apr F 

    5/4/2015 US Manufacturers New Orders Total MoM SA Mar 

    5/5/2015 US Trade Balance of Goods and Services SA Mar 

   
 

5/6/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr 24 

   
 

5/8/2015 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Apr 

   
 

5/8/2015 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Apr 

 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


