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April 30, 2014 

Local 

 The local equities market traded sideways with a slight upward bias to close the trading day 32.10 points higher 
(+0.49%, DoD) at 6,636.45, breaking a 4-day losing streak. Recovery in US Tech stocks, as well as optimism on 
Mergers & Acquisitions activity there, lifted the American market and spilled over to the local bourse. All sectoral 
indices managed to eke out gains led by property (+0.78%), industrials (+0.76%), and services (+0.60%). Market 
breadth was positive with 104 advances outnumbering 63 declines, while 50 issues were unchanged. Total value 
turnover amounted to Php6.47 billion.  Foreign investors were still net buyers at Php0.34 billion. 

 According to Agriculture Secretary Proceso Alcala, the Philippines may export fresh mangoes to the United 
States soon from parts of the country other than Guimaras Island.  He stated that the export accreditation for 
Philippine mangoes is now being expanded to cover other mango-growing areas aside from Guimaras. He 
added that the sanitary and phytosanitary (SPS) requirements for the country’s mango exports have already 
been approved by the US Department of Agriculture (USDA). Production zones in the Philippines include 
Pangasinan, Zamboanga del Norte, Batangas, Cebu, Ilocos Norte, North Cotabato, and Iloilo, among others. 
Moreover, Alcala noted that if the exportation of mangoes is allowed in the US, this would give more room for 
investments in the sector because domestic production cannot fully satisfy demand at present. 

 Data from the Philippine Statistics Authority (PSA) showed that poverty incidence among Filipinos clocked in at 
24.9% in the first half of 2013, lower than the 27.9% posted in the same period in 2012. Subsistence incidence 
also dropped to 10.7% from 13.4%. The poverty incidence measures the proportion of Filipinos who fall below 
the per capita poverty threshold while substance incidence pertains to the proportion of those who fall below the 
per capita food threshold. Moreover, the result of the survey showed that poverty incidence among Filipino 
families declined to 19.1% from 22.3%, and the subsistence incidence among families dropped to 7.7% from 
10%. 

 On the local fixed income market, government securities traded sideways as market players stayed on the 
sidelines ahead of the FOMC meeting and the release of US jobs data on Friday. Yields across the curve 
climbed by 2.16 basis points with the belly and the long-end of the curve rising by 5.1 and 1.0 basis points, 
respectively. 

 The Philippine peso ended barely changed against the US dollar as investors remained cautious ahead of the 
release of the US non-farm payrolls on Friday. The local currency retreated 1 centavo to close 44.500.     
     

US and Europe 

 US equities climbed Tuesday, capping a four-day losing streak as companies such as Merck & Co. and Sprint 
Corp. posted better-than-estimated earnings results. The Dow Jones Industrial Average index climbed 86.63 
points to 16,535.37 and the S&P500 index gained 8.90 points to 1,878.33. 

 For the month of February, the S&P/Case-Shiller index of property value rose by 12.9% year-on-year, the 
smallest annual increase since August last year, following January’s 13.2% yearly gain. Market consensus had 
called for a 13% advance. The drag in growth was due to rising mortgage rates and harsh winter weather earlier 
this year, which hampered demand for residential units. However, lower home prices taken together with an 
improving labor market may help home sales regain momentum moving further down the road. 

 For the month of April, the Conference Board’s index of consumer confidence dropped back to 82.3 following 
March’s upwardly revised 83.9. Market estimate was for the index to come in at 83.2. The survey indicated that 
consumers were now more cautious, especially with regard to the labor markets. According to Lynn Franco, 
director of economic indicators at the board, consumer confidence declined in April as consumers assessed the 
current business and labor market conditions less favorably than in March. Nevertheless, expectations regarding 
the short-term economic outlook and labor market remained steady. 

 US Treasury prices closed Tuesday little changed as investors remained on the sidelines, awaiting the results of 
the Federal Open Market Committee concluding on Wednesday night. The US Treasury Department’s US$15 
billion 2-year floating-rate note auction met strong demand as its bid-to-cover ratio registered at 4.64x. This 
compared with the bid-to-cover ratio of 2.95x for the US$701 billion in fixed-rate notes and bonds sold earlier this 
year. The high-discount margin came in at 0.069%, similar to that of the sale last March 26. For the day, the 10-
year benchmark yield fell 1 basis point to 2.69%. 

 European shares advanced to a three-week high as investors cheered on strong corporate earnings results from 
Deutsche Bank AG to Statoil ASA. The FTSEurofirst300 index jumped 16.21 points to 1,352.42. 

 The euro weakened against the US dollar as market players remained cautious ahead of the Euro-zone CPI 
flash estimate due for release later today. The shared currency pared 0.56 cents to close at EUR/USD1.3812. 
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Asia Pacific 

 Asian markets traded sideways Tuesday. Investors turned cautious ahead of the conclusion of the US Fed's 
policy meeting on Wednesday as well as China's manufacturing data to be released on Thursday. Disappointing 
corporate earnings results, likewise, kept bulls at bay. The MSCI All Country Asia Pacific Index increased 0.14 
points, or 0.10%, to 137.44. The Japanese stock market was closed for a public holiday. 
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April 30, 2014 

Key Indicators  

EQUITIES BENCHMARK INDICES 29-Apr-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,636.45 0.49% -2.19% 4.35% 12.68% 

MSCI World USD Index 1,682.38 0.58% 0.02% 1.24% 1.71% 

MSCI All Country Asia Pacific ex-Japan Total Returns 387.08 0.20% -1.06% 2.26% 3.23% 

MSCI Europe USD Index 1,816.25 1.01% 0.62% 2.05% 3.43% 

FTSEurofirst 300 Index 1,352.42 1.21% 0.43% 1.51% 2.90% 

Dow Jones Industrial Average Index 16,535.37 0.53% 0.13% 1.30% 0.35% 

Standard & Poor’s 500 Index 1,878.33 0.48% -0.06% 1.11% 2.01% 

YIELDS AND PRICES 29-Apr-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4729 -0.00% -0.01% -0.23% 0.98% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.3996 0.01% -0.05% -0.04% 1.47% 

ROP2021 (Price) 105.321 (0.12) 0.15  (0.01) 1.70  

ROP2034 (Price) 125.225 (0.28) 0.27  0.79  5.67  

3-Month US Treasury Yield 0.0101 0.01% -0.02% -0.03% -0.05% 

2-year US Treasury Yield 0.4378 0.01% 0.04% -0.01% 0.05% 

10-year  US Treasury Yield 2.6913 -0.01% -0.02% -0.03% -0.31% 

30-year US Treasury Yield 3.4867 0.00% -0.01% -0.06% -0.45% 

3-Month German Treasury Bill Yield -0.014 -0.02% -0.02% -0.05% -0.08% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 105.34 -1.05% -0.68% 0.52% -3.08% 

1-month Nymex oil futures ($/bbl) 101.28 0.44% -0.83% -0.38% 0.96% 

Gold Spot ($/oz)  1,295.90 -0.06% 0.94% 0.05% 6.80% 

USD/PHP (PDEX close)  44.500 0.01  (0.03) (0.38) 0.10  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 29, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 137.44  + 0.14 + 0.10 

Australia S&P/ASX 200 Index 5,486.58  - 49.50 - 0.89 

China Shanghai SE Comp Index 2,020.34  + 16.85 + 0.84 

Hong Kong Hang Seng Index 22,453.89  + 321.36 + 1.45 

India SENSEX 22,466.19  - 165.42 - 0.73 

Indonesia Jakarta Composite Index 4,819.68  + 0.92 + 0.02 

Japan Nikkei 225 14,288.23   0.00  0.00 

Malaysia KLCI 1,859.34  + 3.60 + 0.19 

New Zealand NZX 50 Index 5,148.29  + 32.49 + 0.64 

Singapore Straits Times Index 3,237.74  - 4.97 - 0.15 

South Korea KOSPI 1,964.77  - 4.49 - 0.23 

Taiwan TWSE 8,872.11  + 62.40 + 0.71 

Thailand SET Index 1,412.33  + 1.10 + 0.08 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 29-Apr-14 28-Apr-14  Difference   29-Apr-14 28-Apr-14  Difference 

1 month 1.6150 1.6150   0.000   4 year 3.3750 3.0820 + 0.293 
3 month 1.3000 1.3000   0.000   5 year 3.8000 3.8000   0.000 
6 month 2.0000 2.0000   0.000   7 year 3.7498 3.8002 - 0.050 

1 year 1.9874 2.0134 - 0.026   10 year 4.1500 4.1500   0.000 
2 year 2.6903 2.6783 + 0.012   20 year 5.1500 5.1000 + 0.050 
3 year 3.1250 3.1250   0.000   25 year 5.4423 5.4618 - 0.019 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

5/6/2014 Philippines CPI All items YoY% 
2006=100 

Apr 
 

4/30/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr 25 

5/6/2014 Philippines CPI All items MoM% 
2006=100 

Apr 
 

4/30/2014 GDP US Chained 2009 Dollars QoQ SAAR 1Q A 

5/6/2014 Philippines Core Inflation YoY 
2006=100 

Apr 
 

5/1/2014 Federal Funds Target Rate US Apr 30 

5/7/2014 Philippines Gross Intl Reserves Apr  5/1/2014 US Initial Jobless Claims SA Apr 26 

5/8/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

May 8 
 

5/1/2014 US Personal Income MoM SA Mar 

5/9/2014 Philippines External Trade Exports 
YoY 

Mar 
 

5/1/2014 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Mar 

5/9/2014 Philippines External Trade Exports Mar  5/1/2014 ISM Manufacturing PMI SA Apr 

   
 

5/2/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Apr 

   
 

5/2/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Apr 

    5/2/2014 US Manufacturers New Orders Total MoM SA Mar 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


