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April 23, 2015 Local 
 

 The local equities market extended losses for the fourth consecutive day, tracking losses in the Wall Street caused by the 
lackluster corporate earnings. The PSEi lost 13.91 points or -0.18% to close at 7,833.03. Four out of six sectoral indices ended 
in red while the mining and oil counter continued to recover, gaining 1.45% today. Market breadth was negative with 108 
declines outnumbering 75 advances, while 41 issues remain unchanged. Total value turnover reached Php7.90 billion. Foreign 
investors were net sellers at Php274.03 million. 

 Aboitiz Group's banking arm, Union Bank of the Philippines (PSE ticker: UBP) reported earnings yesterday, showing a 39% 
decline in its first quarter net income from Php2.410 billion in the same period last  year to Php1.481 billion this year. Earnings 
was dragged by the significant drop in trading gains, which nearly halved during the first three months of the years from 
Php1.070 billion last year to Php540 million this year. Meanwhile, net interest income also sank to Php2.527 billion from 
Php2.653 billion in 2014. 

 According to the Labor Turnover Survey issued by the Bureau of Labor and Employment Statistics (BLES), employment growth 
in large Metro Manila companies slowed to 1.02% in the fourth quarter of 2014 from 3.22% in the same period of the previous 
year. Only the services sector managed to grow during the period at a pace of 1.39%, driven by the BPO industry. In contrast, 
employment in the agriculture and industry sector both dropped by 2.65% and 0.54%, respectively. 

 On the local fixed income space, bond prices fell amid thin, directionless trading as the absence of market-moving news 
prompted investors to take profit on the 10 and 12-year bonds that rallied the previous day. Yields climbed by 7.53 basis 
points, on average, across the length of the curve with the short, belly and long-ends of the curve rising 3.6, 13.9 and 2.2 basis 
points, respectively. 

 The Peso traded sideways relative to the US Dollar yesterday, gaining slightly in a market largely devoid of new developments 
other than the fact that outflows from our equity market reversed course the prior day to the tune of USD 5.8 million in net 
foreign buying, ending the longest net-selling streak on the PCOMP since last October. The USD/PHP pair fell 4 centavos, or -
0.09%, to close Wednesday's trading at the PHP44.225 level. 
 
 

US and Europe 
 

 US equities gained ground as market players continued to digest a wave of corporate earnings results and the strongest 
existing home sales data in 18 months. The Dow Jones Industrial Average index gained 88.68 points to 18,038.27 and the 
S&P500 index rose 10.67 points to 2,107.96. 

 US existing home sales spiked by 6.1% in March, beating the market estimate of a +3.1% gain, to an annual rate of 5.19 
million units. This was the highest level since September 2013. Meanwhile, the inventory of unsold homes rose 5.3% MoM to 2 
million units, the highest level since November last year. On an annual basis however, supply was up by just 2%. The median 
sale price for a previously owned home was up 7.8% YoY, the largest gain since February 2014, to US$212,100.  

 US Treasury prices fell back as investors locked in gains following strong existing home sales data. The 10-year benchmark 
yield jumped 7.4 basis points to 1.983%. 

 European shares inched lower as sentiment was weighed down by a profit warning in the prestigious luxury segment. The 
FTSEurofirst300 index inched down 0.29 of a point to 1,628.35. 

 The German economics ministry raised its forecast for the 2015 economic growth to 1.8% from the earlier forecast of 1.5%, 
and predicted a 1.8% growth for 2016, from the previous 1.6%. According to Sigmal Gabriel, minister for economics and 
energy, "The German economy is enjoying an upswing. On the back of a persisting good labor market performance with rising 
wages and increasing employment, Germany is moving along a solid growth path," 

 The US Dollar strengthened slightly again yesterday, relative to the Euro, as existing sales of US homes grew 6% month-on-
month, twice the consensus figure. The case for a Fed rate hike within 2015 was consequently further reinforced. The 
EUR/USD pair fell 0.11 US cents, or -0.10%, to close trading at the 1.0725 level. 

 
 
Asia Pacific 
 

 Most Asian markets closed higher Wednesday as the Japanese Nikkei, Chinese Shanghai Composite and Indian Sensex 
gaining 224.81 points (+1.13%, day-on-day), 104.87 points (+2.44%, day-on-day) and 214.09 points (+0.77%, day-on-day), 
respectively. Bargain-hunting in India led to the Sensex tracking regional rallies in Tokyo and Shanghai, where strong 
performance in the financial sector of both bourses supported the broad-based rally. In Australia, however, the ASX200 fell 
34.80 points (-0.59%, day-on-day) as doubts that the central bank would cut interest rates next month arose in face of 
persistently low commodity prices.  
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April 23, 2015  
Key Indicators 

 

EQUITIES BENCHMARK INDICES 22-Apr-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,833.03 -0.18% -0.93% 15.45% 8.33% 

MSCI World USD Index 1,786.77 0.27% 0.17% 6.23% 3.18% 

MSCI All Country Asia Pacific ex-Japan Total Returns 429.96 0.43% 1.02% 9.90% 10.57% 

MSCI Europe USD Index 1,699.44 -0.19% -0.16% -5.85% 4.39% 

FTSEurofirst 300 Index 1,628.35 -0.02% -1.32% 20.93% 18.26% 

Dow Jones Industrial Average Index 18,038.27 0.49% -0.41% 9.23% 0.00% 

Standard & Poor’s 500 Index 2,107.96 0.51% 0.06% 12.15% 0.83% 

YIELDS AND PRICES 22-Apr-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2714 0.00% 0.00% 0.78% -0.27% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.6886 0.00% 0.00% 0.24% -0.01% 

ROP2021 (Price) 110.085 0.06  0.10  4.91  1.83  

ROP2034 (Price) 141.306 0.36  0.28  16.35  7.43  

3-Month US Treasury Yield 0.0203 0.00% 0.01% -0.01% 0.02% 

2-year US Treasury Yield 0.5446 0.03% 0.05% 0.15% -0.16% 

10-year  US Treasury Yield 1.9788 0.07% 0.09% -0.73% -0.22% 

30-year US Treasury Yield 2.6616 0.08% 0.12% -0.83% -0.11% 

3-Month German Treasury Bill Yield -0.390 0.00% 0.03% -0.40% -0.20% 

Dubai Crude Oil Spot ($/bbl) 59.26 -1.20% 0.80% -44.13% 5.24% 

1-month Nymex oil futures ($/bbl) 56.16 1.63% -0.41% -45.01% 4.76% 

Gold Spot ($/oz)  1,187.30 -1.25% -1.27% -7.52% 0.34% 

USD/PHP (PDEX close)  44.225 (0.04) (0.31) (0.31) (0.49) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 22, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 154.70  + 0.74 + 0.48 

Australia S&P/ASX 200 Index 5,837.49  - 34.85 - 0.59 

China Shanghai SE Comp Index 4,398.50  + 104.87 + 2.44 

Hong Kong Hang Seng Index 27,933.85  + 83.36 + 0.30 

India SENSEX 27,890.13  + 214.09 + 0.77 

Indonesia Jakarta Composite Index 5,437.12  - 23.45 - 0.43 

Japan Nikkei 225 20,133.90  + 224.81 + 1.13 

Malaysia KLCI 1,854.77  - 8.03 - 0.43 

New Zealand NZX 50 Index 5,793.61  - 23.90 - 0.41 

Singapore Straits Times Index 3,496.24  - 12.37 - 0.35 

South Korea KOSPI 2,143.89  - 0.90 - 0.04 

Taiwan TWSE 9,613.00  + 79.02 + 0.83 

Thailand SET Index 1,552.01  - 17.34 - 1.10 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  22-Apr-15 21-Apr-15 Difference     22-Apr-15 21-Apr-15 Difference 

1 month 1.9873 1.8874 + 0.100   4 year 3.6717 3.6208 + 0.051 

3 month 2.5550 2.5200 + 0.035   5 year 3.1597 3.1738 - 0.014 

6 month 2.1312 2.1210 + 0.010   7 year 3.8683 3.9109 - 0.043 

1 year 3.0900 3.0900   0.000   10 year 4.0967 4.1333 - 0.037 

2 year 3.2967 3.3017 - 0.005   20 year 5.1017 5.0000 + 0.102 

3 year 3.5283 2.8245 + 0.704             
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April 23, 2015 
 

Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

4/27/2015 
Philippines External Balance of 
Trade 

Feb  
4/23/2015 US Initial Jobless Claims SA Apr 18 

4/27/2015 
Philippines External Trade Imports 
YoY 

Feb  
4/24/2015 US Durable Goods New Orders Industries MoM 

SA 
Mar 

4/27/2015 Philippines External Trade Imports Feb  
4/28/2015 Conference Board Consumer Confidence SA 

1985=100 
Apr 

    
4/29/2015 Mortgage Bankers Association US Mortgage 

Market Indx Weekly % Change SA Old Meth 
Apr 17 

   
 

4/29/2015 GDP US Chained 2009 Dollars QoQ SAAR 1Q A 

    4/29/2015 Federal Funds Target Rate - Upper Bound Apr 29 

    4/30/2015 US Personal Income MoM SA Mar 

   
 

4/30/2015 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Mar 

    5/1/2015 ISM Manufacturing PMI SA Apr 

    5/1/2015 University of Michigan Consumer Sentiment Index Apr F 

 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


