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April 23, 2014 

Local 

 The local equities market closed higher for the fourth consecutive trading day, albeit gains were dampened by 
profit-taking soon after the PSEi breached the 6,800 level earlier yesterday. Robust corporate earnings and 
positive economic developments in the US continue to support the local market, which tracked similar out-
performance within the region. The PSEi continued to climb, gaining 17.44 points, or +0.26%, to close at 
6,784.95. Almost all sectoral indices ended the day in positive territory led by holding firms (+0.71%), mining and 
oil (+0.57%), and financials (+0.27%) while only property (-0.05%) ended lower. Market breadth was positive with 
107 advances outnumbering 77 declines, while 33 issues were unchanged. Total value turnover amounted to a 
healthy Php10.36 billion. Foreign investors were net buyers at Php2.68 billion.  

 According to Economic Planning Secretary Arsenio M. Balisacan, the country will increase social and 
infrastructure spending to increase productivity while reducing poverty which is part of the Philippine 
Development Plan (PDP) 2011-2016 Midterm Update. He added that these are channeled specifically to projects 
that benefit the poor, such as construction and rehabilitation of roads and bridges, enhancement of tourism 
access and irrigation to support the agriculture sector. Moreover, the planned higher infrastructure spending is 
expected to reach 5% of GDP by 2016 as outlined in the updated PDP. 

 Data from the Department of  Tourism (DoT) showed that visitor arrivals rose at a slower pace in the first two 
months of 2014 to 888,014 international visitors. This was 3.49% more than the 854,187 arrivals recorded in the 
same period last year. However, the increase was smaller compared to that of the same two months of the last 
three years. Moreover, the DoT noted that Korea continued have the largest number of visitors in the country 
among others. Korean visitors totaled 220,831 in the first two months this year or 8.41% lower than the 241,116 
recorded in the same period a year ago. 

 The Bureau of the Treasury (BTr) sold Php25 billion worth of 2-year Fixed Rate Treasury Notes during an 
auction concluded yesterday. The notes were fully awarded at an average yield of 2.727%, compared to the 
2.399% during the last auction of similarly dated notes in January this year. The coupon rate was at 1.625%. 
Total bids amounted to Php61.285 billion, more than twice the offered amount. 

 The Philippine peso depreciated against the greenback as profit-taking was observed amid uncertainty on the 
global macro economy. The local currency surrendered 11 centavos to close at 44.535.     
     

 

 

US and Europe 

 US equities climbed for a sixth consecutive day, nearing all-time highs amid talks of M&A in the healthcare sector 
and better-than-expected earnings reports. The Dow Jones Industrial Average index advanced 65.12 points to 
16,514.37 and the S&P500 index climbed 7.66 points to 1,879.55. 

 Sales of existing homes in the US dipped by 0.2% month-on-month, slightly better than the market estimate of -
1%, to a seasonally adjusted annual rate of 4.59 million. Leading the decline was condo sales, which fell 1.8%, 
while single-family home sales remained flat. On an annual basis, sales were down 7.5%, hitting the slowest 
pace since July 2012. According to Lawrence Yun, chief economist at the National Association of Realtors, 
March marked the second consecutive month that saw a fairly shallow decline in existing-home sales, indicating 
stabilization. However, he added that rising prices were continuing to make homes less affordable. For the month 
of March, the median sale price of a previously owned home in March was US$198,500, 7.9% higher year-on-
year.  

 US Treasury prices closed mixed following a 2-year note auction which met lukewarm demand. The Treasury 
Department’s US$32 billion 2-year note auction garnered an average yield of 0.447%, compared to the median 
forecast of 0.442%. It was also near the highest level since 2011. Bid-to-cover ratio was at 3.35x, compared to 
the 3.47x average over the past four sales. For the day, the 2-year note yield rose 1.2 basis points to 0.403% 
while the 10-year bond yield slid 0.3 basis points to 2.712%.  

 European shares gained ground on the back of M&A activity in the pharmaceutical sector. The FTSEurofirst300 
index jumped 17.86 points to 1,346.57.  

 The euro traded steadily against the US dollar amid thin volumes as market players slowly eased back into 
action following the Easter holiday. The shared currency pared 0.14 cents to EUR/USD1.3805. 
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April 23, 2014 

Asia Pacific 

 Most Asian markets traded sideways Tuesday on thin volumes as investors waited for corporate earnings 
guidance, as well as more direction from the US Fed and the Bank of Japan later this month. Japanese shares (-
0.85%) edged lower as the yen strengthened against the US dollar. Shares in Hong Kong (-0.13%), on the other 
hand, were hurt by news of an investigation involving the Chairman of China Resources Holdings. Reports stated 
that the firm's chairman had been stripped of his position as the firm's Communist Party chief as part of a 
corruption investigation. The MSCI All Country Asia Pacific Index waned 0.26 points, or -0.19%, to 138.60. 
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April 23, 2014 

Key Indicators  

EQUITIES BENCHMARK INDICES 22-Apr-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,784.95 0.26% 2.47% 7.03% 15.20% 

MSCI World USD Index 1,681.98 0.57% 2.14% 1.73% 1.68% 

MSCI All Country Asia Pacific ex-Japan Total Returns 391.22 0.14% 0.75% 6.54% 4.34% 

MSCI Europe USD Index 1,805.13 1.24% 2.85% 3.07% 2.79% 

FTSEurofirst 300 Index 1,346.57 1.34% 3.04% 3.01% 2.46% 

Dow Jones Industrial Average Index 16,514.37 0.40% 1.55% 1.30% 0.22% 

Standard & Poor’s 500 Index 1,879.55 0.41% 1.98% 0.70% 2.07% 

YIELDS AND PRICES 22-Apr-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4875 0.01% -0.05% 0.04% 1.00% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4504 0.03% 0.04% 0.15% 1.52% 

ROP2021 (Price) 105.173 0.06  (0.02) (0.07) 1.55  

ROP2034 (Price) 124.956 0.39  0.21  2.13  5.40  

3-Month US Treasury Yield 0.0253 0.00% -0.01% -0.02% -0.04% 

2-year US Treasury Yield 0.3993 0.01% 0.03% -0.03% 0.01% 

10-year  US Treasury Yield 2.7105 -0.00% 0.08% -0.03% -0.29% 
30-year US Treasury Yield 3.4942 -0.03% 0.03% -0.11% -0.44% 

3-Month German Treasury Bill Yield 0.007 -0.02% -0.05% -0.10% -0.06% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 106.06 0.43% 0.55% 2.23% -2.42% 

1-month Nymex oil futures ($/bbl) 102.13 -2.15% -1.56% 2.68% 1.80% 

Gold Spot ($/oz)  1,283.79 -0.47% -1.45% -3.81% 5.81% 

USD/PHP (PDEX close)  44.535 0.11  0.04  (0.76) 0.14  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 22, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.60  - 0.26 - 0.19 

Australia S&P/ASX 200 Index 5,479.31  + 25.08 + 0.46 

China Shanghai SE Comp Index 2,072.83  + 7.01 + 0.34 

Hong Kong Hang Seng Index 22,730.68  - 29.56 - 0.13 

India SENSEX 22,758.37  - 6.46 - 0.03 

Indonesia Jakarta Composite Index 4,898.21  + 5.92 + 0.12 

Japan Nikkei 225 14,388.77  - 123.61 - 0.85 

Malaysia KLCI 1,866.42  + 3.49 + 0.19 

New Zealand NZX 50 Index 5,104.94  + 1.59 + 0.03 

Singapore Straits Times Index 3,277.53  + 21.70 + 0.67 

South Korea KOSPI 2,004.22  + 5.00 + 0.25 

Taiwan TWSE 8,974.71  + 23.52 + 0.26 

Thailand SET Index 1,415.05  + 1.98 + 0.14 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 22-Apr-14 21-Apr-14  Difference   22-Apr-14 21-Apr-14  Difference 

1 month 1.6250 1.6250  0.000  4 year 3.4250 3.3750 + 0.050 

3 month 1.3000 1.3000  0.000  5 year 3.6083 3.5859 + 0.022 

6 month 2.0000 2.0000  0.000  7 year 3.7631 3.7000 + 0.063 

1 year 2.0172 2.2500 - 0.233  10 year 4.1000 4.2000 - 0.100 

2 year 2.7850 2.6000 + 0.185  20 year 5.0500 4.8820 + 0.168 

3 year 3.1508 3.1250 + 0.026  25 year 5.5037 5.6000 - 0.096 

 
 
 
 
 
 
 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

April 23, 2014 

Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

4/25/2014 Philippines External Balance of 
Trade 

Feb 
 

4/23/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr 18 

4/25/2014 Philippines External Trade Imports 
YoY 

Feb 
 

4/24/2014 US Initial Jobless Claims SA Apr 19 

4/25/2014 Philippines External Trade Imports Feb 
 

4/24/2014 US Durable Goods New Orders Industries MoM 
SA 

Mar 

   
 

4/25/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Apr F 

   
 

4/29/2014 Conference Board Consumer Confidence SA 
1985=100 

Apr 

    4/30/2014 GDP US Chained 2009 Dollars QoQ SAAR 1Q A 

    5/1/2014 Federal Funds Target Rate US Apr 30 

    5/1/2014 ISM Manufacturing PMI SA Apr 

   
 

5/2/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Apr 

   
 

5/2/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Apr 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


