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April 21, 2014 

Local 

 The local benchmark index headed for its highest level in nine months last Wednesday as a result of an 
overnight rally in US stocks, ahead of the shortened trading week. The PSEi gained 49.52 points, or +0.75%, to 
close at 6,671.18. All sectoral indices managed to eke out gains led by property (+1.43%), services (+0.87%), 
and holding firms (+0.66%).Market breadth was positive with 119 advances outnumbering 63 declines, while 40 
issues were unchanged. Total value turnover amounted to Php8.39 billion. Foreign investors were net buyers at 
Php0.32 billion.  

 San Miguel Corp. (SMC) is set to begin to work on the Boracay airport known as the Godofredo P. Ramos 
Airport, according to a company disclosure to the Philippine Stock Exchange. SMC stated that construction is 
targeted to start within the first half, and preparatory work for the new terminal is planned to proceed in the fourth 
quarter. Moreover, the company said that once the project is complete by 2016, the airport will be able to 
accommodate larger aircraft, thus boosting tourism to the rest of the Visayas region. 

 According to the Bangko Sentral ng Pilipinas (BSP), the number of transactions made through its payments and 
settlements system dropped by 4% to 325,446 in the fourth quarter from 339,543 registered in the same period 
last year. The BSP attributed the decrease to the following factors: interbank sale and purchase of foreign 
currency via payment-versus-payment; Megalink transactions; tertiary transactions on government securities via 
expanded delivery-versus-payment; BSP Cash Department transactions; and last but not the least, the BSP 
Treasury Department transactions. The decline also brought the total value of transactions to Php81.2 trillion, or 
3% lower in the fourth quarter. 

 Yields of local government securities climbed ahead of the debt auction this week, and on speculation that the 
central bank will raise borrowing costs. Yields across the curve rose by 6.54 basis points, led by short-tenored 
bonds, which climbed by 8.3 basis points, while the belly and the long-end of the curve  also increased by 7.9 
and 1.9 basis points, respectively. 

 The Philippine peso strengthened against the US dollar following the release of China’s stronger-than-expected 
1Q2014 GDP growth figure, which boosted demand for emerging-market assets. The local currency gained 6 
centavos to end the week at 44.430.     

 

 

 

US and Europe 

 US equities ended Thursday narrowly mixed, though still ended with a weekly gain as investors warmly received 
news of easing tensions in Ukraine and earnings from General Electric Co. and Morgan Stanley beat market 
expectations. The Dow Jones Industrial Average index lost 16.31points, or -0.10%, to 16,408.54, while the 
S&P500 index gained 2.54 points, or +0.14%, to 1,864.85.  

 The number of Americans filing for unemployment benefits for the first time ticked up by 2,000 to a seasonally 
adjusted 304,000 last week, but was still close to the multi-year low figure in the week prior. Market estimate had 
been for claims to rise to 315,000. The less-volatile four-week moving average of claims likewise fell to the 
lowest level since October of 2007. In a separate report, the Philadelphia Reserve Bank’s business activity index 
rose to 16.6 in April from the 9.0 in March. This was the highest in seven months and was far above market 
estimate of a rise to 10.0. 

 US Treasury prices fell as the demand for safe-haven assets waned amid fading concerns over the geopolitical 
crisis in Ukraine. Four-way talks regarding the issue had resulted in an agreement at taking the first steps 
towards de-escalating the conflict, especially after Russian President Vladmir Putin stated that he would not have 
to send out troops. The 10-year benchmark yield rose 9 basis points to 2.72%. 

 European shares rose for another day on Thursday as report from the world’s largest economy showed an 
improvement in unemployment claims. The FTSEurofirst300 index gained recouped 0.47% to 1,328.71. 

 The euro strengthened against the greenback as market players continued to react to the dovish undertones of 
Federal Reserve Chair Janet Yellen’s first monetary policy speech during the week. During her testimony, Ms. 
Yellen reiterated the Fed’s pledge to maintain an accommodative stance until such time that the central bank 
was confident that the US economy has been nursed back to full health–with particular focus on the labor market 
and inflation. The shared currency added 0.05 cents to close at EUR/USD1.3819. 
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April 21, 2014 

Asia Pacific 

 Asian markets ended mostly on positive territory last April 16 amid a recovery in Japanese stocks and following 
China's better-than-expected 1Q2014 GDP figure. After being battered in previous sessions, Japanese shares 
jumped 3.0% on Wednesday as the yen weakened through the 102-to-a-dollar mark. The depreciation of the yen 
came after Bank of Japan Governor Haruhiko Kuroda's comment that the country is on track to meeting its 2% 
inflation target. The Japanese index was also propelled by favorable corporate results. Chinese stocks, on the 
other hand, posted modest gains after reports showed that the nation's economic growth came at 7.4%, beating 
the 7.3% expectations of analysts. The MSCI All Country Asia Pacific Index advanced 1.22 points, or 0.89%, to 
138.44. 
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April 21, 2014 

Key Indicators  

EQUITIES BENCHMARK INDICES 17-Apr-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,671.18 0.00% 0.49% 4.24% 13.27% 

MSCI World USD Index 1,669.81 0.30% 0.83% 0.96% 0.95% 

MSCI All Country Asia Pacific ex-Japan Total Returns 390.23 0.32% -1.02% 5.71% 4.07% 

MSCI Europe USD Index 1,786.34 0.66% -0.48% 1.66% 1.72% 

FTSEurofirst 300 Index 1,328.71 0.47% -0.18% 2.41% 1.10% 

Dow Jones Industrial Average Index 16,408.54 -0.10% 1.47% 0.99% -0.42% 

Standard & Poor’s 500 Index 1,864.85 0.14% 1.73% 0.32% 1.27% 

YIELDS AND PRICES 17-Apr-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.4833 0.00% -0.19% 0.37% 0.99% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4000 0.00% -0.04% 0.26% 1.47% 

ROP2021 (Price) 105.147 (0.01) (0.11) (0.02) 1.52  

ROP2034 (Price) 124.674 0.16  (0.38) 1.33  5.12  

3-Month US Treasury Yield 0.0203 -0.01% -0.01% -0.03% -0.04% 

2-year US Treasury Yield 0.3952 0.03% 0.04% 0.04% 0.01% 

10-year  US Treasury Yield 2.7215 0.09% 0.07% 0.03% -0.28% 
30-year US Treasury Yield 3.5219 0.08% 0.00% -0.11% -0.41% 

3-Month German Treasury Bill Yield 0.026 -0.01% -0.03% -0.06% -0.04% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 105.87 -0.71% 1.60% 1.37% -2.59% 

1-month Nymex oil futures ($/bbl) 104.30 0.52% 0.87% 6.34% 3.97% 

Gold Spot ($/oz)  1,295.19 -0.57% -1.80% -5.26% 6.74% 

USD/PHP (PDEX close)  44.430 0.00  0.12  (0.26) 0.03  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 16, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.44  + 1.22 + 0.89 

Australia S&P/ASX 200 Index 5,420.32  + 32.16 + 0.60 

China Shanghai SE Comp Index 2,105.12  + 3.52 + 0.17 

Hong Kong Hang Seng Index 22,696.01  + 24.75 + 0.11 

India SENSEX 22,277.23  - 207.70 - 0.92 

Indonesia Jakarta Composite Index 4,873.01  + 2.80 + 0.06 

Japan Nikkei 225 14,417.68  + 420.87 + 3.01 

Malaysia KLCI 1,845.37  - 8.51 - 0.46 

New Zealand NZX 50 Index 5,090.55  + 14.26 + 0.28 

Singapore Straits Times Index 3,253.20  + 6.88 + 0.21 

South Korea KOSPI 1,992.21  - 0.06 - 0.00 

Taiwan TWSE 8,923.82  + 7.11 + 0.08 

Thailand SET Index 1,401.84  + 12.68 + 0.91 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 16-Apr-14 15-Apr-14  Difference   16-Apr-14 15-Apr-14  Difference 

1 month 1.5000 1.1600 + 0.340  4 year 3.3750 3.3250 + 0.050 

3 month 1.3000 1.3500 - 0.050  5 year 3.4926 3.5070 - 0.014 

6 month 1.9750 1.9750  0.000  7 year 3.7961 3.6489 + 0.147 

1 year 2.0934 2.0524 + 0.041  10 year 4.1500 4.1500  0.000 

2 year 2.5750 2.5500 + 0.025  20 year 5.1500 5.1500  0.000 

3 year 3.1000 2.9112 + 0.189  25 year 5.4917 5.4347 + 0.057 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

4/21/2014 Philippines BOP Mar 
 

4/23/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr 18 

4/25/2014 Philippines External Balance of 
Trade 

Feb 
 

4/24/2014 US Initial Jobless Claims SA Apr 19 

4/25/2014 Philippines External Trade Imports 
YoY 

Feb 
 

4/24/2014 US Durable Goods New Orders Industries MoM 
SA 

Mar 

4/25/2014 Philippines External Trade Imports Feb 
 

4/25/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Apr F 

   
 

4/29/2014 Conference Board Consumer Confidence SA 
1985=100 

Apr 

    4/30/2014 GDP US Chained 2009 Dollars QoQ SAAR 1Q A 

    5/1/2014 Federal Funds Target Rate US Apr 30 

    5/1/2014 ISM Manufacturing PMI SA Apr 

   
 

5/2/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Apr 

   
 

5/2/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Apr 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


