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April 20, 2015 Local 
 

 The local equities market lost ground last Friday as investors picked up from Wednesday’s sell-off, with foreigners emerging as 
net sellers amid continued profit-taking. The PSEi marginally declined by 1.31 points, or -0.02%, to close at 7,946.89. Four out 
of six sectoral indices ended in the red led by Mining and Oil (-0.77%), Industrials (-0.39%) and Property (-0.27%). Market 
breadth was positive with 97 advances outpacing 82 declines while 41 shares remained unchanged. Total value turnover was 
high at Php35.01 billion. Foreign investors were net sellers at Php976.97 million. 

 Crop damages in Cotabato City have reached Php590 million due to drought. A North Cotabato provincial agricultural officer 
said that more than 2,400 hectares of rice and 22,000 hectares of corn have been destroyed due to the mild El Niño. He added 
that even banana and rubber plants which are supposed to be heat-resistant have been affected. Aside from agricultural crops, 
the lack of rain resulted to the death of a dozen of hogs due to heat stroke. 

 According to the Philippine Deposit Insurance Corp. (PDIC), bank deposits increased due to the expansion of branch network 
across all bank types. Bank deposits posted a 12% increase from Php7.6 trillion in 2013 to Php8.5 trillion in 2014 as the 
number of banking offices grew by 9% from 9,184 in 2013 to 10,041 in 2014. The commercial banks still hold most of the 
deposits or 90.1% while 8.2% were held by thrift banks and the remaining 1.7% were put into rural banks. About 39.4% of the 
total deposits were in savings account while 23.9% were time deposits.   

 On the local fixed income space, bond prices rose slightly as market activity fell dramatically in anticipation of this Tuesday's 
10-year auction and amid poor US economic releases (labor and housing). Yields fell 1.30 basis points, on average, across the 
length of the curve with the short-end losing 14.2 basis points. The Belly and Long-ends, meanwhile, gained 7.9 and 1.6 basis 
points, respectively.  

 The Peso appreciated last Friday after weak US housing starts data came out overnight which made investors believe that it is 
improbable for the Fed to hike rates sooner rather than later. US housing starts increased by only 2% in March to a seasonally 
adjusted annual pace of 926,000, much lower than analysts' expectations of 1.04 million-unit pace or 15% growth. The Peso 
appreciated by 15.50 centavos, or -0.35%, to close last week’s trading at the 44.275 level. 
 

US and Europe 
 

 US equities plunged to end the week much, much lower as investors mulled over the possibility of a Grexit, changes in 
Chinese market regulation, a two-hour outage in Bloomberg terminals globally, unremarkable US corporate earnings and a 
higher-than-anticipated core consumer inflation report. Sentiment was further dampened as the G-20 acknowledge the 
repercussions a Federal Reserve rate tightening could have on global markets. The Dow Jones Industrial Average index 
surrendered 279.47 points to 17,826.30 and the S&P500 index lost 23.81 points to 2,081.18. 

 Consumer prices in the US climbed for a second straight month last March, as the CPI increased by 0.2% MoM, slightly lower 
than the market estimate of +0.3%, following February’s 0.2% gain. On an annual basis, the CPI inched down 0.1%, lower than 
the market estimate of 0.0%. Taking out the volatile food and energy prices, costs rose 0.2% MoM and 1.8% YoY (Mkt. est: 
1.7%), the largest annualized increase since October. Gas prices spiked 3.9%, the largest increase since February 2013, 
following February’s 2.4% rise. Meanwhile, food prices declined 0.2%, the largest drop since May 2013. 

 For the month of March, the Conference Board’s Leading Economic for the US crept slightly higher by 0.2%, slightly slower 
than the market estimate of 0.3% to 121.4, following February’s downwardly revised 0.1% increase. According to an economist 
at the Conference Board, "Although the leading economic index still points to a moderate expansion in economic activity, its 
slowing growth rate over recent months suggests weaker growth may be ahead," 

 US Treasury prices moved higher as investors flocked to safe-havens amid Grexit concerns and plunging equity markets 
globally. The 10-year bond yield fell 2.4 basis points to 1.865%. 

 European equities suffered losses amid an outage of Bloomberg terminals and jitters over the financial future of Greece. The 
FTSEurofirst300 index tanked 28.73 points to 1,607.03. 

 The US Dollar fell again relative to the Euro, Friday, with the EUR/USD climbing 0.93 US cents to close last week at the 1.0806 
level. Despite US consumer sentiment closing at its 2nd-highest level since 2007, the darkening outlook with regard to 
Greece's finances as pressure mounts to submit a credible turn-around plan weighed on investors. 

 
Asia Pacific 
 

 Most Asian markets closed last week lower with the Japanese Nikkei, Australian ASX200 and Indian Sensex losing  232.89 
points (-1.17%, day-on-day), 69.60 points (-1.17%, day-on-day) and 223.94 points (-0.78%, day-on-day), respectively. 
Generally poor corporate earnings results in Japan and in Indian giant Tata consultancy, as well as sectoral weakness in 
financials and mining in Australia, prompted investors to take profit leading to the broad decline. In China, meanwhile, the 
Shanghai Composite index gained 92.48 points (+2.20%, day-on-day) on robust buying interest in large-cap Chinese stocks by 
local investors.  
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April 20, 2015 Key Indicators 
 

EQUITIES BENCHMARK INDICES 17-Apr-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,946.89 -0.02% -2.22% 19.12% 9.91% 

MSCI World USD Index 1,769.01 -0.98% -0.59% 5.94% 2.15% 

MSCI All Country Asia Pacific ex-Japan Total Returns 429.92 -0.43% 0.87% 10.17% 10.56% 

MSCI Europe USD Index 1,685.83 -1.07% -0.79% -5.63% 3.55% 

FTSEurofirst 300 Index 1,607.03 -1.76% -2.32% 20.95% 16.71% 

Dow Jones Industrial Average Index 17,826.30 -1.54% -1.28% 8.64% -1.17% 

Standard & Poor’s 500 Index 2,081.18 -1.13% -0.99% 11.60% -0.45% 

YIELDS AND PRICES 17-Apr-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2714 0.00% 0.00% 0.79% -0.27% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.6886 0.00% 0.00% 0.29% -0.01% 

ROP2021 (Price) 109.985 (0.01) 0.01  4.84  1.74  

ROP2034 (Price) 140.881 (0.16) (0.12) 16.21  7.01  

3-Month US Treasury Yield 0.0152 0.00% 0.00% -0.01% 0.02% 

2-year US Treasury Yield 0.5081 0.02% -0.05% 0.11% -0.20% 

10-year  US Treasury Yield 1.8653 -0.02% -0.08% -0.86% -0.34% 

30-year US Treasury Yield 2.5194 -0.06% -0.06% -1.00% -0.25% 

3-Month German Treasury Bill Yield -0.406 0.00% -0.07% -0.43% -0.22% 

Dubai Crude Oil Spot ($/bbl) 61.18 0.59% 11.58% -42.21% 8.65% 

1-month Nymex oil futures ($/bbl) 55.74 -1.71% 7.94% -46.56% 3.97% 

Gold Spot ($/oz)  1,204.27 0.48% -0.27% -7.02% 1.77% 

USD/PHP (PDEX close)  44.275 (0.16) (0.27) (0.16) (0.45) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 17, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 153.73  - 0.64 - 0.41 

Australia S&P/ASX 200 Index 5,877.87  - 69.60 - 1.17 

China Shanghai SE Comp Index 4,287.30  + 92.47 + 2.20 

Hong Kong Hang Seng Index 27,653.12  - 86.59 - 0.31 

India SENSEX 28,442.10  - 223.94 - 0.78 

Indonesia Jakarta Composite Index 5,410.64  - 10.09 - 0.19 

Japan Nikkei 225 19,652.88  - 232.89 - 1.17 

Malaysia KLCI 1,845.86  - 2.08 - 0.11 

New Zealand NZX 50 Index 5,861.48  - 20.27 - 0.34 

Singapore Straits Times Index 3,525.19  - 6.42 - 0.18 

South Korea KOSPI 2,143.50  + 3.60 + 0.17 

Taiwan TWSE 9,570.93  - 85.94 - 0.89 

Thailand SET Index 1,566.85  - 3.15 - 0.20 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  17-Apr-15 16-Apr-15 Difference     17-Apr-15 16-Apr-15 Difference 

1 month 2.3400 2.4396 - 0.100   4 year 3.6567 3.6617 - 0.005 

3 month 2.7033 2.3450 + 0.358   5 year 3.8578 3.1344 + 0.723 

6 month 1.8979 2.7167 - 0.819   7 year 3.8983 3.9031 - 0.005 

1 year 3.0750 3.0833 - 0.008   10 year 4.1100 4.1167 - 0.007 

2 year 3.2883 3.2867 + 0.002   20 year 5.1150 5.0767 + 0.038 

3 year 3.0750 3.3967 - 0.322             
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April 20, 2015 Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

4/20/2015 Philippines BOP Mar  4/22/2015 
Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr 17 

4/27/2015 
Philippines External Balance of 
Trade 

Feb  4/22/2015 US Existing Homes Sales SAAR Mar 

4/27/2015 
Philippines External Trade Imports 
YoY 

Feb  4/23/2015 US Initial Jobless Claims SA Apr 18 

4/27/2015 Philippines External Trade Imports Feb  4/24/2015 
US Durable Goods New Orders Industries MoM 
SA 

Mar 

   
 4/28/2015 

Conference Board Consumer Confidence SA 
1985=100 

Apr 

    4/29/2015 GDP US Chained 2009 Dollars QoQ SAAR 1Q A 

    4/29/2015 Federal Funds Target Rate - Upper Bound Apr 29 

    4/30/2015 US Personal Income MoM SA Mar 

    5/1/2015 ISM Manufacturing PMI SA Apr 

    5/1/2015 University of Michigan Consumer Sentiment Index Apr F 

 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


