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April 17, 2015 Local 
 

 The local equities market rebounded slightly after three consecutive days of sell-off. The PSEi gained 41.74 points or +0.53% 
to close at 7,948.20. All indices ended in green except for the mining and oil sector (-0.10%). Market breadth was positive with 
98 advances outnumbering 83 declines, while 50 issues remain unchanged. Total value turnover reached Php11.01 billion. 
Foreign investors were net sellers at Php1.89 billion. 

 In a disclosure to the Philippine Stock Exchange (PSE), JG Summit Holdings, Inc. (PSE ticker: JGS) reported that its net 
income rose by 75% from Php10.43 billion in 2013 to Php18.25 billion last year. The increase in earnings was primarily 
attributable to the full-year recognition of equity earnings from investments in Meralco, higher dividend income from PLDT and 
Jobstreet Malaysia, lower foreign exchange losses and growth in JGS's core businesses. Revenue expanded by 22.9% from 
Php150.35 billion in 2013 to Php184.81 billion in 2014. All subsidiaries contributed to the strong growth in earnings except for 
its banking arm which earnings fell by 68%. 

 President Aquino recently issued Administrative Order (AO) 46 to ensure that the government spends the funds allocated to 
different agencies. According to the AO, government agencies will be required to complete disaggregation of project listings 
and submit all the documentary requirements for their allotment releases. Implementation plans for the programs and projects 
noted in the 2015 General Appropriations Act shall likewise be submitted to the Department of Budget Management (DBM) and 
the Office of the Cabinet Secretary (OSC). These efforts are intended to improve the government's spending so as to help 
grow the country. 

 On the local fixed income space, bond prices traded sideways with a downward bias as more robust activity, relative to the 
past few days, returned. Robust buying activity ensued as investors began to bargain hunt following other participants' 
repositioning/rebalancing for next Tuesday's 10-Year bond auction by the Bureau of the Treasury, particularly singling out the 
5-Year FXTN 7-57. Yields climbed 1.58 basis points across the length of the curve with the short-end of the curve gaining 9.4 
basis points. The Belly and Long-ends, meanwhile, lost 2.2 and 4.7 basis points, respectively. 

 The Peso traded flat yesterday, appreciating slightly vis-a-vis the US Dollar once again as investors took their cue from the 
regional currencies rally against the greenback. This seems to be some residual selling on the back of poor US factory output 
data yesterday leading up to the much-anticipated consumer sentiment and inflation numbers tomorrow. The USD/PHP pair fell 
11.5 centavos, or -0.26%, to close yesterday's trading at the 44.43 level. 
 

US and Europe 
 

 US equities ended Thursday slightly lower as investors digested some comments from the Fed, mostly strong corporate 
earnings results, the continued climb in oil prices, and resurfacing concerns of a Greek default. The Dow Jones Industrial 
Average index crept lower by 6.84 points to 18,105.77 and the S&P500 index inched down 1.64 points to 2,104.99. 

 US housing starts rose by just 2% month-on-month last March to a seasonally adjusted 926,000, ,uch lower than the market 
estimate of a 15.9% increase to 1,040,000. For the first quarter, housing starts average at 969,000 each month, down from the 
+1,000,000 rate last year. Starts on single-family units rose 4.4%, while multi-family units, including apartments and 
condominiums, fell by 2.5%. Applications for building permits plunged 5.7%, also much lower than the market estimate of a 
1.9% decline, to a seasonally adjusted 1,039,000. 

 The number of Americans seeking initial jobless claims rose 12,000 last week to a seasonally adjusted 294,000, higher than 
the the market estimate of 280,000 in the week ended April 11. The less-volatile four-week moving average of claims inched 
higher 250 to 282,750 while the number of continuing claims fell by 40,000 to 2.268 million in the week ended April 4.  

 Federal Reserve Vice Chair Stanley Fisched stated that the US economy had a weak start to 2015, but growth should rebound 
in the near-term. He said that there was definitely a rebound on the way, what remained to be seen was the speed with which it 
proceeds. He added that the Fed’s policy actions would depend on how quickly the economy improves.  

 According to Federal Reserve Bank of Boston President Eric Rosengren, the economy was not yet ready for higher short-term 
rates. He does not think that either the inflation or jobs condition has been met to support raising short-term rates, and added 
that although there has been noticeable improvement in the labor market over the past few years, since March the indicators 
have been a bit mixed. He believes that incoming data would need to improve to fully satisfy the committee’s two conditions for 
starting to raise rates. 

 US Treasury prices were mixed as investors reacted to weak economic data, some dovish Fed commentary and continued 
concerns of a Grexit. The two-year note yield dropped 1.6 basis points to 0.48% and the 10-year bond yield crept up 0.2 basis 
points to 1.89%. 

 European stocks fell back following a mixed bag of corporate earnings, signs of failure in the Greek debt crisis and as the 
German stock market rally finally lost steam. The FTSEurofirst300 index dropped 14.39 points to 1,635.76. 

 The US Dollar fell sharply in trading yesterday as US housing starts for the month of March registered 2% growth, that's an 
annualized addition of 926,000 a year per the US Department of Commerce. This was far short of the 15.9% growth investors 
were expecting, causing the greenback's selloff on broad disappointment in the market supporting the case for a September 
Fed liftoff. The EUR/USD pair climbed 0.57 US cents, or +0.53% (day-on-day), to close trading at the 1.0770 level. 
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April 17, 2015 Asia Pacific 
 

 Most Asian markets closed the day higher yesterday with the Japanese Nikkei, Chinese Shanghai Composite and Australian 
ASX200 gaining 16.01 points (+0.08%, day-on-day), 110.66 points (+2.71%, day-on-day) and 39.10 points (+0.66%, day-on-
day), respectively. Sectoral-strength, particularly in these country's energy sectors, was responsible for the broad-based rally. 
In India, the Sensex slipped 133.65 points (-0.46%, day-on-day) on concerning weakness in Q1 earnings, especially 
pharmaceuticals.  
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April 17, 2015 Key Indicators 
 

EQUITIES BENCHMARK INDICES 16-Apr-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,948.20 0.53% -1.30% 19.14% 9.92% 

MSCI World USD Index 1,786.58 0.16% 0.83% 7.31% 3.17% 

MSCI All Country Asia Pacific ex-Japan Total Returns 431.76 1.44% 2.07% 11.00% 11.03% 

MSCI Europe USD Index 1,704.14 0.11% 0.73% -3.97% 4.68% 

FTSEurofirst 300 Index 1,635.76 -0.87% 0.35% 23.68% 18.80% 

Dow Jones Industrial Average Index 18,105.77 -0.04% 0.82% 10.23% 0.37% 

Standard & Poor’s 500 Index 2,104.99 -0.08% 0.66% 13.03% 0.69% 

YIELDS AND PRICES 16-Apr-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-R2) 2.3450 0.00% 0.68% 1.05% -0.03% 

1-Year Philippine Treasury Bill Yield (PDST-R2) 3.0833 -0.01% 1.16% 0.99% 0.66% 

ROP2021 (Price) 109.997 0.01  (0.02) 4.84  1.75  

ROP2034 (Price) 141.043 0.01  (0.10) 16.53  7.17  

3-Month US Treasury Yield 0.0152 0.01% -0.01% -0.01% 0.02% 

2-year US Treasury Yield 0.4839 -0.01% -0.06% 0.12% -0.22% 

10-year  US Treasury Yield 1.8897 0.00% -0.07% -0.74% -0.31% 

30-year US Treasury Yield 2.5753 0.04% -0.02% -0.87% -0.20% 

3-Month German Treasury Bill Yield -0.406 0.02% -0.07% -0.44% -0.22% 

Dubai Crude Oil Spot ($/bbl) 60.82 3.45% 9.39% -42.96% 8.01% 

1-month Nymex oil futures ($/bbl) 56.71 0.57% 11.66% -45.35% 5.78% 

Gold Spot ($/oz)  1,198.56 -0.34% 0.32% -7.98% 1.29% 

USD/PHP (PDEX close)  44.430 (0.11) (0.04) 0.00  (0.29) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 15, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 152.65  - 0.49 - 0.32 

Australia S&P/ASX 200 Index 5,908.42  - 38.13 - 0.64 

China Shanghai SE Comp Index 4,084.16  - 51.40 - 1.24 

Hong Kong Hang Seng Index 27,618.82  + 57.33 + 0.21 

India SENSEX 28,799.69  - 244.75 - 0.84 

Indonesia Jakarta Composite Index 5,414.55  - 4.56 - 0.08 

Japan Nikkei 225 19,869.76  - 38.92 - 0.20 

Malaysia KLCI 1,840.13  + 0.52 + 0.03 

New Zealand NZX 50 Index 5,856.08  - 26.03 - 0.44 

Singapore Straits Times Index 3,539.95  + 18.87 + 0.54 

South Korea KOSPI 2,119.96  + 8.24 + 0.39 

Taiwan TWSE 9,540.06  - 102.16 - 1.06 

Thailand SET Index 1,547.83    0.00   0.00 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  16-Apr-15 15-Apr-15 Difference     16-Apr-15 15-Apr-15 Difference 

1 month 2.4396 2.0534 + 0.386   4 year 3.6617 3.6483 + 0.013 

3 month 2.3450 2.3433 + 0.002   5 year 3.1344 3.1450 - 0.011 

6 month 2.7167 2.7183 - 0.002   7 year 3.9031 3.8953 + 0.008 

1 year 3.0833 3.0917 - 0.008   10 year 4.1167 4.1133 + 0.003 

2 year 3.2867 3.2883 - 0.002   20 year 5.0767 5.1733 - 0.097 

3 year 3.3967 3.5167 - 0.120             
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April 17, 2015 Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

4/20/2015 Philippines BOP Mar  4/17/2015 US CPI Urban Consumers MoM SA Mar 

   
 4/17/2015 

US CPI Urban Consumers Less Food & Energy 
MoM SA 

Mar 

    4/17/2015 University of Michigan Consumer Sentiment Index Apr P 

    4/17/2015 Conference Board US Leading Index MoM Mar 

   
 4/22/2015 

Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr 17 

   
 4/22/2015 

FHFA US House Price Index Purchase Only 
MoM% SA 

Feb 

    4/22/2015 US Existing Homes Sales SAAR Mar 

    4/23/2015 US Initial Jobless Claims SA Apr 11 

   
 4/24/2015 

US Durable Goods New Orders Industries MoM 
SA 

Mar 

   
 4/24/2015 

US Durable Goods New Orders Total ex 
Transportation MoM SA 

Mar 

 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


