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April 13, 2015 Local 
 

 The local equities market reached another all-time high closing above 8,100 level as market players tracked gains in 
Wall Street.  The PSEi added 74.79 points, or +0.93%, to 8,127.48. Almost all indices booked gains, led by financials 
(+1.70%), holding firms (+1.09%) and services (+1.01%), while industrials (-0.64%) and mining and oil (-1.43%) were 
the only sectors ended in the red. Market breath was positive with 98 advances outnumbering 88 declines while 51 
names remain unchanged. Total value turnover reached Php12.87 billion. Foreign investors were net sellers at 
Php387.70 million. 

 Credit rating agency, Fitch Ratings, upgraded its growth forecast for the Philippines from 6.2% and 6.0% earlier 
forecasted for 2015 and 2016, respectively, to 6.3% and 6.1%. The upward revision of the forecast was mainly 
attributed to the strong remittances and to the growing business process outsourcing (BPO) sector in the country. 
Currently, the Philippines holds a "BBB-" investment grade rating and "stable" outlook from Fitch with a potential to be 
upgraded if the government can widen its revenue base through fiscal reforms and reduction in debt. The country's 
revenue and grants to GDP ratio stands at 15.1%, much lower than "BBB" median of 28.9%. Risks to downside, on the 
other hand, was determined to be the reversal of policies put in place by the Aquino administration. 

 In a report from the BSP, consumer loans, which made up 17% of the local banks' total loan portfolio, were seen to 
grow by 25% to Php903 billion in 2014 on the back of increased borrowings of Filipinos for property and car purchases. 
Real estate loans rose by 24% to Php398.23 billion, same as auto loans which climbed at the same rate to Php230.12 
billion. Credit card receivables also expanded but at a slower pace of 4% to Php164.31 billion. Despite strong growth in 
borrowings, nonperforming consumer loans only amounted to 5% of total household loans of Php43.41 billion. 

 In the local fixed income market, a lackluster trading was seen as investors stayed on the sidelines on lack of market 
catalysts. Yields across the curve were up by 28.85 basis points on average, with short-dated securities adding 68.6 
basis points, while the belly increased by 15.7 basis points. 

 The Philippine peso depreciated against the US dollar as investors favored the greenback after another positive 
economic data was released in the US. The USD/PHP currency pair added 8.5 centavos to end the week at 44.550. 

 
US and Europe 
 

 US equities closed broadly higher last Friday as investors cheers a major restructuring plan from General Electric that 
could return up to US$90 billion to shareholders. The Dow Jones Industrial Average index gained 98.92 points, or 
+0.55%, to 18,057.65 and the S&P500 index rose 10.88 points, or +0.52%, to 2,102.06. 

 IMF’s Managing Director Christine Lagarde stated that emerging markets needed to prepare for massive withdrawals in 
capital if investors are surprised by the timing of pace of the policy changes in advanced economies. According to Ms. 
Lagarde, “We are perhaps approaching the point where, for the first time since 2006, the United States will raise short 
term interest rates later this year.” She likewise called for more policy cooperation among central banks as they got 
closer to an inflection point. 

 US import prices fell in March by 0.3% month-on-month last March, slightly higher than the market estimate of -0.4%, 
from a downwardly revised 0.2% gain last February. On a year-on-year basis, import prices were down 10.5%, the 
largest decline since September 2009. Imported petroleum prices were up 0.8% following February’s 5.2% jump. 
Meanwhile, export prices were up 0.1% month-on-month, but down 6.7% year-on-year. 

 US Treasury prices moved sideways on Friday as investors took positions ahead of the key economic data releases 
due for this week. The 10-year benchmark yield fell 1.2 basis points to close at 1.95%. 

 European equities spiked to the highest level since 2000, bolstered by the already-weak shared currency amid 
continuous quantitative easing measures implemented by the European Central Bank. The FTSEurofirst300 index 
gained 15.17 points to 1,645.25. 

 The US Dollar continued its ascent relative to the Euro last Friday with the EUR/USD pair losing 1.59 US cents, or -
1.48% (day-on-day), to close last week's trading at 1.0604. Despite Greece satisfying its financial obligation to the IMF 
last Thursday, lower jobless claims than expected fueled speculation that a June Fed "Liftoff" is still on the table, 
causing the greenback to strengthen. 

 
Asia Pacific 

 Most Asian markets closed higher with the Chinese Shanghai Composite, Hong Kong Hang Seng and Australian ASX 
200 gaining 76.78 points (+1.94%, day-on-day), 328 points (+1.22%, day-on-day) and 36.20 points (+0.61%, day-on-
day), respectively. Higher inflation in China eased concerns of deflation and strong buying interest there continued to lift  
the Hang Seng Index in neighboring Hong Kong. The ASX 200, meanwhile, climbed on a modest recovery in oil prices 
as well as speculation that the regulator would further ease monetary policy. The Japanese Nikkei, however, fell 30.09 
points (-0.15%, day-on-day), on profit taking after breaching the 20,000 level for the first time. 
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April 13, 2015  
Key Indicators 

 

EQUITIES BENCHMARK INDICES 10-Apr-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 8,127.48 0.93% 1.68% 3.82% 12.40% 

MSCI World USD Index 1,779.47 0.43% 1.67% 3.91% 2.76% 

MSCI All Country Asia Pacific ex-Japan Total Returns 426.22 0.75% 4.24% 8.00% 9.61% 

MSCI Europe USD Index 1,699.24 0.44% 1.27% 5.16% 4.38% 

FTSEurofirst 300 Index 1,645.25 0.93% 3.69% 6.02% 19.49% 

Dow Jones Industrial Average Index 18,057.65 0.55% 1.66% 2.23% 0.11% 

Standard & Poor’s 500 Index 2,102.06 0.52% 1.70% 2.83% 0.55% 

YIELDS AND PRICES 10-Apr-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2714 0.00% 0.00% 0.44% -0.27% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.6886 0.00% 0.00% 0.24% -0.01% 

ROP2021 (Price) 109.974 (0.04) (0.08) 1.31  1.72  

ROP2034 (Price) 141.001 (0.15) (0.09) 4.05  7.13  

3-Month US Treasury Yield 0.0152 -0.01% 0.01% 0.01% 0.02% 

2-year US Treasury Yield 0.5560 0.01% 0.08% -0.12% -0.15% 

10-year  US Treasury Yield 1.9473 -0.01% 0.11% -0.18% -0.25% 

30-year US Treasury Yield 2.5791 -0.02% 0.09% -0.14% -0.19% 

3-Month German Treasury Bill Yield -0.334 -0.00% -0.02% -0.05% -0.15% 

Dubai Crude Oil Spot ($/bbl) 54.83 -1.38% -1.63% -0.85% -2.63% 

1-month Nymex oil futures ($/bbl) 51.64 1.67% 5.09% 6.94% -3.67% 

Gold Spot ($/oz)  1,207.57 1.08% 0.39% 3.94% 2.05% 

USD/PHP (PDEX close)  44.550 0.08  (0.03) 0.28  (0.17) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 10, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 152.36  + 0.52 + 0.34 

Australia S&P/ASX 200 Index 5,968.37  + 36.15 + 0.61 

China Shanghai SE Comp Index 4,034.31  + 76.78 + 1.94 

Hong Kong Hang Seng Index 27,272.39  + 328.00 + 1.22 

India SENSEX 28,879.38  - 5.83 - 0.02 

Indonesia Jakarta Composite Index 5,491.34  - 9.56 - 0.17 

Japan Nikkei 225 19,907.63  - 30.09 - 0.15 

Malaysia KLCI 1,844.31  - 5.08 - 0.27 

New Zealand NZX 50 Index 5,847.36  + 0.19 + 0.00 

Singapore Straits Times Index 3,472.38  + 12.08 + 0.35 

South Korea KOSPI 2,087.76  + 28.89 + 1.40 

Taiwan TWSE 9,617.70  + 49.66 + 0.52 

Thailand SET Index 1,547.83  + 2.72 + 0.18 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

  10-Apr-15 8-Apr-15 Difference     10-Apr-15 8-Apr-15 Difference 

1 month 2.3052 1.7144 + 0.591   4 year 3.6717 3.6633 + 0.008 

3 month 2.4824 1.6625 + 0.820   5 year 3.1200 3.1043 + 0.016 

6 month 1.9344 1.9353 - 0.001   7 year 3.9578 3.9533 + 0.004 

1 year 3.2539 1.9191 + 1.335   10 year 4.1550 4.1667 - 0.012 

2 year 3.3067 2.5750 + 0.732   20 year 5.0750 5.1317 - 0.057 

3 year 3.5483 3.5233 + 0.025             
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April 13, 2015  
 

Upcoming Economic Releases  
 

Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

4/15/2015 Philippines Overseas Filipino Workers 

Remittances YoY 

Feb 
 

4/14/2015 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Mar 

4/15/2015 Philippines Overseas Filipino Workers 

Remittances 

Feb 
 

4/15/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr 10 

4/20/2015 Philippines BOP Mar  4/15/2015 US Industrial Production MoM 2007=100 SA Mar 

    4/16/2015 US Initial Jobless Claims SA Apr 11 

   
 

4/16/2015 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Mar 

    4/17/2015 US CPI Urban Consumers MoM SA Mar 

    4/17/2015 University of Michigan Consumer Sentiment Index Apr P 

    4/17/2015 Conference Board US Leading Index MoM Mar 

    4/22/2015 US Existing Homes Sales SAAR Mar 

   
 

4/24/2015 US Durable Goods New Orders Industries MoM 
SA 

Mar 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


