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Local 

 The local equities market returned above the 6,600 level yesterday, before closing at an 8-month high of 
6,638.89. The PSEi tracked gains in US bourses following the previous day’s cautious remarks from the Fed, 
indicating no acceleration in rate hikes as a result of considering broader economic measure besides 
unemployment. The PSEi closed higher, adding 51.40 points, or +0.78%, to close at 6,638.89. All sectoral 
indices managed to eke out gains, led by mining and oil (+1.76%), financials (+1.36%), and holding firms 
(+1.28%). Market breadth was positive with 126 advances outnumbering 57 declines, while 34 stocks were 
unchanged. Total value turnover amounted to Php10.52 billion. Foreign investors were net buyers at Php1.18 
billion.  

 According to the Department of Tourism (DOT), cruise tourism has registered a 19.35% increase in terms of the 
number of tourists or cruise passengers that visited the country. The data showed 41,624 cruise passengers last 
year from 23,857 in 2012. Tourism Secretary Ramon Jimenez Jr., stated that the uptrend in tourist arrivals was 
mainly attributed to the aggressive market development efforts and government-private sector partnership which 
encouraged more cruise companies to include the Philippines in their offerings. 

 According to the Bangko Sentral ng Pilipinas (BSP), net foreign direct investments (FDI) climbed by 5.3% to 
US$1.027 billion in January from the US$976 million posted in January last year. The central bank noted that 
among the drivers of net inflows was the continued lending by parent companies abroad to local affiliates for 
operations and expansion. The BSP added that this is an indication of sustained confidence in the country’s 
strong macroeconomic fundamentals. Broken down, the bulk of the January FDI was from non-residents’ 
placements in debt instruments issued by local affiliates, which rose by 7.3% to US$687 million from last year’s 
US$640 million. Meanwhile, net capital inflows registered US$278 million, or 10.5% more than the US$252 
million posted in January 2013, as gross placements of equity capital of US $361 million exceeded withdrawals 
of US$83 million. 

 Yields of local government securities fell as risk-on sentiment was seen among investors following dovish 
statements from the FOMC meeting minutes. Yields across the curve dropped 6.07 basis points led by short-
tenored bonds which fell by 16.1 basis points. 

 The Philippine peso appreciated against the US dollar following the dovish statements from the Fed’s meeting 
minutes and the strong February exports print, which rose the most in 4 years further helped the appreciation of 
the local currency. The USD/PHP currency pair gained 42.5 centavos to close at 44.310.   

 

US and Europe 

 US equities fell back as the euphoria over the latest FOMC meeting minutes waned, weighed by losses in 
biotech and technology stocks. Sentiment was further dragged down by disappointing trade date from China. 
The Dow Jones Industrial Average index tanked 266.96 points to 16,170.22 and the S&P500 index tumbled 
39.10 points to 1,833.08. 

 US unemployment claims fell to by 32,000 last week to a seasonally adjusted 300,000, the lowest level in seven 
years. The figure was also lower than the market estimate of 320,000, and was the largest decline in jobless 
claims since late 2012. The less-volatile four-week moving average of claims likewise dropped by 4,750 to 
316,250, the lowest since September, and continuing claims fell by 62,000 to 2,776,000 compared to the market 
estimate of 2,835,000. 

 US import prices posted the sharpest two-month gain in over two years amid a spike in food and natural gas 
costs. For the month of March, import prices rose 0.6% month-on-month, outpacing the market estimate of 
+0.2%, and following February’s 0.9% gain. On an annual basis however, import prices fell 0.6%. Foreign food 
costs jumped 3.7% month-on-month, the largest gain in three years, and 4.9% year-on-year, while natural gas 
prices leapt 21.7%, though this could be due to heightened demand on the back of harsh winter weather. Prices 
of other imported goods remained stable. 

 For the first six months of the fiscal year (ending March), the US budget deficit narrowed 31% year-on-year to 
US$413.26 billion. Federal revenue was up by 10% to US$1.321 trillion, while spending fell 4% to US$1.734 
trillion. For March alone, the deficit was at US$36.89 billion, compared to the market estimate of a US$36 billion 
deficit. This was the lowest deficit since 2000. 

 US Treasury prices rallied as investors shifted from equities to bonds. The day’s US$13 billion 30-year bond 
auction likewise drew robust demand as US investment firms bid at the highest level since November. The bonds 
were sold at a yield of 3.525%, the lowest since June of last year. Bid-to-cover ratio was at 2.52x, compared with  
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the average of 2.36x for the past 10 bond auctions.  

 European shares ended lower, tracking losses on Wall Street and amid the sluggish trade data from China. The 
FTSEurofirst300 index dropped 7.08 points to 1,331.04. 

 The euro strengthened against the US dollar as the release of stronger-than-expected US jobless claims figures 
failed to convince investors that the Fed would accelerate plans to raise interest rates. The shared currency 
added 0.89 cents to close at EUR/USD1.3886. 

 

Asia Pacific 

 Most Asian markets rallied Thursday as investors welcomed the introduction of a trial that will allow cross-border 
investments between China and Hong Kong. Investors believed that the long-anticipated move will prop up the 
depressed Shanghai market. Moreover, the cross-market plan overshadowed downbeat export numbers in 
China. Reports showed that exports fell 6.6% year-on-year in March, missing analysts' forecast of a 4.2% gain 
though better than the 18.1% fall seen in February. Hong Kong's Hang Seng Index (+1.51%) and China's 
Shanghai Composite Index (+1.38%) posted the largest gains among peers. Indonesia, meanwhile, declined 
3.16% after preliminary private surveys of Wednesday's legislative elections showed the opposition PDI-P party, 
which will likely field investor favorite Joko Widodo as its presidential candidate, may not have a strong majority. 
The MSCI All Country Asia Pacific Index advanced 0.76 points, or 0.55%, to 139.22. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 10-Apr-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,638.89 0.78% 0.79% 2.34% 12.72% 

MSCI World USD Index 1,656.09 -1.15% -1.72% -1.22% 0.12% 

MSCI All Country Asia Pacific ex-Japan Total Returns 394.23 0.76% 2.39% 5.42% 5.14% 

MSCI Europe USD Index 1,795.00 -0.12% 0.14% 0.69% 2.22% 

FTSEurofirst 300 Index 1,331.04 -0.53% -1.05% 0.76% 1.27% 

Dow Jones Industrial Average Index 16,170.22 -1.62% -2.43% -1.51% -1.87% 

Standard & Poor’s 500 Index 1,833.08 -2.09% -2.95% -2.35% -0.45% 

YIELDS AND PRICES 10-Apr-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.6771 -0.23% -0.01% 0.54% 1.19% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4354 -0.00% 0.14% 0.26% 1.50% 

ROP2021 (Price) 105.255 0.07  0.69  1.05  1.63  

ROP2034 (Price) 125.059 0.22  1.29  2.40  5.50  

3-Month US Treasury Yield 0.0304 0.00% 0.02% -0.01% -0.03% 

2-year US Treasury Yield 0.3511 -0.01% -0.10% -0.01% -0.04% 

10-year  US Treasury Yield 2.6474 -0.04% -0.15% -0.13% -0.35% 

30-year US Treasury Yield 3.5194 -0.05% -0.11% -0.20% -0.42% 

3-Month German Treasury Bill Yield 0.060 0.00% 0.00% -0.03% -0.00% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 104.20 -0.21% 2.49% -0.07% -4.13% 

1-month Nymex oil futures ($/bbl) 103.40 -0.19% 3.10% 2.25% 3.07% 

Gold Spot ($/oz)  1,318.90 0.54% 2.50% -1.55% 8.70% 

USD/PHP (PDEX close)  44.310 (0.42) (0.63) (0.24) (0.09) 

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 10, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 139.22  + 0.76 + 0.55 

Australia S&P/ASX 200 Index 5,480.75  + 16.97 + 0.31 

China Shanghai SE Comp Index 2,134.30  + 29.06 + 1.38 

Hong Kong Hang Seng Index 23,186.96  + 343.79 + 1.51 

India SENSEX 22,715.33  + 12.99 + 0.06 

Indonesia Jakarta Composite Index 4,765.73  - 155.68 - 3.16 

Japan Nikkei 225 14,300.12  + 0.43 + 0.00 

Malaysia KLCI 1,859.52  + 3.77 + 0.20 

New Zealand NZX 50 Index 5,115.49  + 48.08 + 0.95 

Singapore Straits Times Index 3,203.58  - 6.34 - 0.20 

South Korea KOSPI 2,008.61  + 9.66 + 0.48 

Taiwan TWSE 8,948.10  + 17.53 + 0.20 

Thailand SET Index 1,389.56  + 7.54 + 0.55 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 10-Apr-14 08-Apr-14  Difference   10-Apr-14 08-Apr-14  Difference 

1 month 1.4000 1.7000 - 0.300  4 year 3.2068 3.3750 - 0.168 

3 month 1.4028 1.5527 - 0.150  5 year 3.4900 3.5750 - 0.085 

6 month 1.6667 1.8366 - 0.170  7 year 3.6818 3.6500 + 0.032 

1 year 2.0902 2.1149 - 0.025  10 year 4.1500 4.1500  0.000 

2 year 2.6200 2.4628 + 0.157  20 year 5.1500 5.1500  0.000 

3 year 3.0450 3.1000 - 0.055  25 year 5.4581 5.4223 + 0.036 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

4/15/2014 Philippines Overseas Filipino 
Workers Remittances YoY 

Feb 
 

4/11/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Apr P 

4/15/2014 Philippines Overseas Filipino 
Workers Remittances 

Feb 
 

4/14/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Mar 

    4/15/2014 US CPI Urban Consumers MoM SA Mar 

   
 

4/15/2014 US Empire State Manufacturing Survey General 
Business Conditions SA 

Apr 

   
 

4/15/2014 US CPI Urban Consumers Less Food & Energy 
MoM SA 

Mar 

   
 

4/16/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Apr 11 

   
 

4/16/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Mar 

    4/16/2014 US Industrial Production MoM 2007=100 SA Mar 

    4/17/2014 US Initial Jobless Claims SA Apr 5 

   
 

4/17/2014 Philadelphia Fed Business Outlook Survey 
Diffusion Index General Conditions 

Apr 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


