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April 3, 2014 

Local 

 The local equities market rallied after the US published improving manufacturing data for the month of March, 
which boosted confidence in the world's largest economy. The PSEi rose as high as 6,602 during the trading 
session before closing 73.00 points, or +1.12%, higher at 6,587.72. All sectoral indices managed to eke out 
gains led by property (+2.19%), holding firms (+1.17%), and industrials (+1.12%). Market breadth was positive 
with 103 advances outnumbering 61 declines, while 40 issues were unchanged. Total value turnover amounted 
to Php11.42 billion. Foreign investors were net buyers at Php1.40 billion.  

 Universal Robina Corp. (URC) is looking to spend around US$30 million to build a production plant in Myanmar. 
URC Vice-President for Corporate Planning Investor Relations Michael P. Liwag stated that the company has 
already finalized the contract with the builder and they will start construction in the coming months. He added 
that construction will take about 12 months minimum, but will depend on the quickness of the builder. He also 
mentioned that the investment of US$30 million will be sourced from the company’s US$200 million budget for its 
capital expenditures this year. 

 D&L Industries, Inc. is anticipating a 15 to 19% growth in net profits this year. According to company Executive 
Vice President and Chief Financial Officer Alvin D. Lao, the company’s net profit growth is based on the strength 
of the economy, which they expect to be robust. He expounded that the company’s business is mostly in food so 
with growing population and an increasing disposable income, spending would go up as well. He did not fail to 
mention that its other businesses such aerosol and plastic are also growing. 

 On the local fixed income market, yields climbed amid quiet trading as investors remained on the sidelines ahead 
of the CPI figure due for release today. Yields rose by an average of 3.16 basis points led by the belly of the 
curve, which climbed 11.7 basis points. 

 The Philippine peso depreciated against the US dollar as market players adopted a risk-off sentiment ahead of 
the key US jobs report later this week. The local currency lost 13.5 centavos to close at 44.880. 

 

 

US and Europe 

 US equities rose further as strong employment and factory figures indicated that economic recovery was gaining 
momentum after the spate of harsh winter weather. The Dow Jones Industrial Average index added 40.39 points 
to 16,573.00 and the S&P500 index advanced 5.38 points to 1,890.90. 

 According to data compiled by Automatic Data Processing, Inc. and forecasting firm Moody’s Analytics, private 
employers added 191,000 jobs in March, slightly lower than the market estimate of 195,000, but still a vast 
improvement from February’s upwardly revised 178,000. The report stated that job gains as of March were now 
consistent with the case prior to the brutal winter. 

 US factory orders rose 1.6% in February, breezing past the market estimate of a 1.2% gain, following January’s 
downwardly revised -1.0%, and December’s -2.0%. The larger increase was due to a significant rebound in 
orders for transportation equipment, which surged 7.0% from the 6.2% decline last January. Not including orders 
for transportation equipment, factory orders were still up 0.7% after slipping back 0.1% in the prior two months.  

 US Treasury prices fell for a fourth consecutive session as a strong private-sector payrolls report and vastly 
improved factory order data reduced demand for safe-havens. The 10-year benchmark yield rose 5 basis points 
to 2.8078%. 

 European shares rose once again as a drop in the region’s producer prices caused investors to speculate that 
deflationary concerns would spur the European Central Bank to further increase stimulus measures. The 
FTSEurofirst300 index tickled up 2.44 points to 1,343.40. 

 Industrial producer prices in the region declined at an annual pace of 1.7% last February, the fastest decline 
since end-2009. Not including the more volatile energy category, core prices dropped 0.5%. On a monthly basis, 
overall producer prices dipped 0.2% month-on-month. 

 The euro weakened against the US dollar as a weak producer price index print caused investors to speculate 
that the ECB could further loosen its monetary policy. The shared currency pared 0.26 cents to close at 
EUR/USD1.3767. 
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April 3, 2014 

Asia Pacific 

 With geopolitical tensions in Eastern Europe easing, Asian stocks rallied on the third trading day of the week, 
mostly on country-specific reports. Japanese shares benefitted from yen weakness as the dollar appreciated by 
0.4% against the Japanese currency last Tuesday. Shares of Chinese companies climbed after reports showed 
that officials in Hangzhou and Chansha are considering ways to loosen restrictions on property purchases. 
Indian shares, meanwhile, were buoyed by strong demand from foreign investors. Markets in general were also 
helped by the US' favorable manufacturing data released Tuesday. Japan's Nikkei 225 (+1.04%), Thailand's SET 
Index (+0.66%), and China's Shanghai SE Comp Index (+0.56%) posted the largest gains among peers. The 
MSCI All Country Asia Pacific Index increased 0.59 points, or 0.43%, to 138.86. 

 Reports showed that the Chinese government intends to introduce more spending to boost growth. China's State 
Council, the government's executive body, unveiled Wednesday a plan to prop up spending for railways, to 
upgrade housing for low-income households, and to introduce tax relief for struggling small businesses. China 
had previously included these measures in its economic work plan for 2014 but had not before put them together 
in a package aimed at boosting gross domestic product. 
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April 3, 2014 

Key Indicators  

EQUITIES BENCHMARK INDICES 02-Apr-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,587.72 1.12% 3.77% 2.53% 11.85% 

MSCI World USD Index 1,687.46 0.22% 2.00% 0.72% 2.01% 

MSCI All Country Asia Pacific ex-Japan Total Returns 385.06 0.35% 2.69% 2.80% 2.69% 

MSCI Europe USD Index 1,797.18 -0.04% 1.66% -0.71% 2.34% 

FTSEurofirst 300 Index 1,343.40 0.18% 1.82% -0.37% 2.21% 

Dow Jones Industrial Average Index 16,573.00 0.24% 1.87% 1.54% 0.57% 

Standard & Poor’s 500 Index 1,890.90 0.29% 2.07% 1.69% 2.69% 

YIELDS AND PRICES 02-Apr-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.6292 -0.00% -0.08% 0.43% 1.14% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.3042 0.00% -0.12% 0.26% 1.37% 

ROP2021 (Price) 104.967 (0.13) (0.20) (0.13) 1.34  

ROP2034 (Price) 124.230 (0.15) 1.01  0.16  4.67  

3-Month US Treasury Yield 0.0152 -0.02% -0.03% -0.03% -0.05% 

2-year US Treasury Yield 0.4539 0.02% 0.01% 0.14% 0.07% 

10-year  US Treasury Yield 2.8045 0.05% 0.11% 0.16% -0.20% 

30-year US Treasury Yield 3.6473 0.04% 0.11% 0.07% -0.29% 

3-Month German Treasury Bill Yield 0.044 -0.01% -0.01% -0.02% -0.02% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 102.27 -1.82% -1.46% -2.85% -5.91% 

1-month Nymex oil futures ($/bbl) 99.62 -0.12% -0.64% -2.90% -0.70% 

Gold Spot ($/oz)  1,289.86 0.85% -1.12% -2.76% 6.31% 

USD/PHP (PDEX close)  44.880 0.14  (0.09) 0.25  0.48  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of April 02, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.86  + 0.59 + 0.43 

Australia S&P/ASX 200 Index 5,403.30  + 14.13 + 0.26 

China Shanghai SE Comp Index 2,058.99  + 11.53 + 0.56 

Hong Kong Hang Seng Index 22,523.94  + 75.40 + 0.34 

India SENSEX 22,551.49  + 105.05 + 0.47 

Indonesia Jakarta Composite Index 4,870.21  - 3.73 - 0.08 

Japan Nikkei 225 14,946.32  + 154.33 + 1.04 

Malaysia KLCI 1,852.00  + 4.24 + 0.23 

New Zealand NZX 50 Index 5,116.31  - 6.21 - 0.12 

Singapore Straits Times Index 3,192.78  - 5.74 - 0.18 

South Korea KOSPI 1,997.25  + 5.27 + 0.26 

Taiwan TWSE 8,905.45  + 32.30 + 0.36 

Thailand SET Index 1,396.62  + 9.14 + 0.66 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 02-Apr-14 01-Apr-14  Difference   02-Apr-14 01-Apr-14  Difference 

1 month 1.3000 1.4300 - 0.130  4 year 3.2950 3.1902 + 0.105 

3 month 1.4500 1.4700 - 0.020  5 year 3.5000 3.4000 + 0.100 

6 month 1.7143 1.6482 + 0.066  7 year 3.6250 3.6250  0.000 

1 year 1.2641 1.3378 - 0.074  10 year 4.1500 4.1500  0.000 

2 year 2.4500 2.4950 - 0.045  20 year 5.1500 5.1500  0.000 

3 year 3.0000 2.5750 + 0.425  25 year 5.4281 5.4756 - 0.048 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

4/4/2014 Philippines CPI All items YoY% 
2006=100 

Mar 
 

4/3/2014 US Initial Jobless Claims SA Mar 29 

4/4/2014 Philippines CPI All items MoM% 
2006=100 

Mar 
 

4/3/2014 US Trade Balance Balance Of Payments SA Feb 

4/4/2014 Philippines Core Inflation YoY 
2006=100 

Mar 
 

4/3/2014 ISM Non-Manufacturing NMI NSA Mar 

4/7/2014 Philippines Gross Intl Reserves Mar 
 

4/4/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Mar 

4/10/2014 Philippines External Trade Exports 
YoY 

Feb 
 

4/4/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Mar 

4/10/2014 Philippines External Trade Exports Feb 
 

4/9/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 28 

   
 

4/9/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

Feb 

    4/10/2014 US Import Price Index by End Use All MoM NSA Mar 

   
 

4/11/2014 US Treasury Federal Budget Debt Summary 
Deficit Or Surplus NSA 

Mar 

   
 

4/11/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Apr P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


