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April 1, 2014 

Local 

 The local equities market edged higher, breaching the 6,400-mark once again while tracking regional trends, on 
the back of quarter-end window-dressing. The PSEi gained 69.09 points, or +1.09%, to close at 6,428.71. All 
indices were up, led by mining and oil (+2.29%), industrials (+1.62%), and property (+1.41%). Market breadth 
was positive with 95 advances outnumbering 59 declines, while 50 stocks were unchanged. Total value turnover 
amounted to a healthy Php9.98 billion. For the day, month and 1Q 2014, foreign investors were net buyers at 
Php1.40 billion, Php19.51 billion and Php17.51 billion, respectively.  

 According to the Bangko Sentral ng Pilipinas (BSP), domestic liquidity or M3 soared by 36.4% to Php6.928 
trillion in February. This was somewhat slower than the revised January figure of 37.3%. The central bank stated 
that the money supply continued to expand due to the sustained demand for credit in the domestic economy. 
The BSP added that the strong print in February largely reflected the broad decline in SDA (special deposit 
account) placements of trust entities compared to their levels last year. 

 Bloomberry Resorts Corp. recorded a net loss of Php1.31 billion last year. The company’s revenues rose to 
Php12.34 billion from Php195.6 million in 2012 with gaming representing 93% of the total, while non-gaming 
such as hotel, food and beverage accounted for the remaining balance. Total expenses, meanwhile, substantially 
climbed to Php13.5 billion from only Php951.98 million which offset revenue growth. Much of the expenses, or 
70%, came from taxes and licenses, salaries and benefits, depreciation and advertising and promotions. 

 On the local fixed income market, prices of local government securities continued to climb on thin volumes as 
buying-interest was observed due to window-dressing. On average, yields across the curve dropped by 15.23 
basis points led by the short-end of the curve which fell by 41.8 basis points. The belly went down by 7.2 basis 
points while the long-end of the curve climbed by 6.8 basis points. 

 The Philippine peso gained ground against the greenback, along with regional peers, on bets that China will take 
up measures to boost its economy. The local currency appreciated 6.5 centavos to close at 44.815. 

 

US and Europe 

 US equities ended the first quarter with a gain after Federal Reserve Chair Janet Yellen signaled that monetary 
support would continue, and after tensions in the Crimean region in Ukraine eased. The Dow Jones Industrial 
Average index rose 0.82% to 16,457.66 and the S&P500 index gained 0.79% to 1,872.34. 

 According to Federal Reserve Chair Janet Yellen, the central bank has not yet done enough to battle 
unemployment, despite having held interest rates near zero for over five years, and bloating its balance sheet to 
US$4.23 trillion in bond purchases. She further emphasized their goal to put 10.5 million unemployed Americans 
back to work, and that extraordinary commitment would still be needed moving forward. Her statements eased 
the fear of some investors that rates would be hiked sooner rather than later.  

 US Treasury prices climbed following a statement from Fed Chair Janet Yellen that the central bank’s 
accommodative policies would still be needed for “some time”, given the “considerable slack” in labor markets. 
The 2-year benchmark yield fell 3 basis points to 0.4183%. 

 European shares rose as investors remained on the sidelines ahead of key economic data in the US this week. 
The FTSEurofirst300 index rose 0.09% to 1,333.55.  

 Inflation in the Euro-zone rose by just 0.5% year-on-year in March following February’s 0.7% gain. It was also 
lower than the market estimate of 0.6%, and was the sixth straight month of inflation below 1%. Leading the 
decline in the index were energy prices, which fell 2.1% in March, while food, alcohol and tobacco prices rose 
1% following February’s 1.5% increase. Services costs were also up by 1.1% following a 1.3% increase in the 
prior month. Nevertheless, core inflation, which strips out the volatile food and energy costs, was in line with 
expectation at 0.8%. 

 The euro initially weakened against the US dollar after a weaker-than-expected inflation print from the region 
spurred speculation that the European Central Bank may continue to loosen monetary policy further. However, 
losses were recouped as core inflation proved to be in line with the market estimate. The shared currency added 
0.17 cents to close at EUR/USD1.3769. 
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Asia Pacific 

 Most Asian markets rallied Monday on quarter-end window-dressing activities. Japan's Nikkei 225 (+0.90%), 
Taiwan's TWSE (+0.85%), and Thailand's SET Index (+0.54%) posted the largest gains among peers. The MSCI 
All Country Asia Pacific Index advanced 1.32 points, or +0.97%, to 138.00. On a quarterly basis, Indonesia's 
Jakarta Composite Index (+11.56%), New Zealand's NZX 50 Index (+8.51%), and Thailand's SET Index 
(+5.97%) recorded the biggest gains, while Japan's Nikkei 225 (-8.98%), Hong Kong's Hang Seng Index (-
4.96%), and China's Shanghai SE Comp Index (-3.91%) declined the most. For the period, the MSCI All Country 
Asia Pacific Index tanked 3.35 points, or -2.37%, to 138.00. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 31-Mar-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,428.71 1.09% 0.44% 0.06% 9.15% 

MSCI World USD Index 1,673.87 0.72% 1.70% -0.09% 1.19% 

MSCI All Country Asia Pacific ex-Japan Total Returns 381.25 0.72% 2.77% 1.78% 1.68% 

MSCI Europe USD Index 1,785.94 0.35% 3.04% -1.33% 1.70% 

FTSEurofirst 300 Index 1,333.55 0.09% 3.08% -1.10% 1.47% 

Dow Jones Industrial Average Index 16,457.66 0.82% 1.11% 0.83% -0.13% 

Standard & Poor’s 500 Index 1,872.34 0.79% 0.80% 0.69% 1.68% 

YIELDS AND PRICES 31-Mar-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.6917 -0.01% -0.14% 0.49% 1.20% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.3125 -0.13% -0.15% 0.27% 1.38% 

ROP2021 (Price) 105.078 (0.25) (0.23) (0.01) 1.46  

ROP2034 (Price) 124.329 (0.10) 1.15  0.26  4.77  

3-Month US Treasury Yield 0.0304 -0.01% -0.02% -0.02% -0.03% 

2-year US Treasury Yield 0.4183 -0.03% -0.01% 0.10% 0.03% 

10-year  US Treasury Yield 2.7180 -0.00% -0.01% 0.07% -0.28% 

30-year US Treasury Yield 3.5583 0.01% -0.00% -0.02% -0.38% 

3-Month German Treasury Bill Yield 0.047 0.01% -0.05% -0.02% -0.02% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 104.63 -0.16% 1.26% -0.61% -3.74% 

1-month Nymex oil futures ($/bbl) 101.58 -0.09% 1.99% -0.98% 1.26% 

Gold Spot ($/oz)  1,284.01 -0.87% -1.89% -3.20% 5.82% 

USD/PHP (PDEX close)  44.815 (0.07) (0.30) 0.18  0.42  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 31, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 138.00  + 1.32 + 0.97 

Australia S&P/ASX 200 Index 5,394.83  + 27.89 + 0.52 

China Shanghai SE Comp Index 2,033.31  - 8.41 - 0.41 

Hong Kong Hang Seng Index 22,151.06  + 85.53 + 0.39 

India SENSEX 22,386.27  + 46.30 + 0.21 

Indonesia Jakarta Composite Index 4,768.28   0.00  0.00 

Japan Nikkei 225 14,827.83  + 131.80 + 0.90 

Malaysia KLCI 1,849.21  - 1.52 - 0.08 

New Zealand NZX 50 Index 5,139.98  - 2.91 - 0.06 

Singapore Straits Times Index 3,188.62  + 16.45 + 0.52 

South Korea KOSPI 1,985.61  + 4.61 + 0.23 

Taiwan TWSE 8,849.28  + 74.64 + 0.85 

Thailand SET Index 1,376.26  + 7.36 + 0.54 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 31-Mar-14 28-Mar-14  Difference   31-Mar-14 28-Mar-14  Difference 

1 month 1.0279 1.2500 - 0.222  4 year 3.1582 3.3750 - 0.217 

3 month 1.5000 1.5000  0.000  5 year 3.3750 3.4048 - 0.030 

6 month 1.2993 1.8750 - 0.576  7 year 3.5964 3.6725 - 0.076 

1 year 1.3250 2.2000 - 0.875  10 year 4.2000 4.2000  0.000 

2 year 2.3750 2.2712 + 0.104  20 year 5.1500 4.9865 + 0.164 

3 year 2.8846 3.0250 - 0.140  25 year 5.4000 5.3588 + 0.041 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

4/4/2014 Philippines CPI All items YoY% 
2006=100 

Mar 
 

4/1/2014 ISM Manufacturing PMI SA Mar 

4/4/2014 Philippines CPI All items MoM% 
2006=100 

Mar 
 

4/2/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 28 

4/4/2014 Philippines Core Inflation YoY 
2006=100 

Mar 
 

4/2/2014 ADP National Employment Report SA Private 
Nonfarm Level Change 

Mar 

4/7/2014 Philippines Gross Intl Reserves Mar  4/2/2014 US Manufacturers New Orders Total MoM SA Feb 

4/10/2014 Philippines External Trade Exports 
YoY 

Feb 
 

4/3/2014 US Initial Jobless Claims SA Mar 29 

4/10/2014 Philippines External Trade Exports Feb  4/3/2014 US Trade Balance Balance Of Payments SA Feb 

   
 

4/4/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Mar 

   
 

4/4/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Mar 

   
 

4/9/2014 Merchant Wholesalers Inventories Total Monthly 
% Change 

Feb 

   
 

4/11/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Apr P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 

 

 

 

 

 

 

 

  


