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March 31, 2015 

Local 
 

 The local equities market breached the 8,000 level early in the trading session before last minute profit taking 
tempered the index back to below the psychologically significant 8,000 mark. The PSEi reached an intraday high 
of 8007.98 before closing +0.27% up to 7,899.41. Holding firms (+0.52%), financials (+0.41%), and services 
(+0.37%) gained the most among peers while mining and oil (-1.15%) and property (-0.59%) ended in negative 
territory. Market breadth was negative, with 74 advances being outnumbered by 106 declines, while 47 issues 
remain unchanged. Total value turnover reached Php9.51 billion. Foreign investors were net buyers at Php2.02 
billion. 

 GMA Network Inc. (PSE Ticker: GMA7) reported full year 2014 net income of Php1.01 billion, lower by more than 
a third year-on-year on the back of absence of elections-related revenues last year. Consolidated revenues 
dropped by 8% to Php11.94 billion due to the absence of political advertisements last year. Meanwhile, GMA7 
managed to maintain operating expenses largely flat at Php10.57 billion on the back of a 7% reduction in 
production costs. GMA7 also declared a 25 centavos per share cash dividend payable on May 19, 2015 with a 
record date on April 24, 2015.   

 Ayala Corporation (PSE Ticker: AC) committed US$1 billion dollar investment in power and infrastructure 
projects for the next five years. Of the US$1 billion dollar, AC already allotted around 70% for power projects and 
30% for infrastructure projects. As of date, Ayala Group has been awarded three public-private partnership 
(PPP) projects including the Daang Hari-South Luzon Expressway (SLEX), the Automated Fare Collection 
System (AFCS) and the Light Rail Transit Line 1 (LRT1) Cavite Extension. AC is also expressed its interest in 
the Laguna Lakeshore Expressway Dike (LLED) (through a consortium) and the North-South Railway Project – 
South Line. For power, AC plans to put up 1,000 megawatts of generating capacity.  

 In the local fixed income market, participants mostly stayed on the sidelines as they wait for the release of the 
US unemployment data and non-farm payrolls. Yields declined by 1.41 basis points on average as the short-, 
belly, and long-end of the curve went down by 0.4, 1.1, and 3.3 basis points, respectively. 

 The Philippine peso lost ground against the greenback as market players are anticipating strong economic 
releases for the US unemployment data and US non-farm payrolls that are set to be out on Good Friday. The 
local currency depreciated versus the US dollar, surrendering 4 centavos to end the day at 44.80. 
 

US and Europe 
 

 US stocks kicked off the week on a strong note after China hinted of additional stimulus over the weekend and 
amid continued M&A deals in the corporate sector. The S&P 500 SPX closed 25.22 points higher, or 1.22% to 
2,086.24, with gains across the board. The Dow Jones Industrial Average DJIA finished up 263 points higher, or 
1.49% to 17,976.31. 

 Consumer spending remained muted in February, partly due to bad weather and as consumers preferred to put 
into savings the windfall received from low oil prices. Consumer spending barely rose in February, increasing a 
seasonally adjusted 0.1% from the prior month after two consecutive declines. Spending on goods and services, 
when adjusted for inflation, actually declined slightly for the first time in 10 months. Personal income rose by 
0.4% in February from the prior month. Meanwhile, the personal saving rate climbed to 5.8% in February, its 
highest level since the end of 2012 and up from 4.4% as recently as November. 

 Pending sales performed strongly in February, driven by a steadily improving labor market and low mortgage 
rates. Signed contracts to buy existing homes rose 3.1 percent from January, according to the National 
Association of Realtors (NAR). On an annual basis, the index jumped by 12%, registering its highest pace of 
growth since June 2013. 

 US treasuries rose despite the equities market’s strong showing overnight. The 2-year note yield fell 1.57 basis 
points to 0.5787%. The benchmark 10-year note yield gave up 1.40 basis points to 1.9475%. 

 European shares booked solid gains at the start of the week on new corporate deals particularly in the 
technology sector. The pan-European FTSEurofirst 300 index rose 1.18% to 1,596.31 points, back near a 7.5-
year high of 1,613.80 points reached earlier in March.  

 The euro once again turned negative on Monday, dragged by lingering concerns over Greece. The euro failed to 
revert to the 1.1000 level despite recent weakness in the dollar as investors erred on the side of caution before 
investors are assured that the Greek government will secure the much-needed 240 billion euro aid from the 
Monetary Union. The euro shed 0.58 cents to close at 1.0831.   
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Asia Pacific 
 

 The MSCI All Country Asia Pacific Index retreated, -0.10% to 146.49 despite rally on Chinese shares on bets of 
further easing measures. People’s Bank of China governor Zhou Xiaochuan stated over the week-end that China 
has “more room” to ease policy if inflation continues to decline. Both mainland China’s Shanghai Composite 
index and Hong Kong’s Hang Seng index registered their respective biggest day-on-day gains in months at 
2.59% to 3,786.57 and 1.51% to 24,855.12. Meanwhile, Japan’s Nikkei 225 benefitted from bargain-hunting, 
posting 0.65% gains to close at 19,411.40 despite disappointing industrial production data and falling commodity 
prices. India’s S&P BSE Sensex likewise recorded its largest gain in more than two months, +1.88% to 
27,975.86, as it mirrored gains of Asian peers. Bucking the regional trend, Australia’s ASX 200 declined by 
1.25% to 5,846.09 due to the slide in commodity prices and continued uncertainty over the US rates 
normalization.  
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 30-Mar-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,899.41 0.27% 0.75% 2.18% 9.25% 

MSCI World USD Index 1,757.31 0.72% -1.16% -0.88% 1.48% 

MSCI All Country Asia Pacific ex-Japan Total Returns 403.34 0.17% -0.92% -0.77% 3.72% 

MSCI Europe USD Index 1,679.20 0.54% -1.22% -1.54% 3.14% 

FTSEurofirst 300 Index 1,596.31 1.18% -0.25% 2.10% 15.93% 

Dow Jones Industrial Average Index 17,976.31 1.49% -0.77% -0.86% -0.34% 

Standard & Poor’s 500 Index 2,086.24 1.22% -0.86% -0.87% -0.21% 

YIELDS AND PRICES 30-Mar-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2777 -0.00% -0.10% 0.39% -0.26% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.6636 -0.01% -0.03% 0.23% -0.03% 

ROP2021 (Price) 109.746 0.06  0.10  0.38  1.50  

ROP2034 (Price) 139.948 0.16  (0.26) 1.48  6.07  

3-Month US Treasury Yield 0.0152 -0.02% 0.02% 0.01% 0.02% 

2-year US Treasury Yield 0.5787 -0.02% 0.01% -0.04% -0.13% 

10-year  US Treasury Yield 1.9475 -0.01% 0.04% -0.05% -0.25% 

30-year US Treasury Yield 2.5479 0.01% 0.03% -0.04% -0.22% 

3-Month German Treasury Bill Yield -0.293 -0.01% -0.02% -0.02% -0.11% 

Dubai Crude Oil Spot ($/bbl) 53.04 -5.08% 0.74% -8.66% -5.81% 

1-month Nymex oil futures ($/bbl) 48.68 -0.39% 2.59% -2.17% -9.20% 

Gold Spot ($/oz)  1,186.07 -1.06% -0.29% -2.24% 0.23% 

USD/PHP (PDEX close)  44.800 0.04  0.01  0.71  0.08  

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 30, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 146.49  - 0.14 - 0.10 

Australia S&P/ASX 200 Index 5,846.09  - 73.85 - 1.25 

China Shanghai SE Comp Index 3,786.57  + 95.47 + 2.59 

Hong Kong Hang Seng Index 24,855.12  + 368.92 + 1.51 

India SENSEX 27,975.86  + 517.22 + 1.88 

Indonesia Jakarta Composite Index 5,438.66  + 41.80 + 0.77 

Japan Nikkei 225 19,411.40  + 125.77 + 0.65 

Malaysia KLCI 1,821.83  + 8.46 + 0.47 

New Zealand NZX 50 Index 5,821.29  - 32.96 - 0.56 

Singapore Straits Times Index 3,454.26  + 4.16 + 0.12 

South Korea KOSPI 2,030.04  + 10.24 + 0.51 

Taiwan TWSE 9,521.87  + 18.15 + 0.19 

Thailand SET Index 1,496.51  + 1.29 + 0.09 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-F) 

  30-Mar-15 27-Mar-15 Difference     30-Mar-15 27-Mar-15 Difference 

1 month 2.4182 2.4159 + 0.002   4 year 3.5886 3.5886   0.000 

3 month 2.2777 2.2818 - 0.004   5 year 3.8409 3.8364 + 0.004 

6 month 2.5682 2.5727 - 0.005   7 year 3.8727 3.9386 - 0.066 

1 year 2.6636 2.6727 - 0.009   10 year 4.0614 4.1159 - 0.055 

2 year 3.1955 3.2114 - 0.016   20 year 4.9895 5.0159 - 0.026 

3 year 3.4114 3.3886 + 0.023   25 year 4.7227 4.7409 - 0.018 
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Upcoming Economic Releases  

 
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

3/31/2015 
Philippines Commercial Banks Loans 

Outstanding Total Gross YoY 
Feb  3/31/2015 MNI Chicago Business Barometer (sa) Mar 

3/31/2015 
Philippines Commercial Banks Loan 

Outstanding Total Net YoY 
Feb  3/31/2015 Conference Board Consumer Confidence SA 1985=100 Mar 

4/7/2015 Philippines Gross Intl Reserves Mar  4/1/2015 
Mortgage Bankers Association US Mortgage Market 

Indx Weekly % Change SA Old Meth 
Mar 27 

4/7/2015 
Philippines CPI All items YoY% 

2006=100 
Mar  4/1/2015 ISM Manufacturing PMI SA Mar 

4/7/2015 
Philippines CPI All items MoM% 

2006=100 
Mar  4/2/2015 US Initial Jobless Claims SA Mar 28 

4/7/2015 Philippines Core Inflation YoY 2006=100 Mar  4/2/2015 US Trade Balance of Goods and Services SA Feb 

4/8/2015 Philippines External Trade Exports YoY Feb  4/2/2015 US Manufacturers New Orders Total MoM SA Feb 

4/8/2015 Philippines External Trade Exports Feb  4/3/2015 
US Employees on Nonfarm Payrolls Total MoM Net 

Change SA 
Mar 

    4/3/2015 
U-3 US Unemployment Rate Total in Labor Force 

Seasonally Adjusted 
Mar 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


