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March 30, 2015 

Local 
 

 The PSEi closed last week with another all-time high, rising by 0.09% to 7,877.96 after the BSP kept policy rates 
unchanged. Sectorial indices ended mixed with property (+0.60%) leading the winners while only holding firms (-
0.22%) and services (-0.31%) ended in the red. Market breadth was negative with 100 declines beating 69 
advances, while 52 issues remain unchanged. Total value turnover reached Php9.65 billion. Foreign investors 
were net buyers at Php485 million. 

 Nickel Asia Corporation (PSE Ticker: NIKL) reported attributable net income at Php8.55 billion, or 316% higher 
than Php2.05 billion generated in 2013. Revenues likewise posted significant increase at Php24.7 billion in 2014 
compared to Php11.1 billion the prior year. Earnings per share grew by 319% to Php2.26 versus Php0.54 the 
previous year. The strong financial performance of NIKL was attributed to the more than twofold increase in 
sales of ore, and higher ore prices, which contributed 97% to the topline. The increase in ore prices is owed in 
part to Indonesia’s ore ban which contributed to the increase in average realized price of US$45.10 per wet 
metric tons from just US$21.28 in 2013.  

 Max’s Group Inc. (PSE Ticker: MAXS) registered combined pro-forma revenues of Php9.55 billion and core net 
income of Php154.1 million. However, factoring in one-time costs such as write-off of receivables and marketing 
spend for brand revitalization resulted to a pro-forma consolidated net loss of Php56.0 million. In 2014, MAXS’ 
store network grew from 513 stores in 2013 to 540 stores last year. For 2015, Max’s Group expects to realize 
considerable cost savings from the integration of the Max’s Group of Entities and the Pancake House Group 
from rationalization of shared services, and cost synergies. Management also plans to roll-out 80-90 stores this 
year, both locally and internationally. 

 In the local fixed income market, prices of government securities slightly declined as two-way interest prevailed 
in the market. Yields marginally increased by 1.93 basis points on average led by the long-end of the curve 
which went up by 4.7 basis points. 

 The Philippine peso appreciated against the US dollar as market players look forward to the speech by Fed 
officials. The local currency lost 7 centavos versus the US dollar to end the day at 44.760. 
 

US and Europe 
 

 US stocks snapped a four-day losing streak but still ended the week in the red. Yellen’s dovish comments, which 
is just a reiteration of what the Committee has been communicating since it ended its two-day policy meeting last 
March 19, provided a boost to the very weak sentiment among equities trader this past few days amid volatile 
commodity prices, particularly oil, escalating tension in the Middle East and anticipated lower first quarter 
earnings. The Dow Jones Industrial Average added 34.43 points, or 0.19%, to 17,712.66. The S&P 500 crept up 
4.87 points, or 0.24%, to 2,061.02. 

 Economic growth in the last quarter of 2014 was unchanged at 2.2%. Analysts were expecting a slight uptick to 
2.4%. Broken down, consumer spending was revised higher to 4.4% from 4.2%, the fastest rate since the first 
quarter of 2006. On the other hand, corporate profits after tax fell at a 3% pace from the third quarter. That was 
the largest quarterly drop in profits since the first quarter of 2011. 

 Fed Chairwoman Yellen spoke at a San Francisco Fed Conference, noting that a rise in core inflation is not 
necessary before the Committee decides to raise policy rates. Weak inflation, on the other hand, would deter the 
Fed from pulling the trigger to normalize policy rates. Yellen, however, emphasized that even if the liftoff by the 
end of the year is warranted, the tightening process will be gradual. 

 Concerns of a slowdown in the US economy, affirmed by the generally weak 4Q GDP release, boosted demand 
for treasuries. However, profit-taking and anticipation of an interest rate hike before the end of the year erased 
some of these gains. The two-year note yield dropped 1.58 basis points to 0.5944%. The 10-year bond yield fell 
2.79 basis points to 1.9615%. 

 European shares closed higher on Friday on optimism on the corporate sector. The FTSEurofirst 300 index crept 
up 3.49 points, or 0.22%, to 1,577.75.  

 The euro lost its luster, finishing close to where it was at the start of the year, on the US dollar rebound. The 
EUR/USD currency pair closed at 1.0899, 1.10 cents lower from Thursday. 
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Asia Pacific 
 

 The MSCI All Country Asia Pacific Index retreated, -0.56% to close at 146.63. Japan’s Nikkei 225 fell further,       
-0.95% to 19,285.63, as profit-taking ensued in index futures. The Nikkei 225 lost an aggregate of 14% last 
week. Likewise, Hong Kong’s Hang Seng index closed slightly lower, -0.04% to 24,486.20, on the back of 
disappointing earnings results in the financial sector. Meanwhile, Australia’s ASX 200 rebounded, up +0.70% to 
5,919.94, due to the rally on yield stocks such as ANZ and Telstra. Mainland China’s Shanghai Composite index 
likewise posted gains, +0.24% to 3,691.10, due to Beijing’s new policies supporting the property market, which 
boosted investor sentiment across all sectors.  
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 27-Mar-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,877.96 0.09% 0.76% 1.91% 8.95% 

MSCI World USD Index 1,744.82 -0.00% -1.68% -1.58% 0.76% 

MSCI All Country Asia Pacific ex-Japan Total Returns 402.67 -0.20% -0.53% -0.94% 3.55% 

MSCI Europe USD Index 1,670.22 -0.01% -1.21% -2.07% 2.59% 

FTSEurofirst 300 Index 1,577.75 0.22% -2.06% 0.91% 14.58% 

Dow Jones Industrial Average Index 17,712.66 0.19% -2.29% -2.32% -1.80% 

Standard & Poor’s 500 Index 2,061.02 0.24% -2.23% -2.07% -1.41% 

YIELDS AND PRICES 27-Mar-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2818 0.02% -0.11% 0.39% -0.26% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.6727 0.00% 0.00% 0.24% -0.02% 

ROP2021 (Price) 109.688 (0.06) 0.22  0.32  1.44  

ROP2034 (Price) 139.793 (0.55) (0.04) 1.33  5.92  

3-Month US Treasury Yield 0.0355 0.01% 0.04% 0.03% 0.04% 

2-year US Treasury Yield 0.5944 -0.02% 0.01% -0.02% -0.11% 

10-year  US Treasury Yield 1.9615 -0.03% 0.03% -0.03% -0.24% 

30-year US Treasury Yield 2.5404 -0.04% 0.03% -0.05% -0.23% 

3-Month German Treasury Bill Yield -0.284 -0.01% 0.01% -0.02% -0.10% 

Dubai Crude Oil Spot ($/bbl) 55.88 -0.90% 7.44% -3.77% -0.76% 

1-month Nymex oil futures ($/bbl) 48.87 -4.98% 6.89% -1.79% -8.84% 

Gold Spot ($/oz)  1,198.75 -0.50% 1.36% -1.19% 1.31% 

USD/PHP (PDEX close)  44.760 (0.07) (0.05) 0.67  0.04  

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 27, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 146.63  - 0.82 - 0.56 

Australia S&P/ASX 200 Index 5,919.94  + 40.88 + 0.70 

China Shanghai SE Comp Index 3,691.10  + 9.00 + 0.24 

Hong Kong Hang Seng Index 24,486.20  - 10.88 - 0.04 

India SENSEX 27,458.64  + 1.06 + 0.00 

Indonesia Jakarta Composite Index 5,396.85  + 28.05 + 0.52 

Japan Nikkei 225 19,285.63  - 185.49 - 0.95 

Malaysia KLCI 1,813.37  - 5.05 - 0.28 

New Zealand NZX 50 Index 5,854.25  + 21.08 + 0.36 

Singapore Straits Times Index 3,450.10  + 18.51 + 0.54 

South Korea KOSPI 2,019.80  - 2.76 - 0.14 

Taiwan TWSE 9,503.72  - 115.40 - 1.20 

Thailand SET Index 1,495.22  - 1.19 - 0.08 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-F) 

 
27-Mar-15 26-Mar-15 Difference 

  
27-Mar-15 26-Mar-15 Difference 

1 month 2.4159 2.4182 - 0.002 
 

4 year 3.5886 3.5773 + 0.011 

3 month 2.2818 2.2664 + 0.015 
 

5 year 3.8364 3.8273 + 0.009 

6 month 2.5727 2.5545 + 0.018 
 

7 year 3.9386 3.8795 + 0.059 

1 year 2.6727 2.6682 + 0.004 
 

10 year 4.1159 4.0773 + 0.039 

2 year 3.2114 3.2136 - 0.002 
 

20 year 5.0159 4.9614 + 0.055 

3 year 3.3886 3.4109 - 0.022 
 

25 year 4.7409 4.6932 + 0.048 
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Upcoming Economic Releases  

 
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

3/31/2015 
Philippines Commercial Banks Loans 

Outstanding Total Gross YoY 
Feb  3/30/2015 

US Personal Income MoM SA Feb 

3/31/2015 
Philippines Commercial Banks Loan 

Outstanding Total Net YoY 
Feb  3/30/2015 

US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Feb 

4/7/2015 
Philippines Gross Intl Reserves Mar 

 3/31/2015 Conference Board Consumer Confidence SA 1985=100 Mar 

4/7/2015 
Philippines CPI All items YoY% 

2006=100 
Mar  4/1/2015 

Mortgage Bankers Association US Mortgage Market 
Indx Weekly % Change SA Old Meth 

Mar 27 

4/7/2015 
Philippines CPI All items MoM% 

2006=100 
Mar  4/1/2015 ISM Manufacturing PMI SA Mar 

4/7/2015 Philippines Core Inflation YoY 2006=100 Mar  4/2/2015 US Initial Jobless Claims SA Mar 28 

4/8/2015 Philippines External Trade Exports YoY Feb  4/2/2015 US Trade Balance of Goods and Services SA Feb 

4/8/2015 Philippines External Trade Exports Feb  4/2/2015 US Manufacturers New Orders Total MoM SA Feb 

    4/3/2015 
US Employees on Nonfarm Payrolls Total MoM Net 

Change SA 
Mar 

    4/3/2015 
U-3 US Unemployment Rate Total in Labor Force 

Seasonally Adjusted 
Mar 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


