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March 27, 2015 

Local 
 

 The local equities market soared for the second consecutive close, 0.44% to 7,871.10, mirroring regional 
markets’ rally due to disappointing overnight data releases in the US. Weakness in US durable goods orders 
watered down fears of a possible earlier-than-expected US rate hike. Most sub-indices posted gains led by 
Mining and Oil (+0.80%), followed by Industrial (+0.78%) and Holding Firms (+0.74%). Only Financials (-0.48%) 
ended in the red due to profit-taking after yesterday’s rally. Market breadth was positive with 94 advances 
outnumbering 40 declines. Meanwhile, 79 issues were unchanged. Total value turnover reached Php9.51 billion. 
Foreign investors were net buyers at Php1.56 billion. 

 According to SM Investments Corporation (PSE Ticker: SM) CFO Jose Sio, SM is allocating Php85 billion for its 
capital expenditures and approximately Php34 billion of which will be through debt. SM is has earmarked up to 
Php70 billion will be funneled to SM Prime Holdings, Inc. (PSE Ticker: SMPH) while the remaining will be split 
between the Company’s retail and banking units.  

 In a disclosure to the Philippine Stock Exchange, Xurpas, Inc. (PSE Ticker: X) announced that it has signed a 
binding term sheet with Indonesian mobile content provider PT. Sembilan Digital Investema (SDI) for 
US$245,000. The deal gives X 49% ownership and management control of the company. SDI owns mobile 
content provider Ninelives Interactive which supplies various telecom companies such as Telkomsel (140 million 
subscribers), XL Axiata (63 million subscribers), and Indosat (55 million subscribers) with mobile content. The 
acquisition of SDI and Ninelives marks the third company that X has invested in since it was made public late last 
year.  

 In the local fixed income market, yields ended higher across the curve amid building sentiment of monetary 
policy easing despite the country’s strong fundamentals. The BSP maintained policy rates at current level at its 
latest policy meeting. The day ended with total traded volume of Php12.3 billion. Yields on average went up by 
0.53 of a basis point. The belly and long-end edged higher by 0.6 and 1.2 basis points, respectively. 

 The Philippine peso weakened against the US dollar despite weak US durable good orders print, as strong 
demand for the dollar and geopolitical concerns pushed the greenback higher. The USD/PHP currency pair lost 
7.5 centavos, to close at 44.830. 
 

US and Europe 
 

 US stocks slid in early trading as concerns of weak earnings dampened sentiment and amid intensified 
geopolitical tension in the Middle East. Bargain hunters came in later in the trading session, which helped limit 
the losses. The Dow Jones Industrial Average lost 40.31 points, or 0.2%, to 17,678.23. The S&P 500 lost 4.90 
points, or 0.2%, to 2,056.15.    

 The volatile measure of job market performance showed improvement last week. Initial jobless claims dropped 
9,000 to a seasonally adjusted 282,000 in the week ended March 21. The four-week moving average for claims 
declined 7,750 to 297,000. The number of people filing continuing claims for unemployment benefits dipped 
6,000 to 2.416 million for the week ended March 14. 

 The U.S. service sector posted its sharpest increase in activity for six months during March. Markit’s "flash" 
Purchasing Managers Index for the service sector rose to 58.6, the highest reading since September, from 57.1 
in February. 

 US treasuries fell for a second day on better-than-expected labor data and amid underwhelming seven-year note 
auction. A US$29 billion seven-year Treasury note auction received lackluster demand on Thursday, pushing the 
closing yield higher than the market's expectations. The auction fetched an average yield of 1.792%, 1.3 basis 
points above the 1.779% expected.  The two-year note yield was marginally higher, adding 0.79 of a basis point 
to 0.6102%. The 10-year bond yield spiked 6.44 basis points to 1.9894%. 

 European shares continued to edge lower on Wednesday following a sharp sell-off in their US counterparts and 
as the turmoil in the Middle East provided a reason to cash in on gains. The FTSEurofirst 300 index dropped 
12.70 points, or 0.8%, to 1,574.26. 

 The euro sustained its ascent on Wednesday amid continued weakness in the US dollar. The EUR/USD 
currency pair crossed above the 1.1000 mark to close to 1.1009.   
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Asia Pacific 
 

 The MSCI All Country Asia Pacific Index declined, -1.14% to close at 147.45 as most Asian indices ended in the 
red. Mainland China’s Shanghai Composite index retreated, gained ground by +0.58% to 3,682.10 as the market 
rebounded on renewed sentiment about the fresh reforms at the country’s state-run enterprises. Meanwhile, 
Japan’s Nikkei plunged -1.39% to 19,471.12 amid concerns over the US recovery and as the US dollar fell, 
hurting exports. Likewise, India’s BSE Sensex index dropped -2.33% to 27,457.58, falling for the seventh straight 
session as oil prices increased as a result of geopolitical tensions in Saudi Arabia and Yemen. Similarly, 
Australia’s ASX 200 index declined by -1.58% to 5,879.06, weighed down by mining and bank stocks.  
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March 27, 2015 

Key Indicators 
 

EQUITIES BENCHMARK INDICES 26-Mar-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,871.10 0.44% 0.72% 1.37% 8.86% 

MSCI World USD Index 1,744.90 -0.66% -0.37% -1.64% 0.76% 

MSCI All Country Asia Pacific ex-Japan Total Returns 403.48 -1.09% -0.01% -0.85% 3.76% 

MSCI Europe USD Index 1,670.31 -1.45% 1.22% -1.64% 2.60% 

FTSEurofirst 300 Index 1,574.26 -0.80% -1.46% 1.07% 14.33% 

Dow Jones Industrial Average Index 17,678.23 -0.23% -1.56% -2.94% -2.00% 

Standard & Poor’s 500 Index 2,056.15 -0.24% -1.59% -2.59% -1.65% 

YIELDS AND PRICES 26-Mar-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2664 -0.01% -0.12% 0.40% -0.27% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.6682 0.00% 0.02% 0.24% -0.03% 

ROP2021 (Price) 109.748 (0.07) 0.48  0.23  1.50  

ROP2034 (Price) 140.339 (0.25) 0.62  1.19  6.47  

3-Month US Treasury Yield 0.0253 0.00% 0.02% 0.01% 0.03% 

2-year US Treasury Yield 0.6102 0.01% 0.00% -0.04% -0.10% 

10-year  US Treasury Yield 1.9894 0.06% 0.02% -0.04% -0.21% 

30-year US Treasury Yield 2.5798 0.07% 0.05% -0.05% -0.19% 

3-Month German Treasury Bill Yield -0.276 -0.00% 0.01% -0.00% -0.09% 

Dubai Crude Oil Spot ($/bbl) 56.39 5.01% 7.02% -3.72% 0.14% 

1-month Nymex oil futures ($/bbl) 51.43 4.51% 16.99% 6.77% -4.07% 

Gold Spot ($/oz)  1,204.83 0.79% 2.88% -0.39% 1.82% 

USD/PHP (PDEX close)  44.830 0.07  0.11  0.75  0.11  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 26, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 147.45  - 1.70 - 1.14 

Australia S&P/ASX 200 Index 5,879.06  - 94.26 - 1.58 

China Shanghai SE Comp Index 3,682.10  + 21.37 + 0.58 

Hong Kong Hang Seng Index 24,497.08  - 31.15 - 0.13 

India SENSEX 27,457.58  - 654.25 - 2.33 

Indonesia Jakarta Composite Index 5,368.80  - 36.69 - 0.68 

Japan Nikkei 225 19,471.12  - 275.08 - 1.39 

Malaysia KLCI 1,818.42  - 0.68 - 0.04 

New Zealand NZX 50 Index 5,833.17  - 24.61 - 0.42 

Singapore Straits Times Index 3,431.59  + 12.57 + 0.37 

South Korea KOSPI 2,022.56  - 20.25 - 0.99 

Taiwan TWSE 9,619.12  - 48.71 - 0.50 

Thailand SET Index 1,496.41  - 16.39 - 1.08 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-F) 

  26-Mar-15 25-Mar-15 Difference     26-Mar-15 25-Mar-15 Difference 

1 month 2.4182 2.4091 + 0.009   4 year 3.5773 3.5909 - 0.014 
3 month 2.2664 2.2723 - 0.006   5 year 3.8273 3.8041 + 0.023 
6 month 2.5545 2.5636 - 0.009   7 year 3.8795 3.8591 + 0.02 

1 year 2.6682 2.6636 + 0.005   10 year 4.0773 4.05 + 0.027 
2 year 3.2136 3.2159 - 0.002   20 year 4.9614 4.9523 + 0.009 
3 year 3.4109 3.4086 + 0.002   25 year 4.6932 4.6945 - 0.001 
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Upcoming Economic Releases  

 
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

3/31/2015 
Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Feb  
3/27/2015 

GDP US Chained 2009 Dollars QoQ SAAR 4Q T 

3/31/2015 
Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Feb  
3/27/2015 

University of Michigan Consumer Sentiment Index Mar F 

    3/30/2015 US Personal Income MoM SA Feb 

    3/31/2015 Conference Board Consumer Confidence SA 1985=100 Mar 

    
4/1/2015 Mortgage Bankers Association US Mortgage Market 

Indx Weekly % Change SA Old Meth Mar 27 

    4/1/2015 ISM Manufacturing PMI SA Mar 

    4/2/2015 US Initial Jobless Claims SA Mar 21 

    4/2/2015 US Manufacturers New Orders Total MoM SA Feb 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


