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March 27, 2014 

Local 

 The local equities market ended marginally higher on last-minute buying of heavy-weight stocks. Yesterday, the 
PSEi marginally rose by 12.16 points, or +0.19%, to close at 6,348.50. Before the end-of-day push, the index 
was trading in the negative territory as market players were being cautious ahead of the Monetary Board 
meeting. Most sectoral indices ended in the positive territory led by holding firms (+0.60%), mining and oil 
(+0.48%) and property (+0.17%) while industrial (-0.58%) and financials (-0.02%) ended up in the red. Market 
breadth was positive with 78 advances outnumbering 71 declines while 54 issues remained unchanged. Total 
value turnover amounted to Php7.50 billion. Foreign investors were net buyers at Php0.42 billion.  

 The International Monetary Fund has upwardly revised its growth forecast for the Philippines to 6.5% as the post-
Yolanda reconstruction efforts support the economic expansion. The new projection is higher than the 6.3% 
forecast in January and falls within the government’s target of 6.5-7.5%. Meanwhile, economic expansion will be 
sustained in 2015 at around 6.5% but is expected to ease the following year to 6%.   

 BDO Unibank, Inc. has completed its acquisition of Citibank Savings, Inc. (CSI). CSI has 10 branches in the 
country, strengthening BDO’s market reach, which currently has 814 branches and over 2,200 ATMs nationwide. 
The recently acquired firm will become BDO’s thrift banking arm and will be renamed Banco De Oro Savings 
Bank, Inc. 

 Prices of local government securities rebounded during yesterday’s trading session as the recent spike in yields 
induced players to bargain-hunt. On average, yields declined by 4.45 basis points with the short- and long-ends 
of the curve dropping by 18.8 and 7.5 basis points, respectively. Meanwhile, the belly climbed by 8.8 basis 
points.   

 The Philippine peso strengthened against the greenback as investors priced in monetary policy tightening in the 
central bank’s policy meeting. The local currency gained 9.5 centavos, to close at 44.965. 

 

US and Europe 

 US equities reversed previous day’s gains on a last-minute sell-off, following President Obama’s warning that the 
geopolitical tensions in Ukraine may escalate further. The Dow Jones Industrial Average Index lost 98.89 points 
to 16,268.99. The S&P 500 surrendered 13.06 points to 1,852.56 

 Orders for long-lasting US manufactured goods rose in February. Orders for durable goods climbed by 2.2% 
(Mkt est: +0.8%) from a downwardly revised -1.3% in January (Prev: -1.0%). Excluding the volatile transportation 
segment, durable-goods orders leapt just by 0.2% (Mkt est: +0.3%). Orders for non-defense capital goods 
excluding aircraft declined by 1.3% (Mkt est: +0.5%) after increasing by a downwardly revised 0.8% in January 
(Prev: +1.7%). Shipments increased by 0.9% after two straight months of declines. Unfilled orders also grew 
after being flat in January. There were also increases in orders for primary metals, fabricated metal products and 
computers and electronic products. Orders for machinery fell for a second straight month as did bookings for 
electrical equipment, appliances and components. 

 US private sector economic activity growth accelerated in March. Markit said its "flash" composite Purchasing 
Managers Index climbed to 55.8 from 54.1 in February. The preliminary reading on the services sector soared to 
55.5 (Mkt est: 54.0) from 53.3, more than offsetting a decline in the growth rate in the manufacturing sector 
reported on Monday. Growth in new orders slowed to 54.6, the lowest since October, from 56.6. In the services 
sector, new business went down to 53.9, from 56.0. According to the Chief Economist at Markit, Chris 
Williamson, service sector activity rebounded in March after a weather-torn February but the survey is clearly 
flashing some warning lights as to whether the economy has lost some underlying momentum.  

 According to Federal Reserve Bank of St. Louis President James Bullard, the US unemployment rate will fall 
below 6% by the end of this year. He further stated that the biggest thing is that unemployment has come down 
more quickly than expected. He reiterated though that more progress is needed in the labor market before US 
policymakers can consider raising interest rates. 

 US treasury prices gained ground as a mixed durable goods report soothed worries that the Federal Reserve 
may raise interest rates sooner-than-expected and following a successful five year debt sale. The US$35 billion-
five year auction attracted enough bids to cover the sale 2.99x, the largest ratio for a five-year note auction since 
September 2012. A 1.715% yield was offered on the notes, marking the highest rate paid at auction for this 
maturity since May 2011. The 10-year benchmark yield dropped by 5.8 basis points to 2.69%. 
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 European equities continued to post robust gains, buoyed by the tailwind of potential central bank stimulus 
measures and news that German consumer confidence held at a seven-year high. 

 The euro lost ground against the greenback on recurring fears of the escalating tensions over in Ukraine. The 

shared currency surrendered 0.17 cents to close at EUR/USD1.3800. 

 
 

Asia Pacific 

 Most Asian markets rallied Wednesday as improving sentiment in the US and hints of further stimulus in Europe 
bolstered prices of risky assets. Reports showed that the Conference Board's index of US consumer confidence 
for March rose to 82.3, a level last seen in January 2008. In Europe, investors speculated that the president of 
the German Bundesbank, Jens Weidmann, softened his position about prospects of further policy easing by the 
ECB. Singapore's Straits Times Index (+1.26%), South Korea's KOSPI (+1.19%), and Australia's SPX/ASX 200 
(+0.75%) posted the largest gains among peers. The MSCI AC Asia Pacific Index gained 1.35 points, or +1.01%, 
to close at 135.62. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 26-Mar-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,348.50 0.19% -1.76% 0.41% 7.79% 

MSCI World USD Index 1,654.34 -0.08% -0.22% -0.63% 0.01% 

MSCI All Country Asia Pacific ex-Japan Total Returns 374.98 1.16% 1.26% 0.74% 0.01% 

MSCI Europe USD Index 1,767.81 0.74% 0.18% -1.30% 0.67% 

FTSEurofirst 300 Index 1,319.38 0.65% 1.09% -2.18% 0.39% 

Dow Jones Industrial Average Index 16,268.99 -0.60% 0.29% 0.44% -1.27% 

Standard & Poor’s 500 Index 1,852.56 -0.70% -0.44% 0.40% 0.61% 

YIELDS AND PRICES 26-Mar-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.7083 -0.11% 0.57% 0.50% 1.22% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4213 -0.02% 0.38% 0.44% 1.49% 

ROP2021 (Price) 105.170 (0.08) (0.40) 0.26  1.55  

ROP2034 (Price) 123.219 (0.00) (0.47) (0.23) 3.66  

3-Month US Treasury Yield 0.0406 -0.01% -0.01% 0.00% -0.02% 

2-year US Treasury Yield 0.4418 0.02% 0.02% 0.12% 0.05% 

10-year  US Treasury Yield 2.6919 -0.06% -0.08% 0.03% -0.31% 

30-year US Treasury Yield 3.5422 -0.05% -0.11% -0.08% -0.39% 

3-Month German Treasury Bill Yield 0.057 -0.01% -0.04% 0.01% -0.01% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 103.79 0.14% 0.73% -1.98% -4.51% 

1-month Nymex oil futures ($/bbl) 100.26 1.08% -0.11% -2.27% -0.06% 

Gold Spot ($/oz)  1,304.47 -0.51% -1.89% -1.96% 7.51% 

USD/PHP (PDEX close)  44.965 (0.09) 0.12  0.36  0.57  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 26, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 135.62  + 1.35 + 1.01 

Australia S&P/ASX 200 Index 5,376.75  + 40.13 + 0.75 

China Shanghai SE Comp Index 2,063.67  - 3.64 - 0.18 

Hong Kong Hang Seng Index 21,887.75  + 155.43 + 0.72 

India SENSEX 22,095.30  + 40.09 + 0.18 

Indonesia Jakarta Composite Index 4,728.24  + 25.15 + 0.53 

Japan Nikkei 225 14,477.16  + 53.97 + 0.37 

Malaysia KLCI 1,839.14  + 1.97 + 0.11 

New Zealand NZX 50 Index 5,124.89  - 5.81 - 0.11 

Singapore Straits Times Index 3,143.32  + 39.15 + 1.26 

South Korea KOSPI 1,964.31  + 23.06 + 1.19 

Taiwan TWSE 8,737.27  + 47.97 + 0.55 

Thailand SET Index 1,360.44  + 6.43 + 0.47 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 26-Mar-14 25-Mar-14  Difference   26-Mar-14 25-Mar-14  Difference 

1 month 1.6250 1.4023 + 0.223  4 year 3.2450 3.1000 + 0.145 

3 month 1.5000 1.6250 - 0.125  5 year 3.5000 3.3000 + 0.200 

6 month 1.8750 1.8750  0.000  7 year 3.7000 3.6250 + 0.075 

1 year 1.4000 2.2500 - 0.850  10 year 4.1500 4.1500  0.000 

2 year 2.5000 2.5740 - 0.074  20 year 5.2500 5.2500  0.000 

3 year 2.9950 2.8987 + 0.096  25 year 5.3491 5.5735 - 0.224 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/27/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Mar 27 
 

3/27/2014 US Initial Jobless Claims SA Mar 22 

4/4/2014 Philippines CPI All items YoY% 
2006=100 

Mar 
 

3/27/2014 GDP US Chained 2009 Dollars QoQ SAAR 4Q T 

4/4/2014 Philippines CPI All items MoM% 
2006=100 

Mar 
 

3/28/2014 US Personal Income MoM SA Feb 

4/4/2014 Philippines Core Inflation YoY 
2006=100 

Mar 
 

3/28/2014 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Feb 

   
 

3/28/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar F 

    4/1/2014 ISM Manufacturing PMI SA Mar 

   
 

4/2/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 21 

    4/2/2014 US Manufacturers New Orders Total MoM SA Feb 

   
 

4/4/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Mar 

   
 

4/4/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Mar 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


