
 

 
This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

March 25, 2015 

Local 
 

 The local equities market took back Monday’s gains as profit-taking became prevalent at the start of the morning 
session. By the end of the day, the PSEi registered a 0.15% decline to 7,828.94 as last minute bargain-hunting 
pushed the index near its opening levels. Only financials (+0.31%) managed to eke out gains as all other indices 
were in the red with services (-0.54%), and industrials (-0.43%) recording the largest dips for the day. Market 
breadth was negative with 68 advances were outnumbered by 112 declines, while 44 issues remain unchanged. 
Total value turnover reached Php9.80 billion. Foreign investors were net sellers at Php107.73 million. 

 The Philippine government intends to auction its 73% stake in state-controlled United Coconut Planters Bank 
(UCPB) valued at Php14 billion this year. President Aquino released an executive order last week which 
mandates unloading of the government’s controlling stake in UCPB through Philippine Deposit Insurance Corp. 
(PDIC). According to Finance Secretary Cesar Purisima, the intended sale will go through a bidding process with 
the deal expected to be closed this year. Interested bidders include Gokongwei-led Robinsons Bank Corp., BDO 
Unibank Inc., Philippine National Bank, China Banking Corp. and East West Banking Corp.  

 Security Bank (PSE Ticker: SECB) appointed Bank of the Philippine Islands (PSE Ticker: BPI) head of Corporate 
Clients Group as its new CEO, in congruent to its commitment to expand its consumer finance business. Alfonso 
L. Salcedo boasts of a 30-year career in retail banking, most of it spent with BPI. He also served as the president 
of BPI Family Savings Bank for six years before his current post. SECB announced that its incumbent CEO 
Alberto S. Villarosa will soon become chairman to succeed Frederick Y. Dy, who will undertake the role of 
chairman emeritus.  

 In the local fixed income market, yields were once again flat as market players stayed defensive ahead of the 
inflation figures which were released overnight. Yields crawled upwards by only 0.22 of a basis point on average 
as the short-end of the curve sank 2.5 basis points. The belly and the long-end on the other hand rose by 1.6 
and 1.5 basis points, respectively. 

 The Philippine peso continued to appreciate versus the US dollar for the second consecutive day as market 
participants stayed on the sidelines ahead of US inflation figures set to be released this week. The local currency 
gained 12 centavos against the greenback to end the day at 44.670. 
 

US and Europe 
 

 US stocks closed in the negative territory as a raft of better-than-expected economic data increased the 
possibility of a rate hike in June. Following the change in the Federal Reserve’s language last week, volatility in 
the equities market is expected to rise with the trend dependent on how consistent germane economic data will 
be. The S&P 500 SPX, -0.61% fell 12.92 points, or 0.6%, to 2,091.50. The Dow Jones Industrial Average DJIA, -
0.58% dropped 104.90 points, or 0.6%, to 18,011.14. 

 Consumer prices started to pick up in February, reflecting a rebound in oil prices. The U.S. consumer-price index 
climbed a seasonally adjusted 0.2% month-on-month in February. In the 12 months through February, the CPI 
was unchanged after slipping 0.1% in January. Core CPI, which strips out food and energy costs, increased 
0.2% in February after a similar gain in January. Year-on-year, core CPI rose 1.7%, the largest increase since 
November. 

 Demand for housing has resumed strongly in February. Sales of newly built single-family homes increased 7.8% 
from a month earlier to a seasonally adjusted annual rate of 539,000, registering its highest pace of growth since 
February 2008. Figures for the prior month were revised up to a rate of 500,000 from an initial estimate of 
481,000. 

 US treasuries rose as inflation remained well below the 2% medium-term target of the Federal Reserve. The 10-
year note yield fell by 3.89 basis points to 1.8731%. The 2-year note gave up 1.21 basis points to 0.5570%. 

 European shares edged higher on Friday as recent economic data release pointed towards a recovery in the 
region. The Stoxx Europe 600 SXXP, +0.31% swung up 0.3% to 402.49. 

 The euro staged another rally following positive data releases from the region. The EUR/USD currency pair 
gained 1.11 centavos to close to 1.0997 Tuesday  

  



 

 
This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

March 25, 2015 

 

Asia Pacific 
 

 The MSCI All Country Asia Pacific Index continued its winning streak, gaining 0.08% to close at 148.67. 
Disappointing data release in China pushed Hong Kong stocks lower while main land shares continued to rally 
on hopes of further easing measures in Beijing. China’s factory activity slowed with HSBC’s preliminary gauge of 
manufacturing activity dipping to 49.2 in March, from 50.7 the prior month. Mainland China’s Shanghai 
Composite index edged higher by +0.1% to 3,691.41 while Hong Kong’s Hang Seng index retreated by 0.39% to 
24,399.60. Japan’s Nikkei 225 nursed losses, -0.21% to 19,713.45, amid weakness in the dollar.  India’s S&P 
BSE Sensex likewise closed lower, -0.11% to 28,161.72, mirroring regional downtrend. Meanwhile, Australia’s 
ASX 200 rallied, +0.22% to 5,969.10, due to strength in mining stocks on the back of strong rally in commodity 
prices such as gold, copper and oil.    
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 24-Mar-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,828.94 -0.15% 0.51% -0.08% 8.28% 

MSCI World USD Index 1,772.41 -0.31% 2.06% -0.14% 2.35% 

MSCI All Country Asia Pacific ex-Japan Total Returns 407.88 0.20% 2.89% 0.93% 4.89% 

MSCI Europe USD Index 1,701.34 0.09% 4.21% -0.02% 4.50% 

FTSEurofirst 300 Index 1,604.36 0.26% 1.29% 3.96% 16.52% 

Dow Jones Industrial Average Index 18,011.14 -0.58% 0.91% -1.09% -0.15% 

Standard & Poor’s 500 Index 2,091.50 -0.61% 0.83% -1.13% 0.04% 

YIELDS AND PRICES 24-Mar-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2800 -0.10% 0.36% 0.15% -0.26% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.6864 -0.00% 0.25% 0.04% -0.01% 

ROP2021 (Price) 109.663 0.01  0.65  0.50  1.41  

ROP2034 (Price) 140.214 0.01  2.46  2.22  6.34  

3-Month US Treasury Yield 0.0152 0.02% -0.03% 0.00% 0.02% 

2-year US Treasury Yield 0.5570 -0.01% -0.11% 0.00% -0.15% 

10-year  US Treasury Yield 1.8731 -0.04% -0.18% -0.11% -0.33% 

30-year US Treasury Yield 2.4643 -0.05% -0.14% -0.13% -0.31% 

3-Month German Treasury Bill Yield -0.274 0.00% 0.02% 0.02% -0.09% 

Dubai Crude Oil Spot ($/bbl) 54.47 3.46% 5.68% -1.61% -3.27% 

1-month Nymex oil futures ($/bbl) 47.51 0.13% 9.32% -3.59% -11.38% 

Gold Spot ($/oz)  1,193.33 0.32% 3.81% -0.59% 0.85% 

USD/PHP (PDEX close)  44.670 (0.12) 0.12  0.34  (0.05) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 24, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 148.67  - 0.08 - 0.05 

Australia S&P/ASX 200 Index 5,969.08  + 12.95 + 0.22 

China Shanghai SE Comp Index 3,691.41  + 3.68 + 0.10 

Hong Kong Hang Seng Index 24,399.60  - 94.91 - 0.39 

India SENSEX 28,161.72  - 30.30 - 0.11 

Indonesia Jakarta Composite Index 5,447.65  + 10.55 + 0.19 

Japan Nikkei 225 19,713.45  - 40.91 - 0.21 

Malaysia KLCI 1,814.04  + 18.19 + 1.01 

New Zealand NZX 50 Index 5,870.54  - 4.69 - 0.08 

Singapore Straits Times Index 3,413.26  + 3.13 + 0.09 

South Korea KOSPI 2,041.37  + 4.78 + 0.23 

Taiwan TWSE 9,731.66  - 26.43 - 0.27 

Thailand SET Index 1,514.45  - 5.56 - 0.37 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-F) 
  23-Mar-15 20-Mar-15 Difference     23-Mar-15 20-Mar-15 Difference 

1 month 2.4227 2.3636 + 0.059   4 year 3.5818 3.6045 - 0.023 
3 month 2.3818 2.3955 - 0.014   5 year 3.8341 3.8614 - 0.027 
6 month 2.5568 2.5841 - 0.027   7 year 3.8500 3.8818 - 0.032 

1 year 2.6886 2.6682 + 0.020   10 year 4.0545 4.0614 - 0.007 
2 year 3.2091 3.2159 - 0.007   20 year 4.9568 4.9614 - 0.005 
3 year 3.4332 3.4591 - 0.026   25 year 4.6976 4.7114 - 0.014 
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Upcoming Economic Releases  
 
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

3/25/2015 Philippines External Balance of Trade Jan  
3/25/2015 Mortgage Bankers Association US Mortgage Market 

Indx Weekly % Change SA Old Meth Mar 20 

3/25/2015 Philippines External Trade Imports YoY Jan  3/25/2015 US Durable Goods New Orders Industries MoM SA Feb 

3/25/2015 Philippines External Trade Imports Jan  3/26/2015 US Initial Jobless Claims SA Mar 21 

3/26/2015 
Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Mar 26  
3/27/2015 

GDP US Chained 2009 Dollars QoQ SAAR 4Q T 

3/31/2015 
Philippines Commercial Banks Loans 
Outstanding Total Gross YoY 

Feb  
3/27/2015 

University of Michigan Consumer Sentiment Index Mar F 

3/31/2015 
Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Feb  
3/31/2015 

Conference Board Consumer Confidence SA 1985=100 Mar 

    4/1/2015 ISM Manufacturing PMI SA Mar 

    4/2/2015 US Manufacturers New Orders Total MoM SA Feb 

    
4/3/2015 US Employees on Nonfarm Payrolls Total MoM Net 

Change SA Mar 

    
4/3/2015 U-3 US Unemployment Rate Total in Labor Force 

Seasonally Adjusted Mar 

 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


