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March 25, 2014 

Local 

 The local equity benchmark index rose above the 6,400-mark yesterday as investors sought to bargain-hunt 
coming from three consecutive days of declines. The PSEi climbed by 61.41 points, or +0.97%, to close at 
6,400.67. Gains were led by holding firms (+1.53%), services (+1.05%) and financials (+0.53%), while only 
property (-0.02%) ended in the negative territory. Market breadth was negative with 83 declines outnumbering 75 
advances while 47 stocks remained unchanged. Total value turnover amounted to Php6.03 billion. Foreign 
investors were net buyers at Php0.31 billion.  

 Manila Electric Co. (Meralco) completed five major projects to improve electricity distribution service to 
customers. According to Meralco senior executive vice-president and head of networks Ricardo V. Buencamino, 
the company was able to complete two major electric capital projects in November and three in December. 
Among these projects, which Mr. Buencamino mentioned, is the uprating of the Balibago-Canlubang 115-kilovolt 
(kV) line. He said that this will increase the line capacity and system reliability in Sta. Rosa, Cabuyao and 
Calamba in Laguna. Another project to be noted is the commissioning of a 115-kV line within First Philippine 
Industrial Park (FPIP) which was completed on November 30. The new line would serve as additional source to 
FPIP’s substation and now benefits major customers such as Philip Morris, Honda, Canon and Nestlé. 

 Petron Corp. reported that its consolidated net income registered at Php5.1 billion, nearly thrice higher than the 
Php1.78 billion posted in 2012. Earnings were mainly boosted by a 10% growth in sales volume to 81.5 million 
barrels last year from 74.3 million in 2012 which can be attributed to full consolidation of Petron Malaysia last 
year versus nine months the previous year. Moreover, revenues climbed by 9% to Php463.6 billion from 
Php424.8 billion. The company also stated that it kept market dominance with roughly 37% share which was 
supported by the ongoing network expansion. 

 Prices of locals government securities fell on continued speculation that the Bangko Sentral ng Pilipinas could 
hike interest rates during its upcoming Monetary Board meeting on Thursday. Yields across the curve rose by an 
average of 14.44 basis points led by the short-end of the curve, which climbed by 20 basis points. Meanwhile, 
the belly and long-end of the curve increased by 12.9 and 9.6 basis points, respectively. 

 The Philippine peso strengthened against the US dollar as investors booked profits following last week’s 
significant depreciation. There was also less import demand for the greenback. The local currency pair 
appreciated by 18 centavos to close at 45.110. 

 

 

US and Europe 

 US equities lost ground for another day amid weak manufacturing data and after reports from some analysts 
showed that the Russian economy would enter a recession. The Dow Jones Industrial Average index declined 
26.08 points to 16,276.69 and the S&P500 index fell 9.08 points to 1,857.44. 

 For the month of March, the Markit Economics preliminary index of US manufacturing fell to 55.5 from 57.1 in 
February. Market estimate was for the figure to come in at 56.5. Note, however, the any number above 50 still 
signals expansion. Despite the drop, the month’s reading was still the second-highest since January last year.  

 US Treasury prices gained as market players adopted an over-all risk-off stance given weak manufacturing 
figures, and the growing possibility of war in Ukraine and Russia. The 10-year benchmark yield fell 1.3 basis 
points to 2.73%. 

 European shares declined as investors remained concerned regarding the ongoing conflict in Russia, and 
downbeat manufacturing data from China, Germany and the US. The FTSEurofirst300 index lost 13.51 points to 
1,293.73. 

 The euro strengthened against the US dollar, boosted by positive French PMI data. Gains were held back by a 
slowdown in the figure from Germany.  . The gauge of manufacturing in the Euro-zone fell to 53 in March, from 
53.2 in February, while in Germany it dropped to 53.8 from 54.8. Market estimate was for the figures to come in 
at 53.0 and 54.5, respectively. In France, the flash manufacturing PMI came in at 51.9, higher than the market 
expectation of 49.8. The shared currency gained 0.45 cents to close at EUR/USD1.3839. 
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Asia Pacific 

 Asian markets rallied Monday on country-specific news. Japanese shares jumped on bottom-fishing activities 
after last week's sell-off. In China, investors shrugged aside a weak manufacturing read and welcomed the 
regulators' announcement that they would allow some companies to issue preferred shares. This was seen as 
beneficial for banks looking to increase capital to balance out rising bad debts. In India, hopes for a newly-
elected pro-business government bolstered stocks. Hong Kong's Hang Seng Index (+1.91%), Japan's Nikkei 225 
(+1.77%), and India's SENSEX (+1.38%) posted the largest gains among peers. The MSCI All Country Asia 
Pacific Index advanced 1.58 points, or 1.19%, to 134.35. 
 

 The preliminary reading for China’s Markit/HSBC Purchasing Managers' Index (PMI) registered at an 8-month 
low of 48.1 in March, slower than the final print of 48.5 in February. Data suggest that the decline in 
manufacturing activity was driven by weak domestic demand as output and new orders both weakened while 
new export orders grew for the first time in 4 months. The final print for Markit/HSBC and the official PMI from the 
government are set to be released on April 1. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 24-Mar-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,400.67 0.97% 0.01% 1.66% 8.67% 

MSCI World USD Index 1,645.97 -0.45% -0.48% -1.34% -0.50% 

MSCI All Country Asia Pacific ex-Japan Total Returns 370.97 1.03% 0.49% 0.06% -1.06% 

MSCI Europe USD Index 1,733.22 -1.03% -1.36% -3.83% -1.30% 

FTSEurofirst 300 Index 1,293.73 -1.03% -0.29% -4.29% -1.56% 

Dow Jones Industrial Average Index 16,276.69 -0.16% 0.18% 0.43% -1.22% 

Standard & Poor’s 500 Index 1,857.44 -0.49% -0.07% 0.53% 0.87% 

YIELDS AND PRICES 24-Mar-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.8333 0.38% 0.72% 0.64% 1.34% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4671 0.17% 0.33% 0.51% 1.53% 

ROP2021 (Price) 105.309 0.07  0.15  0.77  1.69  

ROP2034 (Price) 123.184 0.36  (0.16) 0.71  3.63  

3-Month US Treasury Yield 0.0456 0.00% 0.00% 0.01% -0.02% 

2-year US Treasury Yield 0.4329 0.01% 0.07% 0.11% 0.05% 

10-year  US Treasury Yield 2.7281 -0.01% 0.04% -0.01% -0.27% 

30-year US Treasury Yield 3.5617 -0.05% -0.07% -0.14% -0.38% 

3-Month German Treasury Bill Yield 0.101 -0.00% 0.02% 0.05% 0.04% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 103.33 -0.40% -1.06% -2.87% -4.93% 

1-month Nymex oil futures ($/bbl) 99.60 0.14% 1.55% -3.13% -0.72% 

Gold Spot ($/oz)  1,308.76 -1.94% -4.27% -2.11% 7.86% 

USD/PHP (PDEX close)  45.110 (0.18) 0.42  0.53  0.71  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 24, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 134.35  + 1.58 + 1.19 

Australia S&P/ASX 200 Index 5,346.89  + 8.81 + 0.17 

China Shanghai SE Comp Index 2,066.28  + 18.66 + 0.91 

Hong Kong Hang Seng Index 21,846.45  + 409.75 + 1.91 

India SENSEX 22,055.48  + 300.16 + 1.38 

Indonesia Jakarta Composite Index 4,720.42  + 20.20 + 0.43 

Japan Nikkei 225 14,475.30  + 251.07 + 1.77 

Malaysia KLCI 1,833.85  + 13.37 + 0.73 

New Zealand NZX 50 Index 5,118.62  - 6.38 - 0.12 

Singapore Straits Times Index 3,111.83  + 38.44 + 1.25 

South Korea KOSPI 1,945.55  + 10.61 + 0.55 

Taiwan TWSE 8,605.38  + 28.21 + 0.33 

Thailand SET Index 1,349.90  - 10.60 - 0.78 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 24-Mar-14 21-Mar-14  Difference   24-Mar-14 21-Mar-14  Difference 

1 month 1.3588 1.5891 - 0.230  4 year 3.0000 2.9518 + 0.048 

3 month 1.6250 1.5000 + 0.125  5 year 3.3000 3.2030 + 0.097 

6 month 1.8750 1.7192 + 0.156  7 year 3.6280 3.6735 - 0.045 

1 year 2.2500 1.5000 + 0.750  10 year 4.1500 4.0000 + 0.150 

2 year 2.5000 2.0062 + 0.494  20 year 5.2500 5.2000 + 0.050 

3 year 2.8750 2.8250 + 0.050  25 year 5.5244 5.4356 + 0.089 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/25/2014 Philippines External Balance of 
Trade 

Jan 
 

3/25/2014 Conference Board Consumer Confidence SA 
1985=100 

Mar 

3/25/2014 Philippines External Trade Imports 
YoY 

Jan 
 

3/26/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 21 

3/25/2014 Philippines External Trade Imports Jan 
 

3/26/2014 US Durable Goods New Orders Industries MoM 
SA 

Feb 

3/27/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Mar 27 
 

3/27/2014 US Initial Jobless Claims SA Mar 22 

4/4/2014 Philippines CPI All items YoY% 
2006=100 

Mar 
 

3/27/2014 GDP US Chained 2009 Dollars QoQ SAAR 4Q T 

4/4/2014 Philippines CPI All items MoM% 
2006=100 

Mar 
 

3/28/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar F 

4/4/2014 Philippines Core Inflation YoY 
2006=100 

Mar 
 

4/1/2014 ISM Manufacturing PMI SA Mar 

    4/2/2014 US Manufacturers New Orders Total MoM SA Feb 

   
 

4/4/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Mar 

   
 

4/4/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Mar 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


