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March 24, 2015 

Local 
 

 The local equities market started out strong, reaching as high as 7,850.20 before losing steam during the midday 
break. The PSEi then regained momentum to close at 7,840.49 yesterday. Almost all indices booked gains, with 
financials (+0.38%), and holding firms (+0.36%) securing the top spot while industrials (-0.14%) and property (-
0.07%) declined. Market breath was still marginally positive with 91 advances outnumbering 81 declines while 51 
issues remain unchanged. Total value turnover reached Php8.83 billion. Foreign investors were net buyers at 
Php101.33 million. 

 Robinsons Retail Holdings Inc. (PSE Ticker: RRHI) reported net income at Php3.56 billion, or 29.5% higher than 
Php2.75 billion in 2013. Store expansions, sustained same-store sales growth and margin improvements drove 
the increase in net earnings. Core income, which excludes interest income and other non-recurring items, grew 
by 18% to Php3.42 billion last year compared to Php2.9 billion in 2013. Consolidated revenues from RRHI’s 
diverse retail formats came in at Php80.4 billion, the highest recorded level in the company’s history. 
Management attributed the strong topline growth to the sales contribution of 263 new stores in 2014 and the 152 
stores opened the prior year.  

 San Miguel Corp. (PSE Ticker: SMC) allotted Php168 billion in capital for the construction of modern toll roads 
and highways in the next few years. The conglomerate earmarked Php13.1 billion to construct the Southern 
Luzon Expressway-Toll Road 4 (SLEX-TR4) through South Luzon Tollways Corp. SMC’s tollroad projects also 
include the Php15.5 billion Ninoy Aquino International Airport (NAIA) expressway project, the Php24 billion 
TPLEX, and the Php26.5 billion Metro Manila Skyway Stage 3. SMC also serves as the operator of the Tarlac-
Pangasinan-La Union Expressway (TPLEX), the Skyway system and the Southern Tagalog Arterial Road 
(STAR) Tollway.  

 In the local fixed income market, market participants waited for more cues as yields traded within a 1 to 3 basis 
point range. Yields marginally sank by 0.84 of a basis point on average as the short-end increased by 1 basis 
point. The belly, and the long-end of the curve, on the other hand, declined by 2.3 and 0.8 of basis point, 
respectively. 

 The Philippine peso recovered some of last week’s losses against the US dollar after tracking the movement of 
other Asian currencies.  The local currency appreciated from the US dollar, gaining 2.5 centavos to end the day 
at 44.790. 
 

US and Europe 
 

 US stocks shed modest gains minutes before the trading ended as investors cashed in on profit amid continued 
volatility in the dollar and in some commodity prices. The S&P 500 SPX ended the session 3.68 points, or 0.17% 
lower at 2,104.42. The Dow Jones Industrial Average DJIA finished 11.61 points lower, or 0.06% to 18,116.04.  

 U.S. home re-sales rebounded modestly in February against the backdrop of a persistent shortage of properties 
on the market, a trend that could undermine the spring selling season. The National Association of Realtors said 
on Monday that existing home sales rose 1.2% to an annual rate of 4.88 million units, failing to reverse January's 
4.9% plunge. 

 Federal governors reminded investors that the recent policy statement does not rule out the possibility of rate 
hike this year. In separate speeches, St. Louis Federal Reserve President James Bullard said the market could 
throw another “tantrum” with the Fed possibly raising rates later this year. Meanwhile, Fed Vice Chair Stanley 
Fischer speaking at the Economic Club of New York, said rate hike is likely to be warranted this year. 

 US treasuries rose for a fourth-straight day amid renewed concerns over Greece’s fiscal stability. The 10-year 
note traded below 2% in the last four trading days but still far from its low in January. Meanwhile, the two-year 
note fell 1.21 basis points to close to 0.5691%.  

 The Treasury Department auctioned US$24 billion in three-month bills at a discount rate of 0.020%, down from 
0.040% last week. Another US$24 billion in six-month bills was auctioned at a discount rate of 0.105%, down 
from 0.145% last week. 

 European shares took a respite amid lingering uncertainty over Greece. The FTSEurofirst 300 index fell 10.69 
points, or 0.66%, to 1,600.24. 

 The euro was marginally up in Tuesday amid weakness in the US dollar. Analysts expect first quarter earnings of 
companies included in the S&P500 to decline by 5%.  The shared currency gained 0.45 cents to 1.0866 on 
Tuesday.  
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Asia Pacific 
 

 The MSCI All Country Asia Pacific Index extended its winning streak, up 0.81% to close at 148.75. Mainland 
China’s Shanghai Composite index continued its uptrend, +1.95% to 3,687.73, due to optimism on additional 
economic stimulus from Beijing. Hong Kong’s Hang Seng index (+0.49% to 24,494.51) benefited from the rally in 
mainland bank and property stocks after the government’s statement that it will support ease of buying home in 
China. Japan’s Nikkei 225 recorded fresh near 15-year high, +0.99% to 19,754.36, lifted by the strong 
performance of drug and auto makers. Meanwhile, Australia’s ASX200 broke its four-day consecutive winning 
streak, closing lower by 0.32% to 5,956.14 due to weakness in big banks. India’s S&P BSE Sensex likewise 
closed lower, -0.24% to 28,192.02, as investors opted to trim positions ahead of the monthly expiration of 
derivatives contracts at the close of this week.   
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 23-Mar-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,840.49 0.28% 1.42% 0.18% 8.44% 

MSCI World USD Index 1,778.00 0.19% 2.18% 0.43% 2.67% 

MSCI All Country Asia Pacific ex-Japan Total Returns 407.07 0.56% 3.33% 1.09% 4.68% 

MSCI Europe USD Index 1,699.87 0.54% 3.68% 0.29% 4.41% 

FTSEurofirst 300 Index 1,600.24 -0.66% 0.35% 4.24% 16.22% 

Dow Jones Industrial Average Index 18,116.04 -0.06% 0.77% -0.00% 0.43% 

Standard & Poor’s 500 Index 2,104.42 -0.17% 1.12% -0.25% 0.66% 

YIELDS AND PRICES 23-Mar-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.3818 -0.01% 0.46% 0.25% -0.16% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.6886 0.02% 0.25% 0.06% -0.01% 

ROP2021 (Price) 109.649 0.18  0.67  0.56  1.40  

ROP2034 (Price) 140.204 0.37  2.60  2.51  6.33  

3-Month US Treasury Yield 0.0000 0.00% -0.03% -0.02% 0.00% 

2-year US Treasury Yield 0.5691 -0.01% -0.08% -0.03% -0.14% 

10-year  US Treasury Yield 1.9120 -0.02% -0.16% -0.15% -0.29% 

30-year US Treasury Yield 2.5141 0.01% -0.13% -0.14% -0.26% 

3-Month German Treasury Bill Yield -0.275 0.02% 0.02% 0.00% -0.09% 

Dubai Crude Oil Spot ($/bbl) 52.65 1.23% 1.86% -7.57% -6.50% 

1-month Nymex oil futures ($/bbl) 47.45 3.78% 8.14% -4.04% -11.49% 

Gold Spot ($/oz)  1,189.51 0.58% 3.00% -1.01% 0.53% 

USD/PHP (PDEX close)  44.790 (0.02) 0.38  0.52  0.07  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 23, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 148.75  + 1.20 + 0.81 

Australia S&P/ASX 200 Index 5,956.14  - 19.35 - 0.32 

China Shanghai SE Comp Index 3,687.73  + 70.41 + 1.95 

Hong Kong Hang Seng Index 24,494.51  + 119.27 + 0.49 

India SENSEX 28,192.02  - 69.06 - 0.24 

Indonesia Jakarta Composite Index 5,437.10  - 5.97 - 0.11 

Japan Nikkei 225 19,754.36  + 194.14 + 0.99 

Malaysia KLCI 1,795.85  - 7.80 - 0.43 

New Zealand NZX 50 Index 5,875.23  + 3.85 + 0.07 

Singapore Straits Times Index 3,410.13  - 2.31 - 0.07 

South Korea KOSPI 2,036.59  - 0.65 - 0.03 

Taiwan TWSE 9,758.09  + 8.40 + 0.09 

Thailand SET Index 1,520.01  - 9.95 - 0.65 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-F) 

  23-Mar-15 20-Mar-15 Difference     23-Mar-15 20-Mar-15 Difference 

1 month 2.4227 2.3636 + 0.059   4 year 3.5818 3.6045 - 0.023 

3 month 2.3818 2.3955 - 0.014   5 year 3.8341 3.8614 - 0.027 

6 month 2.5568 2.5841 - 0.027   7 year 3.8500 3.8818 - 0.032 

1 year 2.6886 2.6682 + 0.020   10 year 4.0545 4.0614 - 0.007 

2 year 3.2091 3.2159 - 0.007   20 year 4.9568 4.9614 - 0.005 

3 year 3.4332 3.4591 - 0.026   25 year 4.6976 4.7114 - 0.014 
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Upcoming Economic Releases  
 
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

3/25/2015 Philippines External Balance of Trade Jan  3/24/2015 US CPI Urban Consumers MoM SA Feb 

3/25/2015 Philippines External Trade Imports YoY Jan  3/25/2015 
Mortgage Bankers Association US Mortgage Market 

Indx Weekly % Change SA Old Meth 
Mar 13 

3/25/2015 Philippines External Trade Imports Jan  3/25/2015 US Durable Goods New Orders Industries MoM SA Feb 

3/26/2015 
Philippines Overnight Reverse 

Repurchase Agreement RRP Rate 
Mar 26  3/27/2015 GDP US Chained 2009 Dollars QoQ SAAR 4Q T 

3/31/2015 
Philippines Commercial Banks Loans 

Outstanding Total Gross YoY 
Feb  3/27/2015 US GDP Price Index QoQ SAAR 4Q T 

3/31/2015 
Philippines Commercial Banks Loan 

Outstanding Total Net YoY 
Feb  3/27/2015 University of Michigan Consumer Sentiment Index Mar F 

    3/31/2015 Conference Board Consumer Confidence SA 1985=100 Mar 

    4/1/2015 ISM Manufacturing PMI SA Mar 

    4/3/2015 
US Employees on Nonfarm Payrolls Total MoM Net 

Change SA 
Mar 

    4/3/2015 
U-3 US Unemployment Rate Total in Labor Force 

Seasonally Adjusted 
Mar 

 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


