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March 24, 2014 

Local 

 The local equities market ended below the 6,400-level last Friday as continued risk-off sentiment among market 
players was seen following the US Federal Reserve’s comment during its FOMC policy meeting. The PSEi lost 
78.09 points, or -1.22%, to close at 6,339.26. Only property (+0.37%) ended in the green while holding firms (-
1.72%), services (-1.44%), and financials (-1.06%) closed the day in negative territory. Advances and declines 
were even at 79 while 47 stocks were unchanged. Total value turnover amounted to Php13.34 billion. Foreign 
investors were net sellers at Php0.27 billion.  

 According to the Bangko Sentral ng Pilipinas (BSP), the country’s current account registered a US$9.5 billion 
surplus in 2013 or 35.6% higher than the US$6.9 billion recorded in 2012. The higher surplus was buoyed by the 
10.4% increase in the services account surplus to US$6.8 billion due to higher net receipts from Business 
Process Outsourcing (BPO) firms. The 7.3% growth in remittances of non-resident overseas Filipino workers to 
US$19.3 billion also supported the surplus expansion. Meanwhile, the financial account posted a net outflow of 
US$635 million last year, a turn-around of the net inflow of US$6.7 billion in 2012. 

 The Board of Investments (BoI) reported that investment approvals soared by 139.6% year-on-year to Php22.5 
billion in February. This brought the two month tally of approvals in 2014 to Php30.24 billion, which was lower 
than the Php96.83 billion posted in the same period last year. Broken down, investments from abroad amounted 
to Php572.73 million in February, or 5% higher year-on-year while investments from domestic sources surged by 
148% to Php21.93 billion. 

 On the local fixed income market, prices of government securities fell as the BSP hinted at a possible interest 
rate hike as early as this week. Yields across the curve rose by 2.77 basis points with the short-end of the curve 
climbing by 10.3 basis points. 

 The Philippine peso extended its losing streak to 3 days against the greenback on continued appreciation of the 
US dollar following the comments made by the Fed, and the release of stronger-than-expected US data. The 
local currency lost 19 centavos to end the week at 45.290. 

 

 

US and Europe 

 US equities ended Friday slightly lower on profit-taking following the run-up in the prior days due to strong 
economic data releases. The Dow Jones Industrial Average index lost 28.28 points, -0.17%, to 16,302.77 and 
the S&P500 index slid 5.49 points, or -0.29% to 1,866.52.  

 According to Federal Reserve Bank of St. Louis President James Bullard, Fed Chair Janet Yellen’s projection of 
interest rate hikes was mostly in line with private-sector surveys. Meanwhile, Federal Reserve Bank of 
Minneapolis President Narayana Kochelakota stated that the Fed’s new guidance could spur uncertainly and pull 
down economic activity.  

 The Economic Cycle Research Institute’s weekly leading index rose by 2.3% in the week ended March 14, 
higher than the prior week’s 2.1% increase. 

 US Treasury prices recovered Thursday’s Fed QE3-taper-driven losses as concerns on the pace of interest rate 
hikes abated. The 10-year benchmark yield fell 2.9 basis points to 2.74%. 

 European stocks edged higher Friday, closing the largest weekly gain in five weeks following strong economic 
data in the zone. An index of consumer confidence in the Euro-zone rose to -9.3 in March from -12.7 last 
February. This was much higher than the market estimate of -12.3. The FTSEurofirst300 index tickled up 1.37 
points to 1,307.24. 

 The euro strengthened against the US dollar as tensions in Ukraine and Russia ebbed, and as a strong 
consumer confidence reading for the region boosted demand for the shared currency. The euro added 0.15 
cents to close at EUR/USD1.3794. 
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Asia Pacific 

 Asian markets climbed Friday as investors were encouraged by improving US manufacturing numbers and other 
country-specific reports. The Philadelphia Federal Reserve's index of general business activity covering the 
regional factory sector climbed to 9.0 in March from an unexpected -6.3 print in the previous month. The best 
performing market was China (+2.72%), where property firms rallied from expectations of further policy loosening 
for fund-raising activities. After China, Hong Kong's Hang Seng Index (+1.20%), Australia's SPX/ASX 200 
(+0.83%), and South Korea (+0.80%) posted the largest gains among peers. The Dow Jones Asia-Pacific TSM 
rose 0.49% to 1,374.94. The Japanese stock market was closed for the session. 
 

 

 

 

 

 

 

 

  


