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March 20, 2015 

Local 
 

 The local equities market ended yesterday on a positive note as it tracked the overnight rally in US equities. The 
PSEi recovered by 0.75% to close at 7,814.55 as most indices, led by services (+1.47%), property (+1.05%), and 
financials (+1.05%) closed in positive territory while industrials (-0.44%) and mining and oil (-0.22%) declined. 
Market breadth was marginally positive with 93 advances outnumbering 88 declines while 44 issues remain 
unchanged. Total value turnover reached Php12.21 billion. Foreign investors were net buyers at Php475.40 
million. 

 The country’s foreign exchange surplus nearly tripled in February on the back of robust “hot money” inflows into 
local equities. Based on the data released by the Bangko Sentral ng Pilipinas (BSP), Philippines’ balance of 
payments (BOP) surplus registered at US$985 million in February, 185.5% higher than the US$345 million 
recorded for the same month last year. The significant increase was mainly buoyed by foreign participation in the 
top-up equity placements of two conglomerates, namely Metro Pacific Investments Corporation (PSE Ticker: 
MPI) and GT Capital Holdings Inc. (PSE Ticker: GTCAP). Year-to-date, forex surplus tallied at US$1.12 billion, a 
reversal of the US$4.14 billion deficit the prior year. The BOP tallies the country’s economic transactions with 
other economies, with a surplus signifying that receipts of foreign exchange more than offset payments.  

 Lopez-led media company ABS-CBN Corporation (PSE Ticker: ABS) recorded flat earnings in 2014 at Php2.0 
billion, largely unchanged from the Php2.02 billion generated the prior year despite the higher base due to 
election-related income in 2013. Revenues were likewise flat at Php33.5 billion in 2014 versus Php33.3 billion in 
2013. Management attributed the strong performance to its TV and Studio businesses and its cost management 
initiatives (i.e., 4.3% reduction in production costs). ABS also reported that it gained 2 percentage points in its 
national total day audience share to 44% last year compared to 42% in 2013.  

 In the local fixed income market, increased activity was observed for select securities, particularly the newly 
issued seven (7) year notes. Yields increased by 4.10 basis points on average as the short-end and belly of the 
curve jumped by 8.2 and 3.9 basis points respectively. On the other hand, long-tenored securities dropped by 1 
basis point. 

 The Philippine peso gained ground against the US dollar as the latter weakened due to the mixed statement 
given by Fed Chairwoman Yellen. She indicated that the Fed does not rule out the possibility of raising rates as 
early as June. The committee also cut back its forecasts on US economic projections. As a result, the local 
currency appreciated by 3 centavos versus the greenback to end the day at 44.72. 
 

US and Europe 
 

 US shares gave back profits borne from a less-hawkish-Fed-fuelled rally. Sentiment was further weighed down 
by slightly disappointing jobs data. The S&P 500 SPX, fell 10.23 points or 0.49% to settle at 2,089.27. The Dow 
Jones Industrial Average DJIA, lost 117.16 points or nearly 0.65% to end at 17,959.03.  

 Labor sector data, one of the widely-monitored indicators by the Federal Reserve, remains to be inconclusive. 
According to the Labor Department, initial claims rose by 1,000 from the previous week's revised level of 290,000 
to 291,000 in the week ending March 14. The 4-week moving average, which is less volatile, was 304,750 – an 
increase of 2,250 from the previous week. 

 US economy is still seen to grow in the near-term, albeit at a slower pace than prior expectations. The 
Conference Board’s index, a measure of the outlook for the next three to six months, climbed 0.2% for a second 
month. However, the gauge was lower compared to the past six month average of 0.5%.   

 US treasury yields bounced back from Wednesday’s lows as the strong gains in the labor market led investors to 
believe that a rate hike is still imminent in the near term. Two-year yields rose six basis points, or 5.67 basis 
points, to 0.6092%. The benchmark 10-year note continues to trade below 2%, closing at 1.9685%. 

 Optimism in some Italian companies sent the broader European equity index to a 15-year high. The STOXX 
Europe 600 climbed 2.18 points, or 0.6%, to 400.83 points having earlier topped out at 402.09, registering its 
highest level since September 2000. 

 The shared currency euro bounced back to 1.1000 as the dollar succumbed to profit-taking following dovish 
comments from the Federal Reserve. However, gains in the morning session were pared back in the afternoon 
as the divergence in the monetary policies of the two major currencies continues to weigh on the euro. The euro 
ended flat, adding 0.70 cents to 1.0694. 
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Asia Pacific 
 

 The MSCI All Country Asia Pacific Index continued its winning streak, gaining +0.54% to close at 146.77. Stock 
markets in Australia and Hong Kong posted generous gains as investors factored in lower-for-longer US interest 
rates based on Yellen’s statements after the US Fed’s FOMC meeting. Australia’s ASX 200 went up 1.86% to 
5,950.81 while Hong Kong’s Hang Seng index rallied by 1.45% to 24,468.89, both posting record-high gains for 
more than a month. Likewise, mainland China’s Shanghai Composite index edged higher by 0.14% to 3,582.27, 
marking its seventh straight increase. Bucking the regional trend, Japan and India shares closed lower. Over in 
Japan, the Nikkei 225 recorded losses (-0.35% to 19,476.56) due to the weakening of the dollar after the US 
Fed’s downward revisions in its US growth and inflation expectations. Meanwhile, India’s S&P BSE Sensex         
(-0.53% to 28,469.67) was weighed down by weakness in bank and auto stocks.    
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March 20, 2015 

Key Indicators 
 

EQUITIES BENCHMARK INDICES 19-Mar-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,814.55 0.75% -0.32% 0.14% 8.08% 

MSCI World USD Index 1,751.31 -0.16% 1.31% -0.54% 1.13% 

MSCI All Country Asia Pacific ex-Japan Total Returns 403.54 1.22% 1.92% 0.08% 3.77% 

MSCI Europe USD Index 1,650.24 0.36% 1.52% -2.03% 1.37% 

FTSEurofirst 300 Index 1,597.56 0.46% 1.45% 5.09% 16.02% 

Dow Jones Industrial Average Index 17,959.03 -0.65% 0.36% -0.15% -0.44% 

Standard & Poor’s 500 Index 2,089.27 -0.49% 1.13% -0.39% -0.06% 

YIELDS AND PRICES 19-Mar-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.3864 0.15% 0.45% 0.24% -0.15% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.6500 0.02% 0.21% 0.00% -0.05% 

ROP2021 (Price) 109.272 0.26  0.38  0.19  1.02  

ROP2034 (Price) 139.724 1.92  1.98  2.20  5.85  

3-Month US Treasury Yield 0.0051 -0.02% -0.02% -0.01% 0.01% 

2-year US Treasury Yield 0.6092 0.06% -0.06% -0.01% -0.10% 

10-year  US Treasury Yield 1.9685 0.05% -0.15% -0.15% -0.23% 

30-year US Treasury Yield 2.5291 0.02% -0.17% -0.20% -0.24% 

3-Month German Treasury Bill Yield -0.288 -0.00% 0.01% -0.02% -0.10% 

Dubai Crude Oil Spot ($/bbl) 52.69 4.07% -5.18% -10.80% -6.43% 

1-month Nymex oil futures ($/bbl) 43.96 -1.57% -6.57% -14.07% -18.00% 

Gold Spot ($/oz)  1,171.11 0.30% 1.51% -2.95% -1.03% 

USD/PHP (PDEX close)  44.720 (0.03) 0.47  0.48  0.00  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 19, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 146.77  + 0.79 + 0.54 

Australia S&P/ASX 200 Index 5,950.81  + 108.47 + 1.86 

China Shanghai SE Comp Index 3,582.27  + 4.97 + 0.14 

Hong Kong Hang Seng Index 24,468.89  + 348.81 + 1.45 

India SENSEX 28,469.67  - 152.45 - 0.53 

Indonesia Jakarta Composite Index 5,453.85  + 40.70 + 0.75 

Japan Nikkei 225 19,476.56  - 67.92 - 0.35 

Malaysia KLCI 1,809.13  + 11.56 + 0.64 

New Zealand NZX 50 Index 5,859.40  + 12.74 + 0.22 

Singapore Straits Times Index 3,386.16  + 24.41 + 0.73 

South Korea KOSPI 2,037.89  + 9.44 + 0.47 

Taiwan TWSE 9,736.73  + 83.30 + 0.86 

Thailand SET Index 1,532.13  + 0.63 + 0.04 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-F) 

  19-Mar-15 18-Mar-15 Difference     19-Mar-15 18-Mar-15 Difference 

1 month 2.4227 2.4091 + 0.014   4 year 3.8545 3.7114 + 0.143 

3 month 2.3864 2.2361 + 0.150   5 year 3.9795 3.9614 + 0.018 

6 month 2.5614 2.4136 + 0.148   7 year 3.8614 3.9068 - 0.045 

1 year 2.6500 2.6318 + 0.018   10 year 4.0636 4.1045 - 0.041 

2 year 3.2227 3.1000 + 0.123   20 year 4.9636 4.9705 - 0.007 

3 year 3.4955 3.5409 - 0.045   25 year 4.7082 4.6909 + 0.017 
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Upcoming Economic Releases  
 
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

3/25/2015 Philippines External Balance of Trade Jan  3/23/2015 US Existing Homes Sales SAAR Feb 

3/25/2015 Philippines External Trade Imports YoY Jan  3/24/2015 US CPI Urban Consumers MoM SA Feb 

3/25/2015 Philippines External Trade Imports Jan  
3/25/2015 Mortgage Bankers Association US Mortgage Market 

Indx Weekly % Change SA Old Meth 
Mar 13 

3/26/2015 
Philippines Overnight Reverse 

Repurchase Agreement RRP Rate 
Mar 26  

3/25/2015 US Durable Goods New Orders Industries MoM SA Feb 

    3/27/2015 GDP US Chained 2009 Dollars QoQ SAAR 4Q T 

    3/27/2015 US GDP Price Index QoQ SAAR 4Q T 

    3/27/2015 University of Michigan Consumer Sentiment Index Mar F 

 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


