
 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

March 20, 2014 

Local 

 The local bourse closed slightly lower as cautiousness among investors was observed ahead of the US Federal 
Reserve’s policy meeting ended Wednesday night. The PSEi reversed its upward trend, losing 4.06 points, or -
0.06%, to close at 6,462.49. Sectoral indices ended up mixed, with mining and oil (+1.32%), and industrials 
(+0.54%) closing in positive territory, while property (-0.48%), financials (-0.22%), and holding firms (-0.06%) 
ended lower. Market breadth was positive with 83 advances outnumbering 75 declines, while 48 issues were 
unchanged. Total value turnover amounted to Php10.19 billion. Foreign investors were net buyers at Php0.58 
billion.  

 The Bangko Sentral ng Pilipinas (BSP) reported that the country’s balance of payments (BoP) registered a 
US$345 million surplus in February, a turnaround from the US$4.48 billion deficit posted in January and US$960 
million deficit in February last year. Last month’s surplus has brought the year-to-date tally to a US$4.135 billion 
deficit. BSP Deputy Governor Diwa C. Guinigundo stated that the BoP surplus is partly a result of the central 
bank’s BSP’s foreign exchange operations and investment income from abroad. 

 Metro Pacific Investments Corp. (MPIC) reported that its core net income climbed by 10% year-on-year to 
Php7.2 billion last year, exceeding its core profit guidance of Php7 billion. The company stated that earnings 
were mainly propelled by higher traffic in its tollways business with the acquisition of CAVITEx, an increase in 
energy sales and billed volumes in its Maynilad Water Services, Inc. and Manila Electric Co., and booking 
earnings from De Los Santos Medical Center. Moreover, the conglomerate stated that it anticipates continued 
strong volume growth in 2014 for all its subsidiaries. 

 Prices of local government securities fell as investors booked profits and cut risks ahead of the Monetary Board 
Meeting on March 27. Yields across the curve rose by 5.22 basis points with the short- and long-end of the curve 
climbing by 9.4 and 8.2 basis points, respectively. 

 The Philippine peso depreciated against the greenback as market players sold-off their emerging market assets 
amid uncertainty and cautiousness ahead of the US Federal Reserve’s meeting concluded last night. The 
USD/PHP currency pair surrendered 16.5 centavos to close at 44.850. 

 

US and Europe 

 U.S. equities ended the day much lower as investors digested a comment from Fed Chair Janet Yellen which 
suggested that interest rate hikes could begin around six months after QE3 ends, even though this move was 
largely in line with the current market expectations. The Dow Jones Industrial Average index dropped 114.02 
points to 16,222.17 and the S&P500 index retreated 11.48 points to 1,860.77. 

 As most had expected, the US Federal Reserve (the Fed) changed its forward guidance on the likely movement 
of interest rates, placing less importance on the rate of unemployment as a signal for when the rate hikes will 
begin. At the same time, however, it re-affirmed its plan to keep borrowing costs at highly accommodative levels 
well into the future. During a policy statement made last night, the Fed removed its 6.5% jobless rate target and 
said that it would instead “assess progress… toward its objectives of maximum employment and 2.0% inflation” 
in its decision to raise rates. Moreover, it would take into account “a wide range of information, including 
measures of labor market conditions, indicators of inflation pressures and inflation expectations, and readings on 
financial developments,” The Fed sees the jobless rate hitting 6.1% to 6.3% by year end, lower than its projection 
of 6.3% to 6.6% last December. 

 As of end-2013, the US current account deficit dropped to the lowest level in over fourteen years. The current 
account gap shrank to US$81.1 billion, compared to the market estimate of an US$88.0 billion, and the 
US$96.37 billion in the third quarter. On an annual basis, the gap narrowed by 20%, which represents 1.9% of 
the US GDP. This was the smallest shortfall as a share of the GDP since 1997. The narrowing of the gap was 
due to stronger exports of goods overseas, while foreign imports rose to a lesser degree, and partially reflects 
that the US has been buying less oil from overseas.  

 US Treasury prices plunged following the Fed’s policy announcement on concerns that short-term rates may be 
hiked sooner than expected. The 10-year bond yield spiked 10 basis points to 2.7725%. 

 European shares slid slightly lower as investors remained cautious ahead of the FOMC meeting concluded 
Wednesday night in the US. Downbeat sentiment from downgrades within the mining and banking sectors were 
countered by strong labor-market data out of the Euro-zone and the U.K. The FTSEurofirst300 index inched 
down 0.97 of a point to 1,305.14. 
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 The euro plunged against the greenback following comments from the FOMC that led investors to speculate rate 
hikes could come earlier than anticipated. The shared currency pared 1.01 cents to close at EUR/USD1.3833. 
 

 
 
 

Asia Pacific 

 Asian markets traded lower Wednesday as investors stayed cautious ahead of the results of the US Fed's policy 
meeting and amid concerns for China's property sector. The US Fed was expected to provide guidance for its 
planned tapering of its economic stimulus as well as monetary policy in the near future. In China, market players 
exhibited risk-off sentiment as reports showed that property prices continued to moderate and on news that a 
real estate developer defaulted from almost US$600 million worth of loans. Concerns started to elevate as the 
real estate sector accounted for 16% of the country's GDP. Thailand's SET Index (-0.64%), Taiwan's TWSE (-
0.49%), and Singapore's Straits Times Index (-0.42%) posted the largest losses among peers. The MSCI All 
Country Asia Pacific Index waned 0.32 points, or -0.24%, to 134.73. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 19-Mar-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,462.49 -0.06% 0.00% 2.67% 9.72% 

MSCI World USD Index 1,658.05 -0.45% -0.45% 0.18% 0.24% 

MSCI All Country Asia Pacific ex-Japan Total Returns 370.34 -0.21% 0.01% -0.46% -1.23% 

MSCI Europe USD Index 1,764.69 -0.12% -0.12% -1.34% 0.49% 

FTSEurofirst 300 Index 1,305.14 -0.07% -0.16% -2.50% -0.70% 

Dow Jones Industrial Average Index 16,222.17 -0.70% -0.72% 1.13% -1.56% 

Standard & Poor’s 500 Index 1,860.77 -0.61% -0.40% 1.75% 1.05% 

YIELDS AND PRICES 19-Mar-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.1350 0.00% 0.01% -0.07% 0.64% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0458 -0.00% -0.01% 0.04% 1.11% 

ROP2021 (Price) 105.573 0.29  1.11  1.27  1.95  

ROP2034 (Price) 123.686 0.24  0.89  1.26  4.13  

3-Month US Treasury Yield 0.0507 0.01% 0.01% 0.01% -0.01% 

2-year US Treasury Yield 0.4195 0.07% 0.06% 0.11% 0.03% 

10-year  US Treasury Yield 2.7725 0.10% 0.04% 0.03% -0.23% 

30-year US Treasury Yield 3.6568 0.04% -0.02% -0.06% -0.28% 

3-Month German Treasury Bill Yield 0.099 0.01% 0.01% 0.05% 0.04% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 103.04 -0.05% -0.57% -3.62% -5.20% 

1-month Nymex oil futures ($/bbl) 100.37 0.67% 2.43% -2.85% 0.05% 

Gold Spot ($/oz)  1,329.63 -1.92% -2.72% 1.37% 9.58% 

USD/PHP (PDEX close)  44.850 0.16  0.20  0.23  0.45  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 18, 2014 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 134.73  - 0.32 - 0.24 

Australia S&P/ASX 200 Index 5,355.60  + 11.03 + 0.21 

China Shanghai SE Comp Index 2,021.73  - 3.46 - 0.17 

Hong Kong Hang Seng Index 21,568.69  - 14.81 - 0.07 

India SENSEX 21,832.86  + 0.25 + 0.00 

Indonesia Jakarta Composite Index 4,821.46  + 15.85 + 0.33 

Japan Nikkei 225 14,462.52  + 51.25 + 0.36 

Malaysia KLCI 1,817.44  - 3.26 - 0.18 

New Zealand NZX 50 Index 5,154.72  + 19.05 + 0.37 

Singapore Straits Times Index 3,080.75  - 13.09 - 0.42 

South Korea KOSPI 1,937.68  - 2.53 - 0.13 

Taiwan TWSE 8,689.46  - 42.48 - 0.49 

Thailand SET Index 1,364.27  - 8.81 - 0.64 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 19-Mar-14 18-Mar-14  Difference   19-Mar-14 18-Mar-14  Difference 

1 month 1.0000 1.0000  0.000  4 year 3.0000 3.0000  0.000 

3 month 0.9500 0.9500  0.000  5 year 3.1454 3.0872 + 0.058 

6 month 1.4500 1.3750 + 0.075  7 year 3.5299 3.5395 - 0.010 

1 year 1.8750 1.5750 + 0.300  10 year 3.9500 3.9000 + 0.050 

2 year 2.0000 2.0000  0.000  20 year 5.0000 4.9000 + 0.100 

3 year 2.7562 2.8000 - 0.044  25 year 5.3032 5.2067 + 0.097 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/25/2014 Philippines External Balance of 
Trade 

Jan 
 

3/20/2014 US Initial Jobless Claims SA Mar 15 

3/25/2014 Philippines External Trade Imports 
YoY 

Jan 
 

3/20/2014 US Existing Homes Sales SAAR Feb 

3/25/2014 Philippines External Trade Imports Jan  3/20/2014 Conference Board US Leading Index MoM Feb 

3/27/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Mar 27 
 

3/25/2014 Conference Board Consumer Confidence SA 
1985=100 

Mar 

   
 

3/26/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 14 

   
 

3/26/2014 US Durable Goods New Orders Industries MoM 
SA 

Feb 

    3/27/2014 GDP US Chained 2009 Dollars QoQ SAAR 4Q T 

    3/28/2014 US Personal Income MoM SA Feb 

   
 

3/28/2014 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Feb 

   
 

3/28/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


