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Local 
 

 The local equities market made another correction as a mixture of technical and earnings-related developments 
weighed down the PSEi. The local index shed 0.42% to close at 7,756.58. Market sub-indices ended on an even 
split as mining and oil (+0.91%), holding firms (+0.32%), and financials (+0.09%) booked gains while services (-
2.05%), property (-0.95%), and industrials (-0.40%) nursed losses. In particular, the services sector took a 
beating as names such as MER (-2.90%), TEL (-2.99%) and PCOR (-4.20%) were sold off. Market breadth was 
negative with 52 advances were outnumbered by 119 declines, while 48 issues remain unchanged. Total value 
turnover reached Php10.76 billion. Foreign investors were net buyers at Php115.37 million. 

 The Department of Trade and Industry (DTI) anticipates slower exports growth due to weak currencies in major 
markets. According to DTI Secretary Gregory Domingo, exports may grow at a slower pace than initially 
expected due to the significant depreciation of the euro and yen. Weakness of the euro and yen may weigh down 
on profit margins of exporters to Europe and Japan. Latest government data showed that Japan was the 
Philippines’ top export destination with 20% share, while Europe accounted for 11%.The DTI forecasted 10% 
exports growth this year, compared to 9% this year. However, January exports contracted by less than a percent.   

 The Philippine business process outsourcing (BPO) sector aims to generate an additional 170,000 jobs this year, 
or 16.5% higher than the 1.03 million workforce in 2014. Total jobs in the BPO sector increased by 14.4% last 
year from the 900,000 in 2013. Meanwhile, revenues generated by the sector shot up by 19% to US$18.4 billion 
in 2014, which accounted for 6% of the country’s GDP. For 2015, revenues are forecasted to climb to US$21.3 
billion, with both voice and non-voice segments expected to contribute to the uptrend. By 2016, the Information 
Technology and Business Process Association of the Philippines (IBPAP) aims to reach 1.3 million jobs and $25 
billion in revenues (or 8% of GDP).  

 In the local fixed income market, yields steadily climbed across the curve as market players adopted a defensive 
stance ahead of the FOMC meeting in the US, as well as in anticipation of the Bureau of the Treasury's second 
quarter auction schedule. Yields jumped by 8.33 basis points on average as the short-end, belly, and long-end of 
the curve increased by 17.8, 5.2, and 0.9 basis points, respectively.  

 The Philippine peso depreciated for the fourth consecutive trading session as US dollar strength continued to be 
the theme ahead of the FOMC meeting scheduled to end on March 18. The local currency surrendered an 
additional 20 centavos against the greenback to end the day at 44.750. 
 

US and Europe 
 

 US reversed its course, edging higher on the day the Federal Reserve hinted of a gradual pace of the liftoff. Most 
of the projections and the statement came out in line with expectations. However, markets took the 50-basis 
point cut reduction in the median estimate of the Committee of where the Fed funds rate should be by 2015 as a 
sign that the monetary-policy making body will take its time in raising interest rates. The S&P 500 SPX jumped 
25.14 points, or 1.22%, to close at 2,099.50. Trading within a 400-point range on the session, the Dow Jones 
Industrial Average DJIA, surged 227.11 points, or 1.27%, to close at 18,076.19. 

 Concluding a two-day meeting, the Federal Open Market Committee (FOMC) highlighted the need for stable 
inflation – medium-term expectation of 2% – and further improvement in the job market as preconditions for 
raising policy rates. Fifteen of 17 Fed officials said they expected to start moving rates up this year however they 
substantially revised down their estimates of how high they expect rates will go. The average prediction is that 
the Fed’s benchmark rate would only reach about 0.625% by the end of 2015 (down from 1.125% in December). 
The average predicted rate by the end of 2016 was 1.875% (down from ~2.5% in December). The FOMC also 
revised down forecasts for growth and inflation, a development that could shape their willingness to raise rates in 
the months ahead. The FOMC noted that economic growth has “moderated somewhat.” 

 A renewed supply glut in oil is placing downward pressure in oil prices anew. Crude inventories added 9.6 million 
barrels in the week ended March 13, more than double a forecast 3.7 million, according to the Energy 
Information Administration. 

 US treasuries soared another day as the latest policy statement and projections eased concerns over a rate hike 
in the near term. The two-year note yield dove 11.91 basis points to 0.5525%. The 10-year bond yield plunged 
13.08 basis points to 1.9199%. 

 European stocks managed to eke out some gains ahead of the pivotal FOMC meeting. The FTSEurofirst 300 
index gained 6.40 points, or 0.40%, to 1,590.25. 
 



 

 
This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

March 19, 2015 

 Cautious trading was observed in the currencies market before Fed Chairwoman Yellen give the Committee’s 
policy decision and forward guidance, with the euro gaining marginally against the dollar. The euro appreciated 
by 0.09 cents, to close at 1.0624. 

 

Asia Pacific 
 

 The MSCI All Country Asia Pacific Index closed higher, +0.77% to 145.98. Chinese shares continued to pick up 
steam, posting its sixth consecutive gain and marking its highest level since the global financial crash in 2008. 
Mainland China’s Shanghai Composite index sharply increased, up +2.13% to 3,577.30, as sluggish housing 
market data fuelled speculations on further easing moves of the central bank. Hong Kong shares mirrored gains 
in Shanghai with the Hong Kong Hang Seng index increasing by 0.91% to 24,120.08. Likewise, Japan’s Nikkei 
225 closed higher, recording another 15-year high (+0.55% to 19,544.48) due to upward support from stocks 
such as Nintendo, Sony, and Seven & i. Meanwhile, India’s S&P BSE Sensex pulled back, -0.40% to 28,622.12, 
due to the dismal performance of auto stocks on the back of lower-than-expected car sales.    
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 18-Mar-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,756.58 -0.42% -0.44% -0.60% 7.27% 

MSCI World USD Index 1,754.10 1.01% 2.53% -0.28% 1.29% 

MSCI All Country Asia Pacific ex-Japan Total Returns 398.68 0.57% 1.64% -1.14% 2.52% 

MSCI Europe USD Index 1,644.36 0.72% 1.50% -1.90% 1.00% 

FTSEurofirst 300 Index 1,590.25 0.40% 1.00% 4.90% 15.49% 

Dow Jones Industrial Average Index 18,076.19 1.27% 2.50% 0.26% 0.21% 

Standard & Poor’s 500 Index 2,099.50 1.22% 2.90% -0.01% 0.43% 

YIELDS AND PRICES 18-Mar-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2361 0.31% 0.35% 0.09% -0.30% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.6318 0.19% 0.20% -0.02% -0.06% 

ROP2021 (Price) 109.009 (0.01) 0.20  (0.04) 0.76  

ROP2034 (Price) 137.806 0.05  0.41  0.30  3.93  

3-Month US Treasury Yield 0.0253 -0.02% 0.01% 0.01% 0.03% 

2-year US Treasury Yield 0.5525 -0.12% -0.13% -0.04% -0.16% 

10-year  US Treasury Yield 1.9199 -0.13% -0.19% -0.16% -0.28% 

30-year US Treasury Yield 2.5104 -0.09% -0.17% -0.20% -0.26% 

3-Month German Treasury Bill Yield -0.285 0.00% 0.00% -0.01% -0.10% 

Dubai Crude Oil Spot ($/bbl) 50.63 -1.77% -6.60% -14.29% -10.09% 

1-month Nymex oil futures ($/bbl) 44.66 2.76% -7.29% -14.35% -16.69% 

Gold Spot ($/oz)  1,167.58 1.57% 1.06% -3.70% -1.33% 

USD/PHP (PDEX close)  44.750 0.20  0.41  0.52  0.03  

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 18, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 145.98  + 1.12 + 0.77 

Australia S&P/ASX 200 Index 5,842.35  + 0.23 + 0.00 

China Shanghai SE Comp Index 3,577.30  + 74.45 + 2.13 

Hong Kong Hang Seng Index 24,120.08  + 218.59 + 0.91 

India SENSEX 28,622.12  - 114.26 - 0.40 

Indonesia Jakarta Composite Index 5,413.15  - 26.00 - 0.48 

Japan Nikkei 225 19,544.48  + 107.48 + 0.55 

Malaysia KLCI 1,797.57  + 9.70 + 0.54 

New Zealand NZX 50 Index 5,846.66  - 58.74 - 0.99 

Singapore Straits Times Index 3,361.75  - 8.20 - 0.24 

South Korea KOSPI 2,028.45  - 1.46 - 0.07 

Taiwan TWSE 9,653.43  + 113.99 + 1.19 

Thailand SET Index 1,531.50  + 18.66 + 1.23 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-F) 

  18-Mar-15 17-Mar-15 Difference     18-Mar-15 17-Mar-15 Difference 

1 month 2.4091 2.4091   0.000   4 year 3.7114 3.7227 - 0.011 

3 month 2.2361 1.9250 + 0.311   5 year 3.9614 3.7318 + 0.230 

6 month 2.4136 2.2068 + 0.207   7 year 3.9068 3.8659 + 0.041 

1 year 2.6318 2.4386 + 0.193   10 year 4.1045 4.0659 + 0.039 

2 year 3.1000 3.1000   0.000   20 year 4.9705 4.9568 + 0.014 

3 year 3.5409 3.5386 + 0.002   25 year 4.6909 4.7159 - 0.025 
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Upcoming Economic Releases  
 
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

3/19/2015 Philippines BOP Feb  3/19/2015 US Initial Jobless Claims SA Mar 14 

3/25/2015 Philippines External Balance of Trade Jan  3/19/2015 Conference Board US Leading Index MoM Feb 

3/25/2015 Philippines External Trade Imports YoY Jan  
3/19/2015 Philadelphia Fed Business Outlook Survey Diffusion 

Index General Conditions 
Mar 

3/25/2015 Philippines External Trade Imports Jan  3/23/2015 US Existing Homes Sales SAAR Feb 

3/26/2015 
Philippines Overnight Reverse 

Repurchase Agreement RRP Rate 
Mar 26  

3/24/2015 US CPI Urban Consumers MoM SA Feb 

    
3/25/2015 Mortgage Bankers Association US Mortgage Market 

Indx Weekly % Change SA Old Meth 
Mar 13 

    3/25/2015 US Durable Goods New Orders Industries MoM SA Feb 

    3/27/2015 GDP US Chained 2009 Dollars QoQ SAAR 4Q T 

    3/27/2015 US GDP Price Index QoQ SAAR 4Q T 

    3/27/2015 University of Michigan Consumer Sentiment Index Mar F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


