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March 18, 2015 

 
Local 
 

 The local equities market recouped part of Monday's losses as market players bought up index heavyweights ALI 
(+2.57%) and SMPH (+2.70%), among others. The PSEi gained 0.75% to close at 7,789.10 as most sub-indices 
were up with property (+1.99%), financials (+0.78%), and holding firms (+0.49%) recording the highest gains 
among peers while only services (-0.57%) bucked the trend to end the day lower. Market breadth remained 
positive with 93 advances outnumbering 85 declines, while 41 issues remain unchanged. Total value turnover 
reached Php9.31 billion. Foreign investors were net sellers at Php409.77 million. 

 According to the Bangko Sentral ng Pilipinas (BSP), universal and commercial banks’ capital adequacy, which 
refers to the capital buffer against losses from non-performing assets, improved for the third quarter of 2014. 
BSP reported that the big banks’ capital adequacy ratio (CAR) increased on both solo and consolidated bases 
for the third quarter last year compared to the prior quarter, or higher from 15.94% to 16.32% on a solo basis and 
from 16.66% to 16.99% on a consolidated basis. BSP attributed the increase in CAR to the capital-raising efforts 
of domestic banks and capital infusions by foreign lenders into their local counterparts. Also, the adoption of a 
more stringent capital standard under Basel 3 last year resulted to better capital adequacy of local banks.  

 According to Meralco, power bills are expected to balloon in the months of April and May as a result of the 
Malampaya natural gas platform shutdown, which prompted three key power plants to use more expensive fuel. 
Shell Philippines Exploration B.V. (SPEX), the operator of Malampaya, scheduled the one-month shutdown 
starting last Sunday to take advantage of the dry weather to speed up the maintenance and installation of a 
second platform. The schedule shutdown will cover 10 days in March and 20 days in April. Three key power 
plants that account for 40% of the Luzon grid’s supply were affected by the shutdown, including Sta. Rita and 
San Lorenzo natural gas plants of First Gen Corporation (PSE Ticker: FGEN), and the Ilijan natural gas plant of 
San Miguel Corporation (PSE Ticker: SMC).  

 The Bureau of the Treasury offered Php25 billion worth of 7-year paper in an auction concluded yesterday. The 
bonds were fully awarded at an average yield of 3.458%, lower than the 3.501% recoded during the December 9, 
2014 auction. The government received bids totaling Php35.30 billion, almost one and a half times larger than 
the offered amount. 

 The Philippine peso continued to depreciate against the greenback as market players anticipated a hawkish 
statement from the Fed in the FOMC meeting scheduled to end on March 18. The local currency shed an 
additional 14 centavos against the US dollar to close the day at 44.550. 
 

US and Europe 
 

 US stocks closed broadly lower as investors waited for the meeting that would give guidance on the start of the 
hike of the interest rate that has been nearly zero for nearly a decade. The Dow Jones Industrial Average 
retreated 128.34 points, or 0.7%, to 17,849.08. The S&P 500 declined 6.99 points, or 0.3%, to 2,074.20. 

 U.S. housing starts plunged to their lowest level in a year in February, tumbling 17% to a seasonally adjusted 
annual pace of 897,000 units, the lowest level since January 2014, the Commerce Department said on Tuesday. 
January's starts were revised up to a 1.08 million-unit pace from the previously reported 1.07 million-unit rate. 
February's decline was likely a temporary setback for housing as permits for future construction rose 3 percent 
last month. 

 Winter weather continued to cloud the data in February. U.S. housing starts slumped 17% MoM to a seasonally 
adjusted annual rate of 897,000. Starts on single-family units dived 14.9%. Multifamily units, including 
apartments and condominiums, plunged 20.8%. Starts plummeted 56.5% in the Northeast and 37% in the 
Midwest. However starts also cratered 18.2% in the West and 5.9% in the South despite both regions not falling 
victim to the weather conditions that inflicted the North and the Mid-West.  

 Long-dated US treasuries rose for a second day as players focused on disappointing data releases, a sign that 
the Federal Reserve will continue to be patient in raising interest rates. The two-year note yield rose 2.25 basis 
points to 0.6716%. The 10-year bond yield fell 2.10 basis points to 2.0507%. 

 European shares fell off from their highs as the lower-than-expected German sentiment report dampened 
sentiment. The FTSEurofirst 300 index dropped 10.85 points, or 0.7%, to 1,583.85. 

 The euro continued to benefit from a technical rebound, gaining for a second straight day against the dollar. The 
EUR/USD currency pair appreciated 0.83 cents to close at 1.0532. 
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March 18, 2015 

Asia Pacific 
 

 The MSCI All Country Asia Pacific Index edged higher, +0.74% to 144.86 as most indices posted gains on the 
back of Wall Street’s overnight rally. Japan’s Nikkei 225 ended in the green, up 0.99% to 19,437.00, as the Bank 
of Japan maintained its accommodative monetary policy, and as domestic institutional buying provided upward 
support. Mainland China’s Shanghai Composite index likewise recorded gains, +1.55% to 3,502.85, reaching a 
near-seven year record level due to speculation on further monetary easing. India’s S&P BSE Sensex went up 
by 1.05% to 28,736.38 as it tracked regional strength. In Australia, the ASX 200 also soared, +0.77% to 
5,842.12, as financial stocks rebounded after its two-day losing streak.   
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March 18, 2015 

Key Indicators 
 

EQUITIES BENCHMARK INDICES 17-Mar-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,789.10 0.75% -0.50% -0.06% 7.72% 

MSCI World USD Index 1,736.63 -0.20% 1.41% -1.04% 0.28% 

MSCI All Country Asia Pacific ex-Japan Total Returns 396.42 0.63% 0.45% -1.37% 1.94% 

MSCI Europe USD Index 1,632.57 -0.43% 1.03% -2.09% 0.28% 

FTSEurofirst 300 Index 1,583.85 -0.68% 2.06% 5.25% 15.03% 

Dow Jones Industrial Average Index 17,849.08 -0.71% 1.05% -1.10% -1.05% 

Standard & Poor’s 500 Index 2,074.28 -0.33% 1.47% -1.24% -0.78% 

YIELDS AND PRICES 17-Mar-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.9250 0.00% 0.09% -0.15% -0.62% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4386 0.00% -0.01% -0.15% -0.26% 

ROP2021 (Price) 109.016 0.03  0.36  (0.31) 0.77  

ROP2034 (Price) 137.759 0.16  0.81  (0.63) 3.88  

3-Month US Treasury Yield 0.0456 0.02% 0.04% 0.04% 0.05% 

2-year US Treasury Yield 0.6716 0.02% -0.01% 0.01% -0.04% 

10-year  US Treasury Yield 2.0507 -0.02% -0.08% -0.09% -0.15% 

30-year US Treasury Yield 2.6026 -0.04% -0.12% -0.12% -0.17% 

3-Month German Treasury Bill Yield -0.289 0.00% 0.00% -0.02% -0.10% 

Dubai Crude Oil Spot ($/bbl) 51.54 -0.29% -6.80% -12.60% -8.47% 

1-month Nymex oil futures ($/bbl) 43.46 -0.96% -10.00% -18.81% -18.93% 

Gold Spot ($/oz)  1,149.55 -0.46% -1.06% -4.98% -2.85% 

USD/PHP (PDEX close)  44.550 0.13  0.28  0.31  (0.17) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 17, 2015 

Country Index Value 
DoD 

Change 
% 

Change 

Asia Pacific MSCI AC Asia Pacific Index 144.86  + 1.06 + 0.74 

Australia S&P/ASX 200 Index 5,842.12  + 44.46 + 0.77 

China Shanghai SE Comp Index 3,502.85  + 53.54 + 1.55 

Hong Kong Hang Seng Index 23,901.49  - 48.06 - 0.20 

India SENSEX 28,736.38  + 298.67 + 1.05 

Indonesia Jakarta Composite Index 5,439.15  + 3.88 + 0.07 

Japan Nikkei 225 19,437.00  + 190.94 + 0.99 

Malaysia KLCI 1,787.87  + 7.33 + 0.41 

New Zealand NZX 50 Index 5,905.41  - 5.99 - 0.10 

Singapore Straits Times Index 3,369.95  - 6.09 - 0.18 

South Korea KOSPI 2,029.91  + 42.58 + 2.14 

Taiwan TWSE 9,539.44  + 26.53 + 0.28 

Thailand SET Index 1,512.84  - 2.73 - 0.18 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-F) 

  17-Mar-15 16-Mar-15 Difference     17-Mar-15 16-Mar-15 Difference 

1 month 2.4091 2.4091   0.000   4 year 3.7227 3.7182 + 0.005 

3 month 1.9250 1.9250   0.000   5 year 3.7318 3.8273 - 0.096 

6 month 2.2068 2.2068   0.000   7 year 3.8659 3.8864 - 0.021 

1 year 2.4386 2.4386   0.000   10 year 4.0659 4.0682 - 0.002 

2 year 3.1000 3.1000   0.000   20 year 4.9568 4.9659 - 0.009 

3 year 3.5386 3.5718 - 0.033   25 year 4.7159 4.7341 - 0.018 
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March 18, 2015 

Upcoming Economic Releases  
 
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

3/19/2015 Philippines BOP Feb  3/18/2015 
Mortgage Bankers Association US Mortgage Market 

Indx Weekly % Change SA Old Meth 
Mar 13 

3/25/2015 Philippines External Balance of Trade Jan  3/19/2015 Federal Funds Target Rate - Upper Bound Mar 18 

3/25/2015 Philippines External Trade Imports YoY Jan  3/19/2015 US Initial Jobless Claims SA Mar 14 

3/25/2015 Philippines External Trade Imports Jan  3/23/2015 US Existing Homes Sales SAAR Feb 

3/26/2015 
Philippines Overnight Reverse 

Repurchase Agreement RRP Rate 
Mar 26  3/24/2015 US CPI Urban Consumers MoM SA Feb 

    3/25/2015 US Durable Goods New Orders Industries MoM SA Feb 

    3/27/2015 GDP US Chained 2009 Dollars QoQ SAAR 4Q T 

    3/27/2015 University of Michigan Consumer Sentiment Index Mar F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


