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March 18, 2014 

Local 

 The local equities market began the week on a positive note following the release of OFW remittances data, 
which came out higher than the 5% target set by the government. The PSEi marginally climbed, gaining 8.75 
points, or +0.14%, to close at 6,399.99. Most sectoral indices were down with mining and oil (-0.36%), financials 
(-0.13%), and property (-0.08%) dropping below last Friday’s close while holding firms (+0.37%) and industrials 
(+0.23%) managed to book some gains. Market breadth was negative with 92 declines outnumbering 73 
advances, while 44 issues were unchanged. Total value turnover amounted to Php7.27 billion. Foreign investors 
were net buyers at Php0.95 billion. 

 Investment pledges fell by 43% to Php132 billion in the fourth quarter last year compared to the same period in 
2012. This brought the full-year tally to Php274 billion, or 5.4% lower year-on-year, according to the Philippine 
Statistics Authority (PSA). The PSA stated that British Virgin Islands was the top source of approved foreign 
investments in 4Q 2013 contributing 35% or Php46.1 billion of the total commitments. Japan and the Netherlands 
followed. Moreover, roughly 40% of the pledges were allotted for the transportation and storage sectors, followed 
by the manufacturing industry and administrative and support services. 

 Manila Electric Co. (Meralco) reported that its core net income rose by 4.7% to Php17.023 billion last year which 
surpassed the company’s Php17 billion target, from Php16.265 billion in 2012. According to Meralco senior vice-
president and chief finance officer Betty C. Siy-Yap, the increase in core net income was largely driven by an 
increase in revenue from energy sales volume and prudent cost management. Meanwhile, consolidated net 
income climbed marginally by 0.50% to Php17.211 billion from Pp17.117 billion mainly on the absence of one-
time gains. 

 Prices of local government securities rose yesterday as market players continued to take positions ahead of the 
7-year notes auction today. Yields across the curve dropped by 1.46 basis points led by the long-end of the 
curve which fell by 5.9 basis points. The belly declined by 1.3 basis points, while the short-end of the curve 
climbed by 1.6 basis points. 

 The Philippine peso lost ground as the World Bank cut the country’s growth forecast for the year from 6.7% to 
6.6%. The local currency surrendered 3.5 centavos to close at 44.690. 
 

 

 

US and Europe 

 U.S. equities rose amid easing concerns over Crimea despite the region’s vote to separate from Ukraine, and as 
investors cheered the best domestic manufacturing output figure since August last year. The Dow Jones 
Industrial Average index rallied 181.55 points to 16,247.22 and the S&P500 index bounced 17.70 points to 
1,858.83. 

 U.S. industrial production rose by a seasonally adjusted 0.6% month-on-month in February, higher than the 
market estimate of a 0.2% increase, following January’s upwardly revised -0.2%. The improvement came as 
capacity utilization improved by 0.3% to a 78.8% rate. Manufacturing output also jumped 0.8% month-on-month, 
the largest increase since August last year. According to the Fed, much of the swing in the rates of change for 
production in January and February reflected the depressing effects on output of the severe weather in January 
and the subsequent return to more normal levels of production in February. 

 U.S. home builders remained cautious last March. According to the National Association of Home Builders, 
builder confidence in the market for single-family homes inched higher by one point to a seasonally adjusted 47, 
lower than the market estimate of 50, after having plunged by 10 points in February. Builders were slowed by 
poor weather and difficulties finding labor and land. The report also showed that sales and traffic rose slightly in 
March, but sales expectations over the next six months declined.  

 U.S. Treasury prices fell as investors mostly shrugged aside the results of the referendum in Crimea and shifted 
back their focus to signs of improvement in the domestic economy. For the day, the 10-year benchmark yield 
rose 3.8 basis points to 2.692%. 

 European shares recovered after Crimea’s referendum ended without violence. The FTSEurofirst300 index 
recouped 13.13 points to 1,297.45. 

 The euro strengthened against the U.S. dollar following a relatively peaceful referendum in Eastern Europe. The 
shared currency added 0.08 cents to EUR/USD1.3922. 
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 Data released yesterday show slower inflation in the Euro-zone. For the month of February, consumer prices in 
the zone rose 0.3% month-on-month and 0.7% year-on-year, down from the prior month’s annualized estimate of 
0.8%. The revision took the measure to its lowest level since October 2013. This caused speculation that the 
European Central Bank may cut rates further. 

 
  
 
 

Asia Pacific 

 Asian markets traded sideways Monday as investors stayed cautious following Sunday's referendum in Crimea. 
Developments in Eastern Europe once again heightened worries about another possible military incursion into 
Ukraine by Russia. Analysts continued to watched out for how Russia will respond to sanctions the US and 
Europe will carry out. For now, analysts believe these sanctions would prompt financial assets to flow into euro-
denominated assets. All markets ended within the +/-1% range during the session. MSCI All Country Asia Pacific 
Index closed 0.19% lower from Friday's close. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 17-Mar-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,399.99 0.14% -1.34% 3.76% 8.66% 

MSCI World USD Index 1,653.94 0.78% -1.35% 0.02% -0.01% 

MSCI All Country Asia Pacific ex-Japan Total Returns 369.14 0.30% -1.28% -0.54% -1.55% 

MSCI Europe USD Index 1,757.13 1.08% -1.44% -1.27% 0.06% 

FTSEurofirst 300 Index 1,297.45 1.02% -1.78% -2.96% -1.28% 

Dow Jones Industrial Average Index 16,247.22 1.13% -1.04% 0.57% -1.40% 

Standard & Poor’s 500 Index 1,858.83 0.96% -0.98% 1.10% 0.95% 

YIELDS AND PRICES 17-Mar-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.1182 -0.01% -0.02% -0.06% 0.63% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1386 0.08% -0.03% 0.19% 1.21% 

ROP2021 (Price) 105.162 0.03  0.96  1.25  1.54  

ROP2034 (Price) 123.345 0.09  0.68  2.76  3.79  

3-Month US Treasury Yield 0.0456 0.00% 0.01% 0.04% -0.02% 

2-year US Treasury Yield 0.3586 0.02% -0.01% 0.05% -0.03% 

10-year  US Treasury Yield 2.6921 0.04% -0.08% -0.05% -0.31% 

30-year US Treasury Yield 3.6283 0.03% -0.09% -0.07% -0.31% 

3-Month German Treasury Bill Yield 0.086 0.00% -0.00% 0.03% 0.02% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 104.44 0.71% 0.16% -1.63% -3.91% 

1-month Nymex oil futures ($/bbl) 98.08 -0.82% -3.01% -2.21% -2.23% 

Gold Spot ($/oz)  1,367.10 -1.15% 2.04% 2.88% 12.67% 

USD/PHP (PDEX close)  44.690 0.03  0.14  0.26  0.29  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 17, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 134.07  - 0.25 - 0.19 

Australia S&P/ASX 200 Index 5,317.57  - 11.83 - 0.22 

China Shanghai SE Comp Index 2,023.67  + 19.33 + 0.96 

Hong Kong Hang Seng Index 21,473.95  - 65.54 - 0.30 

India SENSEX 21,809.80   0.00  0.00 

Indonesia Jakarta Composite Index 4,876.19  - 2.45 - 0.05 

Japan Nikkei 225 14,277.67  - 49.99 - 0.35 

Malaysia KLCI 1,815.16  + 10.04 + 0.56 

New Zealand NZX 50 Index 5,088.03  + 8.70 + 0.17 

Singapore Straits Times Index 3,092.14  + 18.42 + 0.60 

South Korea KOSPI 1,927.53  + 7.63 + 0.40 

Taiwan TWSE 8,700.10  + 12.47 + 0.14 

Thailand SET Index 1,377.10  + 4.92 + 0.36 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 17-Mar-14 14-Mar-14  Difference   17-Mar-14 14-Mar-14  Difference 

1 month 1.0000 1.0000  0.000  4 year 2.7740 2.8750 - 0.101 

3 month 0.9500 0.9500  0.000  5 year 3.1065 3.2500 - 0.144 

6 month 1.4216 1.4816 - 0.060  7 year 3.6293 3.6727 - 0.043 

1 year 2.0000 1.8750 + 0.125  10 year 3.9000 3.9000  0.000 

2 year 2.0000 2.0007 - 0.001  20 year 4.9500 4.9098 + 0.040 

3 year 2.8500 2.6250 + 0.225  25 year 5.2164 5.4336 - 0.217 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/19/2014 Philippines BOP Feb  3/18/2014 US CPI Urban Consumers MoM SA Feb 

3/24/2014 Philippines External Balance of 
Trade 

Jan 
 

3/18/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Feb 

3/24/2014 Philippines External Trade Imports 
YoY 

Jan 
 

3/19/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 14 

3/24/2014 Philippines External Trade Imports Jan  3/19/2014 Federal Funds Target Rate US Mar 19 

3/27/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Mar 27 
 

3/20/2014 US Initial Jobless Claims SA Mar 15 

    3/20/2014 US Existing Homes Sales SAAR Feb 

   
 

3/25/2014 Conference Board Consumer Confidence SA 
1985=100 

Mar 

   
 

3/26/2014 US Durable Goods New Orders Industries MoM 
SA 

Feb 

    3/27/2014 GDP US Chained 2009 Dollars QoQ SAAR 4Q T 

   
 

3/28/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


