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March 17, 2015 

 
Local 
 

 The local equities market took its cue from its US counterparts, losing 78.59 points or -1.01% to close at 
7,730.95. All sub-indices followed suit with both property (-1.76%) and mining and oil (-1.76%) performing worse 
than other sectors. Market breadth was negative with 134 declines outnumbering only 50 advances, while 33 
issues remain unchanged. Total value turnover reached Php5.55 billion. Foreign investors were net sellers at 
Php408.56 million. 

 Ayala Land Inc. (PSE Ticker: ALI) launched its Php25-billion newest mixed-use project located north of Metro 
Manila. “Cloverleaf” development is comprised of an 11-hectare land along EDSA and A. Bonifacio Avenue in the 
cities of Caloocan and Quezon, leading to the North Luzon Expressway (NLEX). The Ayala-led property giant 
plans to develop the project over a ten-year period after completing its ongoing developments such as the 
Bonifacio Global City and Nuvali. Residential developments will take up at least a third of the project, while the 
remaining two-thirds will be devoted to retail and commercial shops.  

 Remittances sent home by overseas Filipino workers (OFWs) stayed flat in January. According to the Bangko 
Sentral ng Pilipinas (BSP), OFW remittances registered at US$1.814 billion in January, largely flat from the prior 
year’s US$1.804 billion. Year-on-year expansion in January of 0.05% compare dismally to the 6.6% growth 
posted December of last year. Month-on-month, January remittances sharply declined by more than 20%. 

 In the local fixed income space, market players decided to stay on the sidelines ahead of this week’s Federal 
Open Market Committee (FOMC) meeting that will conclude on the 18th.  Market consensus believes that the 
Fed will remove its “patience” stance which may signal that interest rate hikes may occur sooner than expected. 
Yields went up by 1.19 basis points on average as short-tenor securities declined by 0.2 basis point. On the 
other hand, both the belly and long-end of the curve increased by 1.4 basis points and 2.6 basis points, 
respectively. 

 The Philippine peso lost ground against the US dollar as most investors adopted a wait-and-see stance ahead of 
the FOMC meeting this week. The local currency depreciated from the greenback, surrendering 11.5 centavos, 
to close the day at 44.415. 
 

US and Europe 
 

 US stocks started the week on a strong note buoyed by the recent consolidation of the greenback ahead of the 
two-day policy meeting of the Federal Open Market Committee. The Dow Jones Industrial Average jumped 
228.11 points, or 1.29%, to 17,977.42. The S&P 500 leapt 27.79 points, or 1.35%, to 2,081.19.  

 U.S. industrial production barely grew in February. Industrial production crept up a seasonally adjusted 0.1% 
MoM from a downwardly revised contraction of 0.3% in January. Utility output spiked 7.3% as the winter season 
boosted demand for heating. Manufacturing declined for a third consecutive month, a development the Fed 
attributed largely to weak demand for durable goods. Output for motor vehicles and parts slid 3%. 

 Confidence, a leading indicator of growth, remained weak in March. The National Association of Home Builders 
said builder confidence in the market for new single-family homes declined two points to a seasonally adjusted 
53. The current-sales component of the NAHB index fell three points to 58. The index, measuring expectations 
for sales over the next six months, held steady at 59. A gauge of traffic from prospective buyers dropped two 
points to 37. 

 US treasuries continued to benefit from underwhelming data releases, suggesting a possible delay in the US 
liftoff. The two-year note yield slipped 0.79 basis point to 0.6491%. The 10-year bond yield fell 4.23 basis points 
to 2.0717%. 

 European shares edged higher on Monday as the liquidity find its way to the equities market in search of better 
yield. The FTSEurofirst 300 index rose 15.88 points, or 1.01%, to 1,594.70. 

 The euro gained against the dollar on the back of a technical recovery following the previous week’s slump. The 
EUR/USD currency pair added 0.36 cents to close to 1.0532 on Monday. 
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Asia Pacific 
 

 The MSCI All Country Asia Pacific Index reversed last close’s gains, inching lower by -0.10% to 143.80.  Chinese 
shares recorded healthy gains after Chinese Premier Li Kequiang said over the weekend that the government is 
committed to step in should growth weaken, fuelling speculations on further rate cuts over in China. Mainland 
China’s Shanghai Composite index shot up by 2.26% to 3,449.31, a record-high for more than five years. Hong 
Kong’s Hang Seng index also inched up, 0.53% to 23,949.55, due to expectations of upbeat earnings from China 
insurers. Meanwhile, Japan’s Nikkei 225 closed slightly lower, -0.04% to 19,246.06, on the back of profit-taking, 
lower oil prices, and as investors await results of Bank of Japan and US Fed meetings slated this week. Also, 
Australia’s ASX 200 pulled back, -0.29% to 5,797.66, due to dismal performance of energy stocks as oil prices 
continued to spiral down. 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 16-Mar-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,730.95 -1.01% -1.14% -0.69% 6.92% 

MSCI World USD Index 1,740.09 1.18% -0.10% -0.73% 0.48% 

MSCI All Country Asia Pacific ex-Japan Total Returns 393.95 0.04% -1.19% -1.95% 1.31% 

MSCI Europe USD Index 1,639.57 1.48% -0.79% -1.57% 0.71% 

FTSEurofirst 300 Index 1,594.70 1.01% 1.76% 6.16% 15.81% 

Dow Jones Industrial Average Index 17,977.42 1.29% -0.10% -0.23% -0.34% 

Standard & Poor’s 500 Index 2,081.19 1.35% 0.08% -0.75% -0.45% 

YIELDS AND PRICES 16-Mar-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.9250 0.00% 0.12% -0.15% -0.62% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4386 -0.00% -0.01% -0.14% -0.26% 

ROP2021 (Price) 108.983 0.01  0.15  (0.25) 0.73  

ROP2034 (Price) 137.600 (0.14) 0.51  (0.45) 3.73  

3-Month US Treasury Yield 0.0304 0.01% 0.03% 0.03% 0.03% 

2-year US Treasury Yield 0.6491 -0.01% -0.04% 0.01% -0.06% 

10-year  US Treasury Yield 2.0717 -0.04% -0.12% 0.02% -0.13% 

30-year US Treasury Yield 2.6449 -0.05% -0.15% -0.00% -0.13% 

3-Month German Treasury Bill Yield -0.290 0.01% -0.01% -0.02% -0.10% 

Dubai Crude Oil Spot ($/bbl) 51.69 -5.02% -8.88% -10.40% -8.20% 

1-month Nymex oil futures ($/bbl) 43.88 -2.14% -12.24% -16.86% -18.15% 

Gold Spot ($/oz)  1,154.86 -0.32% -1.05% -6.22% -2.40% 

USD/PHP (PDEX close)  44.415 0.12  0.20  0.17  (0.31) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 16, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 143.80  - 0.14 - 0.10 

Australia S&P/ASX 200 Index 5,797.66  - 16.88 - 0.29 

China Shanghai SE Comp Index 3,449.31  + 76.39 + 2.26 

Hong Kong Hang Seng Index 23,949.55  + 126.34 + 0.53 

India SENSEX 28,437.71  - 65.59 - 0.23 

Indonesia Jakarta Composite Index 5,435.27  + 8.80 + 0.16 

Japan Nikkei 225 19,246.06  - 8.19 - 0.04 

Malaysia KLCI 1,780.54  - 1.21 - 0.07 

New Zealand NZX 50 Index 5,911.40  + 2.81 + 0.05 

Singapore Straits Times Index 3,376.04  + 13.27 + 0.39 

South Korea KOSPI 1,987.33  + 1.54 + 0.08 

Taiwan TWSE 9,512.91  - 66.44 - 0.69 

Thailand SET Index 1,515.57  - 25.98 - 1.69 

 
 

 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-F) 

  16-Mar-15 13-Mar-15 Difference     16-Mar-15 13-Mar-15 Difference 

1 month 2.4091 2.4114 - 0.002   4 year 3.7182 3.7114 + 0.007 

3 month 1.9250 1.9250   0.000   5 year 3.8273 3.8364 - 0.009 

6 month 2.2068 2.2091 - 0.002   7 year 3.8864 3.8750 + 0.011 

1 year 2.4386 2.4409 - 0.002   10 year 4.0682 4.0591 + 0.009 

2 year 3.1000 3.0932 + 0.007   20 year 4.9659 4.9477 + 0.018 

3 year 3.5718 3.5155 + 0.056   25 year 4.7341 4.6841 + 0.050 
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Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

3/19/2015 Philippines BOP Feb  3/17/2015 
US New Privately Owned Housing Units Started by 

Structure Total SAAR 
Feb 

3/25/2015 Philippines External Balance of Trade Jan  3/18/2015 
Mortgage Bankers Association US Mortgage Market 

Indx Weekly % Change SA Old Meth 
Mar 13 

3/25/2015 Philippines External Trade Imports YoY Jan  3/19/2015 Federal Funds Target Rate - Upper Bound Mar 18 

3/25/2015 Philippines External Trade Imports Jan  3/19/2015 US Initial Jobless Claims SA Mar 14 

3/26/2015 
Philippines Overnight Reverse 

Repurchase Agreement RRP Rate 
Mar 26  3/23/2015 US Existing Homes Sales SAAR Feb 

    3/24/2015 US CPI Urban Consumers MoM SA Feb 

    3/25/2015 US Durable Goods New Orders Industries MoM SA Feb 

    3/27/2015 GDP US Chained 2009 Dollars QoQ SAAR 4Q T 

    3/27/2015 University of Michigan Consumer Sentiment Index Mar F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


