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March 17, 2014 

Local 

 The local equities market finished in negative territory for the third day as profit-taking was sustained, coupled 
with gloomy external backdrop from US and China. The PSEi closed the week in negative territory, losing 38.55 
points, or -0.60%, to close at 6,391.24. Only holding firms (+0.43%) was able to book any gains while services (-
1.23%), property (-0.96%) and, industrials (-0.82%) nursed the greatest losses. Market breadth was negative 
with 94 declines outnumbering 60 advances, while 51 issues were unchanged. Total value turnover amounted to 
Php7.56 billion. Foreign investors were net buyers at Php0.26 billion.  

 The Bureau of Internal Revenue (BIR) collected Php104.15 billion in January, 9.96% higher than the Php94.718 
billion registered in the same period last year, but missed its Php113.591 billion goal. Broken down, BIR 
operations revenue amounted to Php99.61 billion, higher by 11.88% than the Php89.03 billion posted last year. 
Meanwhile, collections from non-BIR operations totaled Php4.54 billion in January, or roughly 20% lower than 
Php5.68 billion last year. Moreover, the BIR is mandated to collect Php1.456 trillion, or 16.2% higher than last 
year, and 19.64% more than the actual collections in 2013. 

 Revenues of the Social Security System (SSS) rose by 6% to Php38 billion last year. The SSS attributed the 
increase to steady investment earnings, improved efficiency in operations and benefit disbursements, as well as 
higher contributions from members, which breached the Php100 billion level. Contribution collections totaled 
Php103.1 billion or 9% higher than Php94.2 billion in 2012. The state pension fund stated that the increase in 
collections was boosted by ongoing campaigns to promote the value of active SSS membership, improved 
monitoring of employer compliance and intensified coverage drives spanning a wide range of sectors. 

 On the local fixed income market, prices of local government securities traded sideways as market players took 
positions on the belly and the long-end of the curve ahead of the 7-year bond auction on March 18. Yields 
marginally rose by 0.23 basis points with the short-tenored buckets climbing by 5.8 basis points, while 
intermediate- and long-term bonds dropped 4.0 and 0.2 basis points, respectively. 

 The Philippine peso depreciated against the greenback as risk aversion among investors was observed on the 
back of the release of China’s weak factory output data Thursday. The USD/PHP currency pair lost 10.5 
centavos to end the week at 44.655. 
 

 
 

 
 

US and Europe 

 U.S. equities fell last Friday amid escalating geopolitical tensions in Ukraine and signs of a slowdown in China, 
which caused investors to overlook some positive economic data locally. The Dow Jones Industrial Average 
index dropped 43.22 points, or -0.27%, to 16,065.67 and the S&P500 index lost 5.21 points, or -0.28%, to 
1,841.13. 

 Data released Friday showed that Americans were less confident in the economy in March, indicating that 
household spending may be slower to recover from the early weather-related slump. The Thomson 
Reuters/University of Michigan preliminary index of consumer sentiment fell to 79.9 in March from 81.6 in 
February, much lower than the market estimate of a rise to 82. The slump in consumers’ optimism indicated that 
bigger payroll gains are needed to propel spending. 

 Last February, the U.S. Labor Department’s producer price index unexpected fell by 0.1% following January’s 
0.2% advance as the cost of services dropped by the most in nearly a year. 

 U.S. Treasury prices rallied amid an overall risk-off sentiment due to the political crisis in Ukraine and a 
potentially slowing Chinese economy. The U.S. Treasury Department’s three debt auctions for the week were 
also quite well-received. For the week, the 10-year benchmark yield fell 13 basis points to 2.66%. 

 European shares fell back as investors awaited the results of a vote that may result in Crimea’s separation from 
Ukraine. The FTSEurofirst300 index dropped 0.70% to 1,284.32. 

 The euro strengthened against the U.S. dollar following the release of weak U.S. consumer confidence data. The 
shared currency added 0.46 cents to EUR/USD1.3914. 
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March 17, 2014 

Asia Pacific 

 Asian markets declined Friday as investors turned defensive following another round of weak economic data in 
China. Reports from China's National Bureau of Statistics released last Thursday showed that Chinese industrial 
production and retail sales grew weaker than expected. Factory output climbed by 8.6% year-on-year in the 
January-February period, less than the 9.5% market estimate, while retail sales rose by 11.8%, less than the 
13.5% market estimate. Japan's Nikkei 225 (-3.30%), Australia's S&P/ASX 200 Index (-1.54%), and Hong Kong's 
Hang Seng Index (-1.00%) posted the largest losses among peers. The MSCI All Country Asia Pacific Index 
tanked 2.23 points, or -1.63%, to 134.32. 
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March 17, 2014 

Key Indicators  

EQUITIES BENCHMARK INDICES 14-Mar-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,391.24 -0.60% -1.40% 4.54% 8.51% 

MSCI World USD Index 1,641.13 -0.64% -2.38% -0.54% -0.79% 

MSCI All Country Asia Pacific ex-Japan Total Returns 368.06 -0.97% -2.85% -0.01% -1.84% 

MSCI Europe USD Index 1,738.39 -0.71% -2.83% -1.85% -1.01% 

FTSEurofirst 300 Index 1,284.32 -0.70% -3.19% -3.60% -2.28% 

Dow Jones Industrial Average Index 16,065.67 -0.27% -2.35% -0.55% -2.50% 

Standard & Poor’s 500 Index 1,841.13 -0.28% -1.97% 0.14% -0.01% 

YIELDS AND PRICES 14-Mar-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.1271 -0.00% 0.02% -0.06% 0.64% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0542 0.00% -0.01% 0.10% 1.12% 

ROP2021 (Price) 105.132 0.34  0.57  1.43  1.51  

ROP2034 (Price) 123.253 0.27  (0.11) 2.94  3.70  

3-Month US Treasury Yield 0.0456 0.01% 0.00% 0.04% -0.02% 

2-year US Treasury Yield 0.3424 0.00% -0.03% 0.03% -0.05% 

10-year  US Treasury Yield 2.6543 0.01% -0.13% -0.09% -0.35% 
30-year US Treasury Yield 3.5992 0.01% -0.12% -0.10% -0.34% 

3-Month German Treasury Bill Yield 0.084 0.01% -0.01% 0.03% 0.02% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 103.70 -0.32% -0.58% -1.63% -4.59% 

1-month Nymex oil futures ($/bbl) 98.89 0.70% -3.60% -1.41% -1.43% 

Gold Spot ($/oz)  1,383.05 0.94% 3.21% 4.88% 13.99% 

USD/PHP (PDEX close)  44.655 0.11  0.27  (0.08) 0.26  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 14, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 134.32  - 2.23 - 1.63 

Australia S&P/ASX 200 Index 5,329.40  - 83.22 - 1.54 

China Shanghai SE Comp Index 2,004.34  - 14.77 - 0.73 

Hong Kong Hang Seng Index 21,539.49  - 216.59 - 1.00 

India SENSEX 21,809.80  + 35.19 + 0.16 

Indonesia Jakarta Composite Index 4,878.64  + 152.48 + 3.23 

Japan Nikkei 225 14,327.66  - 488.32 - 3.30 

Malaysia KLCI 1,805.12  - 13.74 - 0.76 

New Zealand NZX 50 Index 5,079.32  - 32.66 - 0.64 

Singapore Straits Times Index 3,073.72  - 7.67 - 0.25 

South Korea KOSPI 1,919.90  - 14.48 - 0.75 

Taiwan TWSE 8,687.63  - 60.16 - 0.69 

Thailand SET Index 1,372.18  + 1.68 + 0.12 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 14-Mar-14 13-Mar-14  Difference   14-Mar-14 13-Mar-14  Difference 

1 month 1.0000 1.0000  0.000  4 year 2.8750 2.9307 - 0.056 

3 month 0.9500 0.9500  0.000  5 year 3.2500 3.2000 + 0.050 

6 month 1.4816 1.2500 + 0.232  7 year 3.6727 3.7525 - 0.080 

1 year 1.8750 1.8750  0.000  10 year 3.9000 3.9500 - 0.050 

2 year 2.0007 2.1134 - 0.113  20 year 4.9098 5.0000 - 0.090 

3 year 2.6250 2.6250  0.000  25 year 5.4336 5.2996 + 0.134 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/17/2014 Philippines Overseas Filipino 
Workers Remittances YoY 

Jan 
 

3/17/2014 US Industrial Production MoM 2007=100 SA Feb 

3/17/2014 Philippines Overseas Filipino 
Workers Remittances 

Jan 
 

3/18/2014 US CPI Urban Consumers MoM SA Feb 

3/19/2014 Philippines BOP Feb 
 

3/18/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Feb 

3/24/2014 Philippines External Balance of 
Trade 

Jan 
 

3/19/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 14 

3/24/2014 Philippines External Trade Imports 
YoY 

Jan 
 

3/19/2014 Federal Funds Target Rate US Mar 19 

3/24/2014 Philippines External Trade Imports Jan  3/20/2014 US Initial Jobless Claims SA Mar 15 

3/27/2014 Philippines Overnight Reverse 
Repurchase Agreement RRP Rate 

Mar 27 
 

3/25/2014 Conference Board Consumer Confidence SA 
1985=100 

Mar 

   
 

3/26/2014 US Durable Goods New Orders Industries MoM 
SA 

Feb 

    3/27/2014 GDP US Chained 2009 Dollars QoQ SAAR 4Q T 

   
 

3/28/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


