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March 16, 2015 

 
Local 
 

 The local market retreated as investors anticipated a sooner-than-expected policy rate hike this week. The PSEi 
lost 30.28 points to close at 7,809.54. Nearly all sectors ended in the red led by property (-1.10%), and services 
(-1.06%) while only Financials (+0.08%) and Industrials (+0.24%) recorded gains. Market breadth was positive 
with 90 advances outnumbering 77 declines, while 49 names remained unchanged. Total value turnover reached 
Php8.71 billion. Foreign investors were net sellers at Php360.57 million. 

 Department of Public Works and Highways recently announced the pre-qualification of three groups for the 
incumbent administration’s biggest public-private partnership (PPP) project as of late. The Php122.8-billion worth 
Laguna Lakeshore Expressway and Dike (LLED) Project involves the construction of a flood control dike, a six-
lane expressway above the dike, and the reclamation of more than 700 hectares of land for commercial 
development. Team Trident, a unit of diversified conglomerate San Miguel Corp. (SMC) and Alloy-PAVI Hanshin 
LLED Consortium pre-qualified to join the bidding for LLED. Team Trident is composed of Trident Infrastructure 
and Development Corporation, Ayala Land Inc, Megaworld Corporation, Aboitiz Equity Ventures Inc, and SM 
Prime Holdings Inc. Alloy-PAVI Hanshin LLED Consortium consists of Malaysia’s Alloy MTD Capital Berhad, 
Prime Asset Ventures Inc, and Hanshin Engineering Construction.  

 Manila Water Company Inc (PSE Ticker: MWC) announced that it will charge a Foreign Currency Differential 
Adjustment (FCDA) of Php0.05 per cubic meter starting 01 April 2015. The FCDA charge is based on the 
exchange rates of Php44.6044 per one US dollar and Php0.3764 per one Japanese yen. Based on the 
Concession Agreement between Manila Water and agency Metropolitan Waterworks and Sewerage System 
(MWSS), the FCDA is a tariff mechanism formulated to account for foreign exchange losses or gains due to 
concession loans and foreign-currency denominated borrowings of the MWSS paid by MWC, including loans for 
service expansion and services improvement availed by MWC.  

 In the local fixed income space, prices of government securities traded sideways as investors stayed on the 
sidelines ahead of the Federal Reserve’s policy statement next week. Yields across the curve declined by 0.48 
basis points led by the belly which fell by 0.9 basis points. 

 The Philippine peso depreciated against the greenback on the continued US dollar strengthening ahead of the 
FOMC meeting next week. The peso shed 5 centavos to close at 44.300. 
 

US and Europe 
 

 US stocks failed to sustain its recovery as investors turned cautious ahead of the two-day Federal Open Market 
Committee meeting concluding Thursday. In the wake of mixed economic data releases, the recent dollar 
strength and renewed weakness in oil prices, markets remain uncertain of the Federal Reserve’s succeeding 
policy moves. The Dow Jones Industrial Average declined 145.91 points, or 0.82% to 17,749.31. The S&P 500 
index fell 12.55 points, or 0.61%, to 2,053.40. 

 In a report released Friday, the Paris-based International Energy Agency warned that the recent stability in oil 
prices may just be a façade and a decline in prices may be imminent in the horizon. Despite significant decline in 
rig counts, North American output has continued to remain robust. Meanwhile, US stocks may soon test their 
capacity limits and may trigger a renewed weakness in oil prices as supply will outweigh demand.  

 Consumer sentiment remained weak in February. The University of Michigan preliminary consumer sentiment 
index retreated to 91.2 from a final February reading of 95.4, which too was below the 11 year high of 98.1 in 
January.  

 US treasuries recovered late in the afternoon after being beaten down by profit-taking early in the session. 
Optimism among fixed income traders were hinged on mixed data results and stronger dollar that would 
hopefully keep the Federal Reserve for raising interest rates sooner than expected. The 2-year note slid 0.74 
basis point to 0.6570%, while the 10-year note dropped 0.16 basis point to 2.1140%. 

 European shares closed higher on Friday as the significant depreciation of the currency continue to buoy the 
market. The FTSEurofirst 300 index tacked on 4.10 points, or 0.3%, to 1,578.82. 

 The euro took another slide on Friday as investors continue to dump the region’s assets amid the decline in Euro 
yields. The EUR/USD currency pair shed 1.39 cents to close to 1.0495.  
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Asia Pacific 
 

 The MSCI All Country Asia Pacific Index gained 0.09% to 143.94. Japan’s Nikkei 225 extended its winning streak 
to five weeks (+1.39% to 19,254.25), piercing through the 19,000 level due to the strong buying appetite from 
pension funds and other investors. Given this, analysts revised forecast estimates higher to 20,000 this year. 
Mainland China’s Shanghai Composite index gained 0.70% to 3,372.91 on hopes for further accommodative 
monetary policies and Beijing’s intent to address debt problems of local governments. Elsewhere, India’s S&P 
BSE Sensex pulled back, down 1.48% to 28,503.30, on the back of disappointing industrial production and 
inflation data releases, fuelling concerns about the economy’s recovery. Also, Australia’s ASX 200 recorded 
losses, down 0.61% to 5,814.50, as sentiment soured on high-yielding stocks such as banks.   
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 13-Mar-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,809.54 -0.39% -0.66% 0.46% 8.01% 

MSCI World USD Index 1,719.82 -0.51% -1.27% -1.85% -0.69% 

MSCI All Country Asia Pacific ex-Japan Total Returns 393.80 -0.54% -2.43% -2.00% 1.27% 

MSCI Europe USD Index 1,615.68 -0.61% -2.60% -3.12% -0.76% 

FTSEurofirst 300 Index 1,578.82 0.26% 0.51% 5.06% 14.66% 

Dow Jones Industrial Average Index 17,749.31 -0.82% -0.60% -1.50% -1.60% 

Standard & Poor’s 500 Index 2,053.40 -0.61% -0.86% -2.08% -1.78% 

YIELDS AND PRICES 13-Mar-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.9250 -0.02% 0.13% -0.11% -0.62% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4409 0.00% 0.02% -0.20% -0.25% 

ROP2021 (Price) 108.977 0.08  (0.35) (0.40) 0.73  

ROP2034 (Price) 137.742 (0.01) (1.02) (0.58) 3.87  

3-Month US Treasury Yield 0.0203 0.00% 0.02% 0.02% 0.02% 

2-year US Treasury Yield 0.6570 -0.01% -0.07% 0.02% -0.05% 

10-year  US Treasury Yield 2.1140 -0.00% -0.13% 0.06% -0.09% 

30-year US Treasury Yield 2.6987 -0.00% -0.14% 0.05% -0.07% 

3-Month German Treasury Bill Yield -0.296 -0.00% -0.03% -0.03% -0.11% 

Dubai Crude Oil Spot ($/bbl) 54.42 -2.07% -6.91% -5.21% -3.36% 

1-month Nymex oil futures ($/bbl) 44.84 -4.70% -9.61% -15.04% -16.36% 

Gold Spot ($/oz)  1,158.55 0.42% -0.74% -5.77% -2.09% 

USD/PHP (PDEX close)  44.300 0.05  0.21  0.02  (0.42) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of March 13, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 143.94  + 0.13 + 0.09 

Australia S&P/ASX 200 Index 5,814.54  - 35.63 - 0.61 

China Shanghai SE Comp Index 3,372.91  + 23.59 + 0.70 

Hong Kong Hang Seng Index 23,823.21  + 25.25 + 0.11 

India SENSEX 28,503.30  - 427.11 - 1.48 

Indonesia Jakarta Composite Index 5,426.47  - 13.37 - 0.25 

Japan Nikkei 225 19,254.25  + 263.14 + 1.39 

Malaysia KLCI 1,781.75  - 5.12 - 0.29 

New Zealand NZX 50 Index 5,908.59  + 21.80 + 0.37 

Singapore Straits Times Index 3,362.77  - 10.83 - 0.32 

South Korea KOSPI 1,985.79  + 15.20 + 0.77 

Taiwan TWSE 9,579.35  - 16.65 - 0.17 

Thailand SET Index 1,541.55  - 2.79 - 0.18 

 

 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-F) 

  13-Mar-15 12-Mar-15 Difference 
  

13-Mar-15 12-Mar-15 Difference 

1 month 2.4114 2.4130 - 0.002 
 

4 year 3.7114 3.7250 - 0.014 

3 month 1.9250 1.9400 - 0.015 
 

5 year 3.8364 3.8575 - 0.021 

6 month 2.2091 2.2000 + 0.009 
 

7 year 3.8750 3.8320 + 0.043 

1 year 2.4409 2.4400 + 0.001 
 

10 year 4.0591 4.0450 + 0.014 

2 year 3.0932 3.1075 - 0.014 
 

20 year 4.9477 4.9550 - 0.007 

3 year 3.5155 3.5535 - 0.038 
 

25 year 4.6841 4.6975 - 0.013 
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Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

3/16/2015 
Philippines Overseas Filipino Workers 

Remittances YoY 
Jan  3/16/2015 US Industrial Production MoM 2007=100 SA Feb 

3/16/2015 
Philippines Overseas Filipino Workers 

Remittances 
Jan  3/17/2015 

US New Privately Owned Housing Units Started by 
Structure Total SAAR 

Feb 

3/19/2015 Philippines BOP Feb  3/18/2015 
Mortgage Bankers Association US Mortgage Market 

Indx Weekly % Change SA Old Meth 
Mar 13 

3/25/2015 Philippines External Balance of Trade Jan  3/19/2015 Federal Funds Target Rate - Upper Bound Mar 18 

3/25/2015 Philippines External Trade Imports YoY Jan  3/19/2015 US Initial Jobless Claims SA Mar 14 

3/25/2015 Philippines External Trade Imports Jan  3/23/2015 US Existing Homes Sales SAAR Feb 

3/26/2015 
Philippines Overnight Reverse 

Repurchase Agreement RRP Rate 
Mar 26  3/24/2015 US CPI Urban Consumers MoM SA Feb 

    3/25/2015 US Durable Goods New Orders Industries MoM SA Feb 

    3/27/2015 GDP US Chained 2009 Dollars QoQ SAAR 4Q T 

    3/27/2015 University of Michigan Consumer Sentiment Index Mar F 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


