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March 13, 2015 

 
Local 
 

 The local equities market recovered from Wednesday's loss as foreign investors loaded up on conglomerates 
such as GTCAP, AGI and AC. The PSEi ended the day at 7,839.82, rising by 0.63%. Property (+1.98%) and 
holding firms (+1.04%) recorded the most gains among peers while services (-1.29%) and mining and oil (-
0.22%) nursed losses. Market breadth was positive with 105 advances outnumbering 67 declines, while 40 
issues remain unchanged. Total value turnover reached Php9.40 billion. Foreign investors were net buyers at 
Php413.97 million. 

 San Miguel Pure Foods Co. Inc. (PSE Ticker: PF) announced that it is in talks to acquire domestic and foreign 
companies to enhance its value-added business. According to PF president Francisco S. Alego III, the local 
acquisition will allow PF to bolster its product portfolio while an acquisition in Vietnam and Indonesia will support 
its processed meat business. As to when the acquisitions will occur, Mr. Alego stated that there is a possibility 
that an acquisition in Vietnam will materialize within the year while another in Indonesia will take a little while 
longer.  

 Aboitiz Equity Ventures, Inc. (PSE Ticker: AEV) intends to raise funds by issuing bonds within the year in order 
to support its venture into infrastructure development. The bond offering may cost between Php15 billion to 
Php20 billion and will have a maturity of seven to twelve years. Cash raised from the issuance will be funneled to 
AEV’s infrastructure-related investments that will mainly come from its participation in the flagship public-private 
partnership program with the government.  

 In the local fixed income markets, yields marginally rose as news regarding the country’s budget deficit was 
released. The government’s budget deficit figure came in at Php73.1 billion compared to the Php164.4 billion 
from the same period last year. Yields went up by 2.12 basis points on average as the short-tenored securities 
climbed by 1.9 basis points. Likewise, the belly and long-end of thee curve increased by 3.1 and 0.9 basis points, 
respectively. 

 The Philippine peso recovered part of its losses against the US dollar as it moved in line with regional peers. The 
local currency was also supported by foreign flows as off-shore investors bought up bonds and equities. The 
peso appreciated against the greenback, gaining back 9 centavos as the currency pair ended the day at 44.250. 
 

US and Europe 
 

 US stocks managed to recoup a portion of its losses from the past two days sell-off on Thursday, as investors 
surmised that the weak retail sales data would deter the Federal Reserve from raising policy rates earlier than 
expected. The S&P 500 SPX, +1.26% closed 25.71 points, or 1.3%, higher at 2,065.95. The Dow Jones 
Industrial Average DJIA, a 1.47% or 259.83-point jumped, to 17,895.22. 

 Household consumption continued to weaken in February, with retail sales registering its third straight decline in 
a row. Retail sales fell a seasonally adjusted 0.6% last month in the wake of even larger declines in January and 
December, the government reported Thursday. The last time sales have fallen three straight months was in mid-
2012. Sales at gasoline stations jumped 1.5% last month as fuel prices rose in February for the first time since 
last summer. This is contrary to the trend in the past two months where the plunge in oil prices has been blamed 
for the disappointing data releases.  

 Initial jobless claims fell by 36,000 to 289,000 in the seven days extending from March 1 to March 7, the Labor 
Department said Thursday, reversing a sharp uptick last month that was likely triggered by a spate of bad 
weather. New claims had jumped at the end of February to the highest level since last May. 

 US treasuries gained on Thursday as expectations of a rate hike in June were pushed back following a weaker-
than-expected retail sales data release. The two-year note yield sunk 1.58 basis points to 0.6644% 

 European shares were flat as investors erred on the side caution as the euphoria over the ECB’s quantitative 
easing sent stocks to record highs. The FTSEurofirst 300 crept up 0.27 of a point to 1,574.72. 

 The euro took a reprieve from the recent beating, appreciating against the dollar for the first time this week. The 
EUR/USD currency pair gained 0.45 cents to 1.0619.   
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March 13, 2015 

Asia Pacific 
 

 The MSCI All Country Asia Pacific Index broke its losing streak, gaining +1.18% to 143.81, as almost all Asia 
Pacific markets closed in positive territory. China’s Shanghai Composite saw the largest gain by climbing +1.78% 
to 3,349.32 on the back of news that Beijing will soon release details about a plan to alleviate the debt pressure 
on local governments. Likewise, Japan’s Nikkei Stock Average increased by1.43% to close at 18,991.11 as it 
closed at a nearly 15-year high, buoyed by derivatives-driven trading. Elsewhere, Australia’s ASX 200 rose by 
0.98% to 5,850.17 on buying in high-yielding stocks in anticipation of further interest-rate cuts.  
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March 13, 2015 

Key Indicators 
 

EQUITIES BENCHMARK INDICES 12-Mar-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,839.82 0.63% 0.27% 1.62% 8.43% 

MSCI World USD Index 1,728.62 1.04% -1.99% -0.72% -0.18% 

MSCI All Country Asia Pacific ex-Japan Total Returns 395.94 0.94% -1.72% 0.15% 1.82% 

MSCI Europe USD Index 1,625.57 0.34% -3.42% -1.66% -0.15% 

FTSEurofirst 300 Index 1,574.72 0.02% 0.33% 5.46% 14.36% 

Dow Jones Industrial Average Index 17,895.22 1.47% -1.33% -0.43% -0.79% 

Standard & Poor’s 500 Index 2,065.95 1.26% -1.67% -1.08% -1.18% 

YIELDS AND PRICES 12-Mar-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.9400 0.05% 0.25% -0.10% -0.60% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4400 0.01% 0.01% -0.14% -0.26% 

ROP2021 (Price) 108.894 0.09  (0.42) (0.35) 0.64  

ROP2034 (Price) 137.748 0.35  (0.91) 0.33  3.87  

3-Month US Treasury Yield 0.0203 0.01% 0.02% 0.01% 0.02% 

2-year US Treasury Yield 0.6644 -0.02% 0.03% 0.04% -0.04% 

10-year  US Treasury Yield 2.1156 0.01% 0.00% 0.13% -0.09% 

30-year US Treasury Yield 2.6995 0.01% -0.03% 0.12% -0.07% 

3-Month German Treasury Bill Yield -0.293 -0.01% -0.02% -0.03% -0.11% 

Dubai Crude Oil Spot ($/bbl) 55.57 2.51% -5.33% 1.42% -1.31% 

1-month Nymex oil futures ($/bbl) 47.05 -2.33% -7.31% -8.12% -12.24% 

Gold Spot ($/oz)  1,153.68 -0.14% -3.73% -5.60% -2.50% 

USD/PHP (PDEX close)  44.250 (0.09) 0.13  (0.12) (0.47) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of March 12, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 143.81  + 1.68 + 1.18 

Australia S&P/ASX 200 Index 5,850.17  + 56.97 + 0.98 

China Shanghai SE Comp Index 3,349.32  + 58.42 + 1.78 

Hong Kong Hang Seng Index 23,797.96  + 79.99 + 0.34 

India SENSEX 28,930.41  + 271.24 + 0.95 

Indonesia Jakarta Composite Index 5,439.83  + 20.27 + 0.37 

Japan Nikkei 225 18,991.11  + 267.59 + 1.43 

Malaysia KLCI 1,786.87  + 8.71 + 0.49 

New Zealand NZX 50 Index 5,886.78  + 24.80 + 0.42 

Singapore Straits Times Index 3,373.60  - 4.99 - 0.15 

South Korea KOSPI 1,970.59  - 10.24 - 0.52 

Taiwan TWSE 9,596.00  + 72.82 + 0.76 

Thailand SET Index 1,544.34  + 0.50 + 0.03 

 

 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-F) 
  12-Mar-15 11-Mar-15 Difference     12-Mar-15 11-Mar-15 Difference 

1 month 2.4130 2.4091 + 0.004   4 year 3.7250 3.6475 + 0.078 
3 month 1.9400 1.8886 + 0.051   5 year 3.8575 3.7841 + 0.073 
6 month 2.2000 2.1909 + 0.009   7 year 3.8320 3.8250 + 0.007 

1 year 2.4400 2.4295 + 0.011   10 year 4.0450 4.0591 - 0.014 
2 year 3.1075 3.0932 + 0.014   20 year 4.9550 4.9455 + 0.010 
3 year 3.5535 3.5727 - 0.019   25 year 4.6975 4.6659 + 0.032 
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

3/16/2015 

Philippines Overseas Filipino Workers 

Remittances YoY Jan 
 3/13/2015 University of Michigan Consumer Sentiment Index Mar P 

3/16/2015 

Philippines Overseas Filipino Workers 

Remittances Jan 
 3/16/2015 

US Empire State Manufacturing Survey General 

Business Conditions SA 
Mar 

3/19/2015 Philippines BOP Feb  3/16/2015 US Industrial Production MoM 2007=100 SA Feb 

3/16/2015 

Philippines Overseas Filipino Workers 

Remittances YoY Jan 
 3/17/2015 US Foreign Net Transactions Jan 

   
 3/17/2015 

US New Privately Owned Housing Units Started by 

Structure Total SAAR 
Feb 

   
 3/18/2015 

Mortgage Bankers Association US Mortgage Market 

Indx Weekly % Change SA Old Meth 
Mar 13 

    3/19/2015 Federal Funds Target Rate - Upper Bound Mar 18 

    3/19/2015 US Initial Jobless Claims SA Mar 7 

 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


