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March 11, 2015 

 
Local 
 

 The local equities market partially recovered from Monday's loss, gaining 8.19 points to close at 7,828.48, a 
0.10% rise. After yesterday's decline, the PSEi consolidated on a tight range, with stocks such as AC and MPI 
seeing some action. Services (+0.51%) and holding firms (+0.37%) were the top two sub-index gainers while 
mining and oil (-0.88%) and industrials (-0.30%) continued their downtrend from Monday’s close. Market breadth 
was positive with 97 advances outnumbering 71 declines, while 50 issues remain unchanged. Total value 
turnover reached Php9.08 billion. Foreign investors were net buyers at Php469.44 million. 

 Ayala Corp. (PSE Ticker: AC) reported full year 2014 net income of Php18.6 billion, higher by 46% compared to 
the prior year. The strong performance of AC was attributed to its real estate, telecom and electronics 
manufacturing units, and boosted by a Php1.8 billion non-recurring net gains from the sale of its business 
process outsourcing asset. Barring the effect of a one-off gain on sale and accelerated depreciation of its 
telecom unit, AC’s core net income edged higher by 25% last year. Ayala managed to sustain above 20% growth 
in profits for the past three years. Given the strong earnings growth in 2014, management believes that AC can 
achieve its Php20 billion net earnings target this year, which was earlier targeted by 2016. 

 Metro Pacific Investments Corp.’s (PSE Ticker: MPI) water unit, Maynilad Water Services Inc., seeks to recover 
sovereign compensation of Php3.44 billion on revenue losses from January 1, 2013 to February 28, 2015 due to 
the postponed implementation of the increase in its basic water charge as awarded after arbitration proceedings. 
Metropolitan Waterworks and Sewerage System (MWSS) put on hold the implementation of the awarded base 
water rate hike until the close of the arbitration process involving the other metro water concessionaire, Ayala-led 
Manila Water Company Inc. (PSE Ticker: MWC). Management stated that the amount of claims will continue to 
increase as long as the MWSS refuses to implement the rate hike.  

 In the local fixed income markets, trading was generally sluggish with thin volumes suggesting that most market 
players are still cautious and keeping an eye out on fresh global news. Yields went down by 1.58 basis points on 
average as short-tenored securities decreased by 0.1 basis points. Likewise, the belly and long-end of the curve 
declined by 1.2 and 4.2 basis points, respectively.  

 The Philippine peso continued to depreciate against the US dollar on expectations of an earlier Fed interest rate 
hike. The local currency depreciated against the greenback, surrendering another 6 centavos yesterday. The 
currency pair ended the day at 44.270.  
 

US and Europe 
 

 US stocks erased all the gains made so far this year as the resurging strength of the dollar weighed on the 
earnings outlook of businesses with offshore operations. The dollar has recently reached record-highs amid 
heightened expectations of an earlier Fed funds rate hike, which causes the recent widening of spreads to 
overseas bonds. The Dow Jones fell 332.78 points, or 1.85%, to 17,662.94, while the broader S&P 500 dipped 
35.26 points, or 1.7%, to 2044.17. 

 U.S. small business optimism crept higher in February. The National Federation of Independent Business said its 
Small Business Optimism Index inched higher by 0.1 point to 98.0, the third highest reading since early 2007. 
The survey of 716 small business owners showed that almost 30% could not fill open positions, the highest level 
since April, 2006. Some 14% cited the shortage of skilled labor as their primary problem, the highest since 
September 2007.  

 U.S. wholesale inventories unexpectedly rose in January with sales posting their largest decline since 2009. 
Wholesale inventories increased 0.3% from a revised unchanged reading in December. Sales at wholesalers 
tumbled 3.1%, the biggest drop since March 2009. At that sales pace it would take 1.27 months to clear 
inventory, the most since July 2009. 

 US treasuries rallied for a second day as the European Central Bank’s bond-buying exercise has increased the 
gap between Euro bonds and onshore bonds. The two-year note yield slipped 1.18 basis points to 0.6799%. The 
10-year bond yield is tumbling 6.10 basis points to 2.1297%. 

 European shares tumbled another day a day before the meeting between Greece and the Troika. The 
FTSEurofirst 300 index slid 15.24 points, or 1%, to 1,551.85. 

 The euro went downhill on Tuesday as funds continued to flow out of the lower-yielding assets in the Euro-zone. 
The EUR/USD currency pair shaved 1.21 cents to settle at 1.0759.  
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Asia Pacific 
 

 The MSCI All Country Asia Pacific Index retreated by 0.81% to 142.80. Japan’s Nikkei 225 nursed losses (-
0.67% DoD to 18,665.11) as investors cashed in gains after the market’s recent run up, which nearly reached a 
15-year record high. Chinese banks stocks retreated as the market second-guessed its upbeat outlook on the 
sector, dragging mainland China’s Shanghai Composite index lower (-0.49% DoD to 3286.07). Also, Hong 
Kong’s Hang Seng index pulled back for the sixth consecutive close, mirroring mainland shares’ weakness on 
the back of mixed economic data releases.  
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 10-Mar-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,828.48 0.10% 0.67% 1.36% 8.27% 

MSCI World USD Index 1,712.55 -1.68% -3.17% -0.77% -1.11% 

MSCI All Country Asia Pacific ex-Japan Total Returns 394.65 -1.01% -3.11% -0.71% 1.49% 

MSCI Europe USD Index 1,615.86 -2.22% -3.86% -1.41% -0.75% 

FTSEurofirst 300 Index 1,551.85 -0.97% 0.42% 4.26% 12.70% 

Dow Jones Industrial Average Index 17,662.94 -1.85% -2.97% -1.15% -2.08% 

Standard & Poor’s 500 Index 2,044.16 -1.70% -3.02% -1.18% -2.22% 

YIELDS AND PRICES 10-Mar-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.8341 0.03% 0.06% -0.27% -0.71% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4455 -0.01% 0.02% -0.12% -0.25% 

ROP2021 (Price) 108.750 (0.19) (0.75) (0.83) 0.44  

ROP2034 (Price) 137.266 0.17  (1.46) (0.86) 3.31  

3-Month US Treasury Yield 0.0101 0.01% 0.00% 0.01% 0.01% 

2-year US Treasury Yield 0.6799 -0.01% 0.00% 0.03% -0.03% 

10-year  US Treasury Yield 2.1297 -0.06% 0.01% 0.13% -0.07% 

30-year US Treasury Yield 2.7231 -0.07% 0.01% 0.15% -0.05% 

3-Month German Treasury Bill Yield -0.289 -0.01% -0.02% -0.04% -0.10% 

Dubai Crude Oil Spot ($/bbl) 55.30 -2.52% -5.97% -0.74% -1.79% 

1-month Nymex oil futures ($/bbl) 48.29 -3.42% -4.41% -3.46% -9.92% 

Gold Spot ($/oz)  1,162.46 -1.07% -3.77% -6.11% -2.56% 

USD/PHP (PDEX close)  44.270 0.06  0.21  (0.04) (0.45) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of March 10, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 142.80  - 1.17 - 0.81 

Australia S&P/ASX 200 Index 5,824.19  + 2.84 + 0.05 

China Shanghai SE Comp Index 3,286.07  - 16.34 - 0.49 

Hong Kong Hang Seng Index 23,896.98  - 226.07 - 0.94 

India SENSEX 28,709.87  - 134.91 - 0.47 

Indonesia Jakarta Composite Index 5,462.93  + 18.29 + 0.34 

Japan Nikkei 225 18,665.11  - 125.44 - 0.67 

Malaysia KLCI 1,789.73  - 2.01 - 0.11 

New Zealand NZX 50 Index 5,887.75  - 9.21 - 0.16 

Singapore Straits Times Index 3,398.26  - 6.31 - 0.19 

South Korea KOSPI 1,984.77  - 8.05 - 0.40 

Taiwan TWSE 9,536.53  - 26.45 - 0.28 

Thailand SET Index 1,531.04  - 28.67 - 1.84 

 

 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-F) 

  10-Mar-15 9-Mar-15 Difference     10-Mar-15 9-Mar-15 Difference 

1 month 2.4159 2.4318 - 0.016   4 year 3.6750 3.6977 - 0.023 

3 month 1.8341 1.8091 + 0.025   5 year 3.8636 3.8591 + 0.005 

6 month 2.2068 2.2114 - 0.005   7 year 3.8432 3.8614 - 0.018 

1 year 2.4455 2.4523 - 0.007   10 year 4.0545 4.0705 - 0.016 

2 year 3.0955 3.1114 - 0.016   20 year 4.9523 4.9659 - 0.014 

3 year 3.5414 3.5486 - 0.007   25 year 4.6659 4.7636 - 0.098 
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

3/12/2015 
Philippines Labor Force Survey 
Unemployment Rate New Concept Jan 

 
3/11/2015 Mortgage Bankers Association US Mortgage Market 

Indx Weekly % Change SA Old Meth Ma 

3/16/2015 
Philippines Overseas Filipino Workers 
Remittances YoY Jan 

 
3/12/2015 

US Initial Jobless Claims SA Mar 7 

3/16/2015 
Philippines Overseas Filipino Workers 
Remittances Jan 

 
3/12/2015 Adjusted Retail & Food Services Sales SA Total 

Monthly % Change Feb 

3/19/2015 Philippines BOP Feb  3/13/2015 University of Michigan Consumer Sentiment Index Mar P 

   
 

3/16/2015 US Empire State Manufacturing Survey General 
Business Conditions SA Mar 

    3/16/2015 US Industrial Production MoM 2007=100 SA Feb 

   
 

3/17/2015 US New Privately Owned Housing Units Started by 
Structure Total SAAR Feb 

    3/19/2015 Federal Funds Target Rate - Upper Bound Mar 18 

    3/19/2015 Conference Board US Leading Index MoM Feb 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 
 
 

 

 

 

 

 

  


