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March 11, 2014 

Local 

 The local equity market managed to squeeze out marginal gains yesterday despite losses posted in regional 
markets as China and Japan released disappointing economic data. Chinese exports had dropped 18% year-on-
year in February, while Japan posted a record current account deficit in January, and slashed its growth 
projection in 4Q13 to 0.7% from 1.0%. The PSEi crept higher by 5.40 points or +0.08% to close at 6,487.23. 
Most sectoral indices went up led by mining and oil (+0.52%), financials (+0.16%), and services (+0.15%) while 
only property (-0.38%) ended in the red. Market breadth was negative with 90 declines outnumbering 57 
advances, while 45 issues were unchanged. Total value turnover amounted to Php6.19 billion. Foreign investors 
were net buyers at Php0.604 billion.  

 According to the Bangko Sentral ng Pilipinas (BSP), net foreign direct inflows (FDI) amounted to US$180 million 
in December, which brought the full-year 2013 figure to a net US$3.86 billion. The 2013 figure surpassed the 
central bank’s US$2.1 billion forecast and is 20% higher than the US$3.215 billion net inflow registered in 2012. 
BSP said that the 20% increase in FDI during the year was propelled by investors’ confidence on the sound 
macroeconomic fundamentals of the country. 

 Data from the United Coconut Association of the Philippines (UCAP) showed that coconut oil exports declined by 
18% to 70,900 metric tons (MT) in February from the 86,868 MT recorded in the same period a year ago. 
According to UCAP Executive Director Yvonne Agustin, the industry’s shipment volume dropped on lower 
deliveries of copra particularly in coconut-producing areas affected by Typhoon Yolanda. Despite the slowdown 
in shipments, coconut oil posted a premium price over its main competitor palm kernel oil. 

 On the local fixed income market, prices of local government securities rose particularly on the intermediate and 
long-tenored buckets as continuous buying ensued and some market players positioned themselves ahead of 
the upcoming 7-year auction next week. Yields on the belly and long-end of the curve dropped by 4.5 and 5.9 
basis points, respectively. 

 The Philippine peso halted its 2-day winning streak yesterday as the US dollar strengthened against its peer 
currencies following the release of higher-than-expected US non-farm payrolls for February. The local currency 
lost 17 centavos to close at 44.550. 

 
 
 
 
 
 

US and Europe 

 U.S. equities lost ground as downbeat exports data from China fuelled concern on global economic growth. The 
Dow Jones Industrial Average index gave back 34.04 points, or -0.21%, to 16,418.68 and the S&P500 index 
slipped 0.87 of a point, or -0.05%, to 1,877.17. 

 According to the Conference Board, a compilation of U.S. labor-market indicators continued to improve in 
February. The Employment Trends Index rose to 116.39 from a downwardly revised 115.99 in January. On an 
annual basis, the index was up 4.4%. Gad Levanon, director of economic research at the board stated that the 
ongoing improvement should provide some relief for those concerned about weakness in the U.S. economy and 
labor market.  

 U.S. Treasury prices ended slightly higher, fluctuating earlier during the day following a comment from Federal 
Reserve Bank of Philadelphia President Charles Plosser stated that officials must be aware of the risk of loose 
monetary policy. However, weak exports data from China did bring about some risk-off sentiment and support 
demand for safe-havens. The 10-year benchmark yield dropped 1 basis point to 2.78%. 

 European shares retreated amid renewed concern of escalating geopolitical tensions in Ukraine and an 
unanticipated decline in Chinese exports. The FTSEurofirst300 index dropped 5.72 points to 1,320.98. 

 Industrial output in France dropped by 0.2% month-on-month in January, led by a decline in electricity and gas 
production, data released by the country’s statistics office showed. Market consensus had been for production to 
marginally increase by 0.3%. The figures indicate that the company may struggle to build momentum this 
quarter. In contrast, data released from Italy showed that its industrial output rose 1% and Germany’s, by 0.8%.  

 The euro maintained its bullish tone against the U.S. dollar as market players continued to remain optimistic that 
the European Central Bank would remain supportive of economic recovery. The shared currency added 0.02 
cents to close at EUR/USD1.3877. 
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Asia Pacific 

 Asian markets declined Monday on fears that China's growth momentum was losing its steam. Investors 
digested data released last weekend that showed exports dropping sharply and inflation slowing dramatically. 
Some investors also turned cautious after a Chinese company recorded the country's first default on a domestic 
corporate bond. China's Shanghai SE Comp Index (-2.86%), Hong Kong's Hang Seng Index (-1.75%), and South 
Korea's KOSPI (-1.03%) posted the largest losses among peers. The MSCI All Country Asia Pacific Index sank 
1.50 points, or -1.08%, to 137.62. 

 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

March 11, 2014 

Key Indicators  

EQUITIES BENCHMARK INDICES 10-Mar-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,487.23 0.08% 1.24% -5.07% 10.14% 

MSCI World USD Index 1,676.53 -0.28% 1.28% 17.34% 1.35% 

MSCI All Country Asia Pacific ex-Japan Total Returns 373.95 -1.29% 0.62% -1.61% -0.27% 

MSCI Europe USD Index 1,782.75 -0.35% 1.03% 18.74% 1.52% 

FTSEurofirst 300 Index 1,320.98 -0.43% 0.21% 10.52% 0.51% 

Dow Jones Industrial Average Index 16,418.68 -0.21% 1.55% 14.04% -0.36% 

Standard & Poor’s 500 Index 1,877.17 -0.05% 1.70% 21.02% 1.94% 

YIELDS AND PRICES 10-Mar-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.1375 0.03% -0.06% 0.79% 0.65% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.1708 0.11% 0.11% 1.35% 1.24% 

ROP2021 (Price) 104.201 (0.36) (0.85) (6.81) 0.58  

ROP2034 (Price) 122.661 (0.70) (1.23) (8.19) 3.10  

3-Month US Treasury Yield 0.0355 -0.01% -0.01% -0.05% -0.03% 

2-year US Treasury Yield 0.3655 -0.00% 0.06% 0.12% -0.02% 

10-year  US Treasury Yield 2.7770 -0.01% 0.18% 0.73% -0.22% 

30-year US Treasury Yield 3.7215 0.00% 0.17% 0.48% -0.22% 

3-Month German Treasury Bill Yield 0.089 -0.01% 0.04% 0.10% 0.03% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% -2.33% 0.00% 

Dubai Crude Oil Spot ($/bbl) 104.27 -0.03% -2.49% -1.93% -4.07% 

1-month Nymex oil futures ($/bbl) 101.12 -1.42% -3.62% 9.97% 0.80% 

Gold Spot ($/oz)  1,339.72 -0.02% -0.80% -15.14% 10.41% 

USD/PHP (PDEX close)  44.550 0.17  (0.17) 3.87  0.15  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of March 10, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 137.62  - 1.50 - 1.08 

Australia S&P/ASX 200 Index 5,411.52  - 50.79 - 0.93 

China Shanghai SE Comp Index 1,999.07  - 58.84 - 2.86 

Hong Kong Hang Seng Index 22,264.93  - 395.56 - 1.75 

India SENSEX 21,934.83  + 15.04 + 0.07 

Indonesia Jakarta Composite Index 4,677.25  - 8.64 - 0.18 

Japan Nikkei 225 15,120.14  - 153.93 - 1.01 

Malaysia KLCI 1,822.06  - 10.20 - 0.56 

New Zealand NZX 50 Index 5,117.84  - 7.82 - 0.15 

Singapore Straits Times Index 3,126.63  - 9.63 - 0.31 

South Korea KOSPI 1,954.42  - 20.26 - 1.03 

Taiwan TWSE 8,665.24  - 48.72 - 0.56 

Thailand SET Index 1,349.05  - 6.03 - 0.44 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 10-Mar-14 07-Mar-14  Difference   10-Mar-14 07-Mar-14  Difference 

1 month 1.1250 1.2250 - 0.100  4 year 3.0000 3.1000 - 0.100 

3 month 0.9500 0.8481 + 0.102  5 year 3.3544 3.4616 - 0.107 

6 month 1.3750 1.0000 + 0.375  7 year 3.7806 3.8880 - 0.107 

1 year 1.9900 1.5592 + 0.431  10 year 4.0500 4.0500  0.000 

2 year 2.0004 2.0050 - 0.005  20 year 4.9945 5.0373 - 0.043 

3 year 2.5000 2.4052 + 0.095  25 year 5.2533 5.3863 - 0.133 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/11/2014 Philippines External Trade Exports 
YoY 

Jan 
 

3/12/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Mar 7 

3/11/2014 Philippines Labor Force Survey 
Unemployment Rate New Concept 

Jan 
 

3/13/2014 US Initial Jobless Claims SA Mar 8 

3/11/2014 Philippines External Trade Exports Jan 
 

3/13/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Feb 

3/17/2014 Philippines Overseas Filipino 
Workers Remittances YoY 

Jan 
 

3/14/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar P 

3/17/2014 Philippines Overseas Filipino 
Workers Remittances 

Jan 
 

3/17/2014 US Industrial Production MoM 2007=100 SA Feb 

3/19/2014 Philippines BOP Feb  3/18/2014 US CPI Urban Consumers MoM SA Feb 

   
 

3/18/2014 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Feb 

    3/20/2014 Federal Funds Target Rate US Mar 19 

    3/20/2014 US Existing Homes Sales SAAR Feb 

    3/20/2014 Conference Board US Leading Index MoM Feb 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


