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March 9, 2015 

 
Local 
 

 The local equities benchmark index reached another all-time high, gaining 42.29 points last Friday to 7,861.33. 
Risk-on sentiment prevailed in the equities market on the back of positive comments from the ECB meeting last 
night, particularly on EU’s growth trajectory in the middle of quantitative easing program. Nearly all sectors ended 
in the green led by industrial (+1.03%), property (+0.58%) and financials (+0.52%), while only mining and oil, (-
0.13%) and services (-0.003%) recorded losses. Market breadth was positive with 94 advances outnumbering 85 
declines, while 50 names were unchanged. Total value turnover reached Php9.27 billion. Foreign investors were 
net buyers at Php10.01 billion.  

 The Bureau of Internal Revenue expects tax effort to drop to 11.8% of total economic output in 2015. The higher 
exemption cap on 13th month pay and other bonuses prompted the agency to lower its collection target to 
Php1.67 trillion from Php1.72 trillion. State tax effort has been in an uptrend since 2010, improving from 12.2% to 
13.3% in 2013. The incumbent administration is planning to further improve tax effort to more than 16% by 2016. 
The BIR aims to collect Php993.58 billion from taxes on net income and profit, Php373.83 billion from value-
added taxes, Php140.44 billion from excise taxes, Php79.14 billion from percentage taxes and Php86.96 billion 
from other taxes. 

 Metro Pacific Investments Corporation (PSE Ticker: MPI) is mulling to acquire a significant stake in the owner of 
MRT3 upon the government’s approval of its proposal to expand the system. MPI has an option to acquire 48% 
stake in MRT3 based on its cooperation agreement with several groups holding rights and interests in the 
project, including Metro Rail Transit Corporation (MRTC), Metro Rail Transit Holdings Inc., Metro Rail Transit 2 
Inc., and Monumento Rail Transit Corporation. Under MPI’s expansion proposal, the company intends to spend 
$524 million to expand the MRT3, lower than the original offer of $565 million and the government’s $1.13 billion 
buyout plan. 

 In the local fixed income space, government securities traded sideways as market players stayed on the 
sidelines ahead of the release of the US non-farm payrolls which came out better-than-expected. Yields across 
the curve marginally climbed by 0.88 basis points with the short- and the long-end of the curve rose increasing 
by 2.7 basis points and 0.5 basis points, respectively. 

 The Philippine peso appreciated against the greenback as investors favored the local currency after ECB’s 
positive comments lifted risk-on sentiment. The USD/PHP currency pair gained 3.5 centavos to close the week at 
44.090. 

 
US and Europe 
 

 US stocks reversed their course as fears of an earlier rate hike resurfaced. Strong jobs data release late Friday 
rekindled fears of an earlier liftoff, adding to the recently hawkish warning of Federal Reserve Chairwoman 
Yellen of the potential deletion of “patience” in its policy statements moving forward.  The Dow Jones Industrial 
Average lost 278.94 points, or -1.54% to 17,856.78. The S&P 500 Index surrendered 29.78 points, -1.42%, to 
settle at 2,071.26. 

 Doubts over the strength of the labor market were settled following a strong jobs data release for the month of 
February. Nonfarm payrolls rose 295,000 after increasing by a downwardly revised 239,000 in January. February 
marked the 12

th
 straight month that employment gains have been above 200,000, the longest such run since 

1994. The unemployment rate dropped 0.2 percentage points to 5.5%, the lowest reading since May 2008, but 
largely reflected people dropping out of the labor force. The labor force participation rate dipped one-tenth of a 
percentage point to 62.8% (Mkt est: 62.9%). A broad measure of joblessness that includes people who want to 
work but have given up searching and those working part-time because they cannot find full-time employment fell 
0.3 percentage points to 11%, its lowest level since September 2008. The number of Americans unemployed for 
27 weeks or longer also dropped to a six-year low. 

 The U.S. trade gap narrowed in January. The trade deficit fell to a seasonally adjusted $41.75 billion as crude 
imports declined and created the lowest deficit for petroleum products in over ten years. The trade deficit for 
petroleum products fell to $10.69 billion, its lowest level since November 2003. Exports fell 2.9% month-on-
month to $189.41 billion, the lowest level since October 2012, and imports slid 3.9% to $231.16 billion.  

 US treasuries tumbled on heightened concerns of an interest rate hike. The 10-year note rose by 12.60 basis 
points to 2.2414%. The 2-year note surged by 8.45 basis points to 0.7234% 
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 Over in Europe, equities market edged higher after news the European Union was set to impose anti-dumping 
duties on steel imports from China and Taiwan and ahead of the European Central Bank’s (ECB) bond-buying 
program. The FTSEurofirst 300 tickled up 1.31 points, or 0.08%, to 1,570.79. 

 The euro slipped further, closing to its lowest level in 12 years, as investors positioned ahead of the start of the 
ECB’s quantitative easing program. The EUR/USD currency pair declined by 2.09 cents to finish at 1.0844.  

 
 

Asia Pacific 
 

 The MSCI All Country Asia Pacific Index closed higher by 0.26% to 145.46. Mainland China’s Shanghai 
Composite index retreated 0.22% to 3,241.19 as slowing economic growth and fresh supply of new stock 
offerings dampened investor sentiment. Meanwhile, weakness in blue-chip telecommunications shares weighed 
down the Hong Kong’s Hang Seng Index, which was lower by 0.12% to 24,164.00. Also in Australia, the ASX 
200 dipped by 0.09% to 5,898.90 due to the decline in the materials sector following slide in iron-ore prices. On 
the other hand, Japan’s Nikkei 225 edged higher, or 1.17% to 18,971.00, on the back of weaker yen and on bets 
for a strong US labor data later Friday.  

 China’s exports rebounded in February after weak January print, as a sharp growth in shipments to major 
markets supported Chinese factories. Based on data released by the General Administration of Customs, 
outbound shipments in US dollar terms sharply increased by 48.3% in February. This reversed a decline of 3.3% 
posted in January and beat market forecasts of 13.3%. Exports to the European Union increased by 44% while 
exports to the US went up by 48% despite the ensuing labor dispute in the West Coast port. The surge in exports 
also helped China’s economy to set another record trade surplus of $60.6 billion in February. 
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Key Indicators 
 

EQUITIES BENCHMARK INDICES 6-Mar-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,861.33 0.54% 1.69% 1.72% 8.72% 

MSCI World USD Index 1,741.99 -1.23% -1.74% 1.25% 0.59% 

MSCI All Country Asia Pacific ex-Japan Total Returns 403.59 0.18% -0.71% 0.74% 3.79% 

MSCI Europe USD Index 1,658.86 -1.44% -2.73% 0.91% 1.90% 

FTSEurofirst 300 Index 1,570.79 0.08% 0.46% 5.36% 14.08% 

Dow Jones Industrial Average Index 17,856.78 -1.54% -1.52% 0.18% -1.01% 

Standard & Poor’s 500 Index 2,071.26 -1.42% -1.58% 0.77% -0.92% 

YIELDS AND PRICES 6-Mar-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.7955 0.10% -0.09% 0.01% -0.75% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.4205 -0.01% -0.01% -0.08% -0.28% 

ROP2021 (Price) 109.331 0.01  (0.04) (0.72) 1.08  

ROP2034 (Price) 138.758 0.10  0.29  (0.98) 4.88  

3-Month US Treasury Yield 0.0051 0.00% -0.01% -0.01% 0.01% 

2-year US Treasury Yield 0.7234 0.08% 0.11% 0.08% 0.02% 

10-year  US Treasury Yield 2.2414 0.13% 0.25% 0.28% 0.04% 

30-year US Treasury Yield 2.8409 0.11% 0.25% 0.31% 0.07% 

3-Month German Treasury Bill Yield -0.270 -0.00% -0.00% -0.03% -0.08% 

Dubai Crude Oil Spot ($/bbl) 58.46 -0.41% 0.67% 4.90% 3.82% 

1-month Nymex oil futures ($/bbl) 49.61 -2.27% -0.30% -4.02% -7.46% 

Gold Spot ($/oz)  1,167.19 -2.60% -3.79% -5.41% -1.36% 

USD/PHP (PDEX close)  44.090 (0.03) 0.00  (0.06) (0.63) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 
 

Asia Pacific Markets 
Last Trade as of March 6, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 145.46  + 0.38 + 0.26 

Australia S&P/ASX 200 Index 5,898.86  - 5.30 - 0.09 

China Shanghai SE Comp Index 3,241.19  - 7.29 - 0.22 

Hong Kong Hang Seng Index 24,164.00  - 29.04 - 0.12 

India SENSEX 29,448.95    0.00   0.00 

Indonesia Jakarta Composite Index 5,514.79  + 63.84 + 1.17 

Japan Nikkei 225 18,971.00  + 219.16 + 1.17 

Malaysia KLCI 1,806.96  + 0.87 + 0.05 

New Zealand NZX 50 Index 5,903.07  + 46.29 + 0.79 

Singapore Straits Times Index 3,417.51  + 22.24 + 0.66 

South Korea KOSPI 2,012.94  + 14.56 + 0.73 

Taiwan TWSE 9,645.77  + 50.68 + 0.53 

Thailand SET Index 1,568.29  + 14.96 + 0.96 

 

 
Local Bond Market 
 

Peso Interest Rates (PDEX PDST-F) 
  6-Mar-15 5-Mar-15 Difference     6-Mar-15 5-Mar-15 Difference 

1 month 2.4077 2.3895 + 0.018   4 year 3.6614 3.7023 - 0.041 
3 month 1.7955 1.6909 + 0.105   5 year 3.8409 3.8218 + 0.019 
6 month 2.1795 2.1886 - 0.009   7 year 3.7750 3.7614 + 0.014 

1 year 2.4205 2.4273 - 0.007   10 year 3.9795 3.9523 + 0.027 
2 year 3.1045 3.0886 + 0.016   20 year 4.9259 4.9100 + 0.016 
3 year 3.4341 3.4591 - 0.025   25 year 4.6181 4.6455 - 0.027 
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

3/10/2015 Philippines External Trade Exports YoY Jan 
 

3/10/2015 Merchant Wholesalers Inventories Total Monthly % 
Change Jan 

3/10/2015 Philippines External Trade Exports Jan 
 

3/11/2015 Mortgage Bankers Association US Mortgage Market 
Indx Weekly % Change SA Old Meth Ma 

3/12/2015 
Philippines Labor Force Survey 
Unemployment Rate New Concept Jan 

 
3/12/2015 

US Initial Jobless Claims SA Mar 7 

3/16/2015 
Philippines Overseas Filipino Workers 
Remittances YoY Jan 

 
3/12/2015 Adjusted Retail & Food Services Sales SA Total 

Monthly % Change Feb 

3/16/2015 
Philippines Overseas Filipino Workers 
Remittances Jan 

 
3/13/2015 

University of Michigan Consumer Sentiment Index Mar P 

3/19/2015 Philippines BOP Feb 
 

3/16/2015 US Empire State Manufacturing Survey General 
Business Conditions SA Mar 

    3/16/2015 US Industrial Production MoM 2007=100 SA Feb 

   
 

3/17/2015 US New Privately Owned Housing Units Started by 
Structure Total SAAR Feb 

    3/19/2015 Federal Funds Target Rate - Upper Bound Mar 18 

    3/19/2015 Conference Board US Leading Index MoM Feb 

 
 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Inquirer Business, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


