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March 3, 2014 

Local 

 The local equities market reached its highest peak so far for 2014 as investor sentiment remained optimistic due 
to both foreign fund inflows and strong corporate earnings. The PSEi ended the week on a positive note gaining 
70.20 points, or +1.10%, to close at 6,424.99. All sectoral indices surged forward led by property (+2.43%), 
industrials (+1.60%), and holding firms (+0.96%). Market breadth was positive with 104 advances outnumbering 
57 declines, while 51 issues were unchanged. Total value turnover amounted to a healthy Php11.04 billion. 
Foreign investors were net buyers at Php0.79 billion. For the month, foreigners were net buyers at Php3.18 
billion. 

 Metropolitan Bank & Trust Co. (Metrobank) is looking to sustain a 16% loan growth for 2014. According to 
Metrobank Strategic Planning Division and Investor Relations Head Jette Gamboa, the company is looking at the 
economy to grow by 6% this year, so loans will post a mid-teen growth in the same period.  She added that the 
growth of the bank’s lending business will be boosted by commercial and corporate loans particularly the 
potential strong demand for loans seen from energy companies. Meanwhile, for the bank’s expansion plans, Ms. 
Gamboa stated that Metrobank is planning to add 30 branches this year. 

 According to the Bangko Sentral ng Pilipinas (BSP), money supply, as measured by M3, surged 38.6% to 
Php6.911 trillion in January which was the fastest rate on record. The BSP said that money supply continued to 
expand due to higher demand for credit in the domestic economy.  BSP Governor Amando S. Tetangco Jr. 
added that the increase was also due to the refinements done in the Special Deposit Account (SDA). 

 Prices of local government securities rose last Friday as bargain-hunting ensued particularly on the short-tenored 
buckets. On average, yields across the curve declined by 1.84 basis points led by the short-end of the curve 
which dropped by 8.1 basis points. 

 The Philippine peso strengthened against the greenback as rising inflation expectations spurred speculation that 
the Bangko Sentral ng Pilipinas (BSP) would raise its key benchmark interest rates. The local currency gained 
3.5 centavos to close at 44.630 on Friday. 
 
 
 
 
 
 
 
 
 

US and Europe 

 US equities rose to another record high amid strong consumer confidence data and speculation that the central 
bank’s policy stance would remain accommodative. The Dow Jones Industrial Average index gained 49.06 
points, or +0.30%, to 16,321.71 and the S&P500 index rose 5.16 points, or +0.28%, to 1,859.45. 

 For the final quarter of 2013, the US economy grew at a slower pace than initially estimated. The country’s fourth 
quarter GDP grew at an annualized rate of 2.4%, a downward revision from the 3.2% figure released last month. 
The revision also represents a significant slowdown from the recorded 4.1% in 3Q13. The declines were mostly 
due to lackluster retail sales, inventory adjustments and a lower-than-initially estimated trade balance. 

 For the month of February, the Thomson Reuters/University of Michigan index of consumer sentiment climbed to 
81.6, slightly higher than the market estimate of 81.2. A sustained sentiment indicates that consumer spending 
could pick up once the spate of bad weather ebbs. Improving income and increased hiring would also help to 
propel consumers’ purchasing power. 

 US Treasury prices declined Friday as investors adopted a risk-on stance following the release of upbeat 
economic data. The 10-year benchmark yield rose 1 basis point to 2.65%. 

 European shares ended mostly unchanged amid the ongoing geopolitical turmoil in Ukraine and following lower-
than-estimated US GDP growth data. The FTSEurofirst300 index inched up 2.93 points to 1,348.39. 

 The euro strengthened against the US dollar as market players speculated that the European Central Bank 
would not be cutting rates during its upcoming meeting next week. Inflation in the region increased by 0.8% for 
the month of February, slightly higher than the market estimate of 0.7%. The shared currency added 0.92 cents 
to close at EUR/USD1.3802. 
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Asia Pacific 

 Most Asian markets rallied Friday following favorable corporate earnings reports and window dressing activities. 
Indonesia's Jakarta Composite Index (+1.12%), India's SENSEX (+0.63%), and Thailand's SET Index (+0.55%) 
posted the largest gains among peers. Japan, on the other hand, fell for a 3rd consecutive day as the yen's 
appreciation hurt exporters. Australia likewise posted negative returns as investors turned cautious ahead of the 
release of Chinese manufacturing data. The MSCI All Country Asia Pacific Index waned 0.15 points, or -0.11%, 
to 137.84. 
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Key Indicators  

EQUITIES BENCHMARK INDICES 28-Feb-14 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,424.99 1.10% 1.85% 6.68% 9.09% 

MSCI World USD Index 1,675.40 0.42% 0.94% 3.97% 1.28% 

MSCI All Country Asia Pacific ex-Japan Total Returns 374.57 0.14% 0.81% 4.96% -0.10% 

MSCI Europe USD Index 1,810.00 1.12% 0.91% 5.10% 3.07% 

FTSEurofirst 300 Index 1,348.39 0.22% 0.39% 3.87% 2.59% 

Dow Jones Industrial Average Index 16,321.71 0.30% 1.36% 2.47% -0.95% 

Standard & Poor’s 500 Index 1,859.45 0.28% 1.26% 3.74% 0.98% 

YIELDS AND PRICES 28-Feb-14 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.2000 -0.01% -0.00% -0.20% 0.71% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0400 -0.10% 0.05% -0.27% 1.11% 

ROP2021 (Price) 105.092 0.05  0.80  1.59  1.47  

ROP2034 (Price) 124.072 0.31  1.96  4.74  4.52  

3-Month US Treasury Yield 0.0456 0.01% 0.01% 0.00% -0.02% 

2-year US Treasury Yield 0.3169 -0.00% 0.00% -0.02% -0.07% 

10-year  US Treasury Yield 2.6476 0.01% -0.08% -0.10% -0.35% 
30-year US Treasury Yield 3.5822 -0.01% -0.11% -0.09% -0.35% 

3-Month German Treasury Bill Yield 0.066 0.02% 0.01% -0.01% 0.00% 

Brent Crude Oil Spot ($/bbl) 109.36 0.00% 0.00% 0.00% 0.00% 

Dubai Crude Oil Spot ($/bbl) 105.27 -0.16% -1.38% 1.26% -3.15% 

1-month Nymex oil futures ($/bbl) 102.59 0.19% 0.38% 5.32% 2.26% 

Gold Spot ($/oz)  1,326.44 -0.37% 0.16% 5.53% 9.32% 

USD/PHP (PDEX close)  44.630 (0.03) 0.07  (0.60) 0.23  

Source:  Bloomberg      
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 28, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pac Index 137.84  - 0.15 - 0.11 

Australia S&P/ASX 200 Index 5,404.82  - 6.63 - 0.12 

China Shanghai SE Comp Index 2,056.30  + 8.95 + 0.44 

Hong Kong Hang Seng Index 22,836.96  + 8.78 + 0.04 

India SENSEX 21,120.12  + 133.13 + 0.63 

Indonesia Jakarta Composite Index 4,620.22  + 51.28 + 1.12 

Japan Nikkei 225 14,841.07  - 82.04 - 0.55 

Malaysia KLCI 1,835.66  + 4.00 + 0.22 

New Zealand NZX 50 Index 4,990.04  + 25.70 + 0.52 

Singapore Straits Times Index 3,110.78  + 14.04 + 0.45 

South Korea KOSPI 1,979.99  + 1.56 + 0.08 

Taiwan TWSE 8,639.58   0.00  0.00 

Thailand SET Index 1,325.33  + 7.28 + 0.55 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 28-Fed-14 27-Fed-14  Difference   28-Fed-14 27-Fed-14  Difference 

1 month 1.2500 1.5000 - 0.250  4 year 3.0500 3.1061 - 0.056 

3 month 1.0000 1.0000  0.000  5 year 3.4925 3.5025 - 0.010 

6 month 1.5000 1.5000  0.000  7 year 3.9005 3.8750 + 0.026 

1 year 1.8750 1.9500 - 0.075  10 year 4.0000 4.0000  0.000 

2 year 2.2450 2.1007 + 0.144  20 year 5.0671 5.0990 - 0.032 

3 year 2.5000 2.6000 - 0.100  25 year 5.7183 5.5860 + 0.132 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

3/4/2014 Philippines CPI All items YoY% 
2006=100 

Feb 
 

3/3/2014 US Personal Income MoM SA Jan 

3/4/2014 Philippines CPI All items MoM% 
2006=100 

Feb 
 

3/3/2014 US Personal Consumption Expenditures Nominal 
Dollars MoM SA 

Jan 

3/4/2014 Philippines Core Inflation YoY 
2006=100 

Feb 
 

3/3/2014 ISM Manufacturing PMI SA Feb 

3/7/2014 Philippines Gross Intl Reserves Feb 
 

3/5/2014 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Feb 28 

    3/6/2014 US Initial Jobless Claims SA Mar 1 

    3/6/2014 US Manufacturers New Orders Total MoM SA Jan 

   
 

3/7/2014 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Feb 

   
 

3/7/2014 U-3 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Feb 

   
 

3/13/2014 Adjusted Retail & Food Services Sales SA Total 
Monthly % Change 

Feb 

   
 

3/14/2014 University of Michigan Survey of Consumer 
Confidence Sentiment 

Mar P 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 

 

 

 

 

 

 

  


