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February 25, 2013 

News Briefs 
 

Local 

 The local equities market took a breather to end its five-day rally after investors succumbed to profit-taking. SMPH and 
SMDC shares led the decline after their recent run-up last week. Last Friday, the PSEi dropped by 2.35 points, or -0.04%, 
to close at 6,665.06. Most sectoral indices ended lower led by services (-0.57%) and property (-0.26%) while financials 
(+0.52%) and industrials (+0.07%) ended in the positive territory. Market breadth was negative with declines outpacing 
advances 94 to 68 with 48 stocks unchanged. Value turnover reached Php9.14 billion. 

 San Miguel Corp. (SMC) is anticipating a double digit growth this year on the back of strong economic growth, according 
to a high ranking company official. SMC Chief Financial Officer Ferdinand Constantino said a double digit uptick in 
revenues is a possibility. He added that the company is positive that consumer spending will rise this year partly because 
of the election season. Moreover, SMC is optimistic about the performance of its food unit San Miguel Pure Foods Co. Inc 
but is having uncertainty over its brewery unit because of the sin tax. 

 Energy Development Corp. (EDC) reported that its net income last year rose by 89% to Php9.89 billion from Php5.24 in 
2011 on the back of higher revenues with electricity sales increasing by 16% last year to Php28.4 billion from Php24.5 
billion. EDC President and Chief Operating Officer Richard B. Tantoco said that significant investments in the 
rehabilitation of its recent power plant acquisitions drove the company’s growth in net income last year. 

 Prices of local government securities ended last Friday barely changed amid thin volumes and the lack of market-moving 
news. In general, yields marginally rose by an average of 0.28 basis points with the short and long ends of the curve rising 
by 1.7 and 0.9 basis points, respectively.   

 The Philippine peso rebounded against the greenback last Friday, halting its 4-day losing streak as investors continued to 
be optimistic on the country’s outlook. The local currency gained 3 centavos to end the week at 40.690.  

 
 

US and Europe 

 US equities recovered from the week’s losses to end Friday on a higher note as investors cheered strong corporate 
earnings results from Hewlett-Packard and AIG released late Thursday and an optimistic German business confidence 
report. The Dow Jones Industrial Average index took back 199.95 points to 14,000.57 and the S&P500 index gained 
13.18 points to close at 1,515.60. 

 US Treasury prices managed to gain ground and ended the week in positive territory as some investors remained 
skeptical about the pace of global economic growth. The 10-year bond yield surrendered 1.5 basis points to 1.962%. 

 European equities closed in the green after better-than-expected German data boosted the market. The FTSEurofirst300 
index jumped 13.97 points to 1,165.58. 

 Data released last week showed that Germany's business climate improved for a fourth straight month in February. The 
German Ifo business climate index climbed to 107.4, beating the market estimate of 104.7 in February from 104.3 in 
January. This indicated an improvement in business sentiment, or at least stability, across all industries in Germany.  

 Last week, the European Central Bank released data which hinted that Continental banks will pay back less than half the 
expected amount of crisis loans they borrowed from the Central Bank a year ago. The outstanding loans are composed of 
more than 1 trillion euros of three-year, ultra-cheap lending operations which started in December 2011 and February 
2012. The first round of repayment worth 137 billion euros had already pushed through last January 30, which suggested 
that some portions of the region's banking system were recovering. However, the ECB stated last Friday that only 356 out 
of the original 800 borrowing banks which participated in the second round of borrowing chose to pay a total of 61 billion 
euros (Market forecast: 130 billion euros) last February 27, which was the first chance for them to pay. 

 The euro traded within range last Friday as investors remained cautious ahead of the Italian elections to be held on the 
24th. The shared currency picked up 0.29 cents to close at US$1.3219. 
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February 25, 2013 

Asia Pacific 

 Asian shares traded sideways Friday as advances were evenly matched by declines. Japanese (+0.68%) and Australian 
stocks (+0.76%) rallied as investors went bottom-fishing after Thursday’s sharp decline. Meanwhile, Chinese (-0.51%) and 
Hong Kong stocks (-0.54%) fell further amid worries that the Chinese government would continue to tighten policies to 
mitigate the inflation of home prices. For the week ending February 22, China's Shanghai SE Comp Index (-4.86%) and 
Hong Kong's Hang Seng Index (-2.82%) suffered deep losses, while Japan's Nikkei 225 (+1.90%) and South Korea's 
KOSPI (+1.90%) saw modest gains. In the same week, the MSCI All Country Asia Pacific Index advanced 0.73 points, or 
0.55%, to 133.57. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 22-Feb-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,665.06 -0.04% 2.20% 9.18% 14.66% 

MSCI World USD Index 1,392.11 0.00% -1.05% -0.11% 4.92% 

MSCI All Country Asia Pacific ex-Japan Total Returns 376.16 0.25% -0.47% -0.01% 2.97% 

MSCI Europe USD Index 1,485.41 0.82% -1.01% -0.85% 2.78% 

FTSEurofirst 300 Index 1,165.58 1.21% 0.36% 0.01% 3.10% 

Dow Jones Industrial Average Index 14,000.57 0.86% 0.13% 2.10% 8.21% 

Standard & Poor’s 500 Index 1,515.60 0.88% -0.28% 1.54% 8.07% 

YIELDS AND PRICES 22-Feb-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4006 0.00% -0.05% 0.10% -0.09% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.1979 0.01% 0.02% 0.22% 0.21% 

ROP2021 (Price) 110.994 0.25  0.30  (0.67) (1.43) 

ROP2034 (Price) 131.430 0.33  (0.31) (4.54) (7.97) 

3-Month US Treasury Yield 0.1217 0.00% 0.03% 0.06% 0.09% 

2-year US Treasury Yield 0.2480 -0.00% -0.02% 0.01% 0.00% 

10-year  US Treasury Yield 1.9619 -0.01% -0.04% 0.12% 0.26% 

30-year US Treasury Yield 3.1525 -0.01% -0.02% 0.12% 0.29% 

3-Month German Treasury Bill Yield -0.023 -0.02% -0.02% -0.02% -0.02% 

Brent Crude Oil Spot ($/bbl) 116.16 0.40% -3.51% 1.22% 3.77% 

Dubai Crude Oil Spot ($/bbl) 109.52 0.12% -2.72% 1.49% 2.34% 

1-month Nymex oil futures ($/bbl) 93.13 0.31% -2.85% -3.23% 2.57% 

Gold Spot ($/oz)  1,581.40 0.32% -1.78% -6.58% -4.50% 

USD/PHP (PDEX close)  40.690 (0.03) 0.09  0.08  (0.36) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 24, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 133.57  + 0.09 + 0.07 

Australia S&P/ASX 200 Index 5,018.15  + 38.05 + 0.76 

China Shanghai SE Comp Index 2,314.16  - 11.79 - 0.51 

Hong Kong Hang Seng Index 22,782.44  - 124.23 - 0.54 

India SENSEX 19,317.01  - 8.35 - 0.04 

Indonesia Jakarta Composite Index 4,651.12  + 18.72 + 0.40 

Japan Nikkei 225 11,385.94  + 76.81 + 0.68 

Malaysia KLCI 1,622.08  + 8.03 + 0.50 

New Zealand NZX 50 Index 4,214.60  + 44.18 + 1.06 

Singapore Straits Times Index 3,288.13  + 0.53 + 0.02 

South Korea KOSPI 2,018.89  + 3.67 + 0.18 

Taiwan TWSE 7,947.72  - 9.74 - 0.12 

Thailand SET Index 1,540.13  + 11.39 + 0.75 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 22-Feb-13 21-Feb-13  Difference   22-Feb-13 21-Feb-13  Difference 

1 month 0.2500 0.2500  0.000  4 year 3.1500 3.1750 - 0.025 
3 month 0.3500 0.3350 + 0.015  5 year 3.3019 3.3360 - 0.034 
6 month 0.5250 0.5150 + 0.010  7 year 3.4150 3.4000 + 0.015 

1 year 1.0500 1.0054 + 0.045  10 year 3.5444 3.5223 + 0.022 
2 year 2.3150 2.3350 - 0.020  20 year 4.8200 4.8200  0.000 
3 year 2.7000 2.7000  0.000  25 year 4.8722 4.8662 + 0.006 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

2/26/2013 Philippines External Balance of 
Trade 

Dec 
 

2/26/2013 Conference Board Consumer Confidence SA 
1985=100 

Feb 

2/26/2013 Philippines External Trade Imports 
YoY 

Dec 
 

2/27/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Feb 22 

2/26/2013 Philippines External Trade Imports Dec 
 

2/27/2013 US Durable Goods New Orders Industries MoM 
SA 

Jan 

3/5/2013 Philippines CPI All items YoY% 
2006=100 

Feb 
 

2/28/2013 US Initial Jobless Claims SA Feb 23 

3/5/2013 Philippines CPI All items MoM% 
2006=100 

Feb 
 

2/28/2013 GDP US Chained 2005 Dollars QoQ SAAR 4Q S 

3/5/2013 Philippines Core Inflation YoY 
2006=100 

Feb 
 

3/1/2013 US Personal Income MoM SA Jan 

3/7/2013 Philippines Gross Intl Reserves Feb 
 

3/1/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Feb F 

    3/1/2013 ISM Manufacturing PMI SA Feb 

   
 

3/8/2013 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Feb 

   
 

3/8/2013 US Unemployment Rate Total in Labor Force 
Seasonally Adjusted 

Feb 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


