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February 22, 2013 

News Briefs 
 

Local 

 The local equities market managed to breach another record level even though more stocks declined due to profit-taking. 
Some stocks were able to push the benchmark index back into positive territory during the last minute run-up. Yesterday, 
the PSEi rose 18.84 points, or 0.28% higher, to close at 6,667.41. Almost all sectoral indices ended higher led by property 
(+0.64%), industrial (+0.37%) and financials (+0.15%) while mining and oil (-1.03%) ended in negative territory. Market 
breadth was negative with declines outnumbering advances 117 to 59 with 38 stocks unchanged. Value turnover soared 
to Php10.81 billion. 

 The Bangko Sentral ng Pilipinas (BSP) reported that capital adequacy ratio (CAR) of universal and commercial banks for 
the first six months of 2012 registered 16.87% and 17.96%, respectively. These figures likewise represent improvements 
from 16.31% and 17.32% in comparable period in the previous year. Moreover, these figures remain well above the 
international standard of 8% and BSP-mandated 10%. The BSP said that banks were able to cushion the impact of 
granting more loans by segregating more buffer funds to absorb potential losses. 

 Data from the Department of Finance (DOF) showed that revenue collections from the Bureau of Internal Revenue (BIR) 
picked up 14.5% to Php1.057 trillion in 2012, breaching the Php1 trillion level for the first time. This figure, though, is still 
short of its collection target for the year of Php1.066 trillion. The agency was able to collect Php1.016 trillion from BIR 
operations, 14.2% higher than 2011 figure. Meanwhile, revenues from non-BIR operations totaled Php40.95 billion or up 
by 21.68% from the previous year. 

 Local government securities traded sideways yesterday on the lack of market moving news. On average, yields rose by 
1.22 basis points with the short-end of the curve climbing by 3 basis points on the average, led by the 3-month tenor 
bucket which increased 10 basis points.     

 The Philippine peso fell again during yesterday’s trading session after the minutes of the Jan 29-30 US Federal Operation 

Market Committee meeting revealed a debate about its bond-buying program. The local currency surrendered 6.5 
centavos to close at 40.720. 

 
 

US and Europe 

 US equities retreated for a second consecutive day following the release of disappointing data from mid-Atlantic 
manufacturers and dismal Euro-zone economic releases. The Dow Jones Industrial index gave up 46.92 points to 
13,880.62 while the S&P500 index slid 9.53 points to 1,502.42. 

 Financial data services firm Markit stated that its “flash” US Purchasing Managers Index (PMI) fell to 55.2 for the month of 
February, lower than that market estimate of 55.5, from January’s 55.8. Data released showed that the index for output 
jumped to 58.1, posting the best reading in almost two years. According to Markit chief economist Chris Williamson, the 
reading suggested that the economy was set to rebound from the weak patch seen late 2012. Meanwhile, the new orders 
index dropped to 56.5 from 57.4, and the pace of hiring likewise slowed down.  

 For the month of January, sales of previously owned homes grew 0.4% month-on-month, stepping right over the market 
estimate of a .08% decrease, to a seasonally adjusted annual rate of 4.92 million. Year-on-year, sales jumped 9.1%. 
Moreover, the number of homes on the market continued to decline, with the inventory of previously owned homes listed 
for sale as of end January contracting to 1.74 million, which is the lowest in supply since December 1999. On average, it 
took only 71 days to sell homes in January as compared to 99 days last year, according to the National Association of 
Realtors.  

 US Treasury prices had much to gain from weak economic data and concerns over whether or not policy makers would 
be able to avert the automatic spending cuts come March. The 10-year bond yield lost 3.3 basis points to 1.976%. 

 European equities slid as investors took in a weak reading on Euro-zone manufacturing. Moreover, Italian stocks suffered 
as market players braced themselves for the weekend’s national elections. The FTSEurofirst300 index plunged 17.11 
points to 1,151.61. 

 The euro continued to fall against the US dollar following the release of German PMI surveys for the month of February. 
The shared currency pared 0.53 cents to close at US$1.3230. 
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Asia Pacific 

 Asian stocks fell Thursday after minutes of the Federal Reserve policy-making body (released Wednesday) showed that 
Fed officials debated about its bond buyback plan. The officials were worried about the costs and risks arising from the 
US$85 billion-per-month asset purchase. Investors feared that an early end to the US Fed’s QE3 program would damage 
the world’s largest economy—and with it the global economy. China's Shanghai SE Comp Index (-2.97%), Australia's 
S&P/ASX 200 Index (-2.33%), and Hong Kong's Hang Seng Index (-1.72%) posted the largest losses among peers. The 
MSCI All Country Asia Pacific Index sank 1.71 points, or -1.26%, to 133.48. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 21-Feb-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,667.41 0.28% 2.36% 8.03% 14.70% 

MSCI World USD Index 1,392.11 -1.27% -1.38% 0.18% 4.92% 

MSCI All Country Asia Pacific ex-Japan Total Returns 375.22 -1.75% -0.77% 0.03% 2.72% 

MSCI Europe USD Index 1,473.34 -2.54% -1.94% -1.90% 1.94% 

FTSEurofirst 300 Index 1,151.61 -1.46% -1.03% -1.28% 1.86% 

Dow Jones Industrial Average Index 13,880.62 -0.34% -0.66% 1.69% 7.28% 

Standard & Poor’s 500 Index 1,502.42 -0.63% -1.25% 1.11% 7.13% 

YIELDS AND PRICES 21-Feb-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4006 -0.01% -0.06% 0.10% -0.09% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.1896 0.04% 0.01% 0.21% 0.20% 

ROP2021 (Price) 110.742 (0.02) 0.38  (1.13) (1.68) 

ROP2034 (Price) 131.102 (0.11) 0.42  (5.59) (8.30) 

3-Month US Treasury Yield 0.1217 0.01% 0.03% 0.05% 0.09% 

2-year US Treasury Yield 0.2500 -0.01% -0.01% -0.00% 0.00% 

10-year  US Treasury Yield 1.9766 -0.03% -0.02% 0.14% 0.28% 

30-year US Treasury Yield 3.1671 -0.03% -0.01% 0.14% 0.30% 

3-Month German Treasury Bill Yield 0.000 0.00% 0.00% 0.00% 0.00% 

Brent Crude Oil Spot ($/bbl) 115.70 -0.76% -3.91% 1.28% 3.36% 

Dubai Crude Oil Spot ($/bbl) 109.39 -2.28% -3.76% 2.51% 2.21% 

1-month Nymex oil futures ($/bbl) 92.84 -1.72% -4.59% -2.85% 2.25% 

Gold Spot ($/oz)  1,576.40 0.76% -3.57% -6.72% -4.80% 

USD/PHP (PDEX close)  40.720 0.06  0.09  0.02  (0.33) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 20, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 133.48  - 1.71 - 1.26 

Australia S&P/ASX 200 Index 4,980.09  - 118.62 - 2.33 

China Shanghai SE Comp Index 2,325.95  - 71.23 - 2.97 

Hong Kong Hang Seng Index 22,906.67  - 400.74 - 1.72 

India SENSEX 19,325.36  - 317.39 - 1.62 

Indonesia Jakarta Composite Index 4,632.40  - 2.05 - 0.04 

Japan Nikkei 225 11,309.13  - 159.15 - 1.39 

Malaysia KLCI 1,614.05  + 0.72 + 0.04 

New Zealand NZX 50 Index 4,170.43  - 43.81 - 1.04 

Singapore Straits Times Index 3,287.60  - 21.29 - 0.64 

South Korea KOSPI 2,015.22  - 9.42 - 0.47 

Taiwan TWSE 7,957.46  - 71.64 - 0.89 

Thailand SET Index 1,528.74  - 17.90 - 1.16 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 21-Feb-13 20-Feb-13  Difference   21-Feb-13 20-Feb-13  Difference 

1 month 0.2500 0.2500  0.000  4 year 3.1750 3.1360 + 0.039 
3 month 0.3350 0.2350 + 0.100  5 year 3.3360 3.3950 - 0.059 
6 month 0.5150 0.5000 + 0.015  7 year 3.4000 3.3737 + 0.026 

1 year 1.0054 1.0014 + 0.004  10 year 3.5223 3.4938 + 0.028 
2 year 2.3350 2.3376 - 0.003  20 year 4.8200 4.8250 - 0.005 
3 year 2.7000 2.6915 + 0.009  25 year 4.8662 4.8742 - 0.008 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

2/26/2013 Philippines External Balance of 
Trade 

Dec 
 

2/21/2013 US Initial Jobless Claims SA Feb 16 

2/26/2013 Philippines External Trade Imports 
YoY 

Dec 
 

2/21/2013 US CPI Urban Consumers MoM SA Jan 

2/26/2013 Philippines External Trade Imports Dec  2/21/2013 US Existing Homes Sales SAAR Jan 

    2/21/2013 Conference Board US Leading Index MoM Jan 

   
 

2/26/2013 Conference Board Consumer Confidence SA 
1985=100 

Feb 

   
 

2/27/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Feb 22 

   
 

2/27/2013 US Durable Goods New Orders Industries MoM 
SA 

Jan 

    2/28/2013 GDP US Chained 2005 Dollars QoQ SAAR 4Q S 

   
 

3/1/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Feb F 

    3/1/2013 ISM Manufacturing PMI SA Feb 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 

 


