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February 20, 2013 

News Briefs 
 

Local 

 The local equities market reached another record high, piercing the 6,600 mark for the first time on the back of high 
liquidity and optimism on corporate earnings. Yesterday, the PSEi climbed by 55.49 points, or 0.85% higher, to close at 
6,620.72. Almost all sectoral indices ended in positive territory led by property (+1.89%), financials (+1.05%) and services 
(+0.68%) with only mining and oil (-0.33%) ending in negative territory. Market breadth was negative with declines 
outpacing advances 94 to 75 with 52 stocks unchanged. Value turnover soared to Php10.25 billion. 

 The Department of Budget and Management (DBM) has recently released Php599.5 million for the purpose of funding 
different irrigation projects across the country. Budget Secretary Florencio Abad said that effective irrigation systems are 
critical in helping farmers increase their crop production and establishing the country’s self-sufficiency in food staples. 

Moreover, the funds were released to the National Irrigation Administration (NIA) which was sourced from the national 
budget of 2012. The NIA is also about to extend the coverage of communal irrigation systems and launch groundwater 
pump irrigation systems across the country. 

 DMCI Mining Corp., subsidiary of listed DMCI Holdings, Inc., has beefed up its stake in London-based Toledo Mining 
Corp. PLC to 37.7% from the previous 17%. According to DMCI Mining President Cesar Simbulan said the firm bought 
20.7% of Toledo for roughly GBP5 million made possible by the acquisition of Jason Cropper’s share. Moreover, DMCI 

will make a mandatory cash offer for the remaining shares of Toledo at 50 pence apiece worth around GBP24.9 million. 

 Prices of local government securities surged yesterday as strong buying was felt across most tenors. In general, yields 
declined by 4.90 basis points led by the short end of the curve which dropped by 7.7 basis points. Likewise, the belly and 
long-end of the curve went down by 4.3 and 2.1 basis points, respectively. 

 The Philippine peso traded sideways during yesterday’s trading session amid the lack of fresh leads as the US market is 
closed, celebrating its President’s Day. The local currency surrendered 1 centavo to close at 40.630. 

 
 
 

US and Europe 

 US equities soared to new highs, lifted by M&A talks in the office supplies sector and optimistic investor sentiment data 
from Germany. The Dow Jones Industrial Average index rose 53.91 points to 14,035.67 while the S&P500 index climbed 
11.15 points to 1,530.94. 

 Based on the National Association of Home Builders’ (NAHB) housing-market index, US home builders’ confidence 
dropped for the first time in ten months this February.  The NAHB’s housing-market index dropped to 46, lower than the 
market estimate of 48, from January’s 47. Note that January’s print was the highest since April 2006. However, NAHB 
chief economist David Crowe stated that they expected home building to continue rising modestly this year.  

 This month, economic expectations in Germany stepped right over consensus forecasts, surging to the highest point in 
almost three years. According to the Center for European Economic Research (ZEW), its closely monitored economic 
index soared to 48.2 in February, beating by far the market estimate of 35.0, from 31.5 in January. ZEW economist 
Michael Schroeder stated that many believed the worst was over.  

 US Treasury prices rose on the back of bargain-hunting after last week’s sell-off. The two-year note yield ended at 
0.270% while the 10-year bond yield climbed 2.6 basis points to 2.028%. 

 European equities gained ground as investor sentiment was boosted by upbeat German data. The FTSEurofirst300 index 
rallied 12.44 points to 1,171.73. 

 The euro traded steadily against the US dollar as Germany and the Euro-zone’s Economic sentiment rose sharply. The 
share currency crept lower 0.01 cent to close at US$1.3350. 
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Asia Pacific 

 Shares from China (-1.60%) and Hong Kong (-1.02%) slid Tuesday as the Chinese government imposed stricter rules on 
home purchases. Property shares in China were hit after a number of local governments announced new measures to 
restrict loans to individuals interested in buying real estate. The cities of Dongguan in Guangzhou province, Jinhua in 
Zhejiang province, and Kunshan in Jiangsu province have all tightened access to financing from their housing provident 
funds. Also weighing on Chinese markets was the central bank’s decision to offer 28-day repurchase agreements to pull 
30 billion yuan (US$4.8 billion) out of the money market. On a broader measure however the MSCI AC All Country Asia 
Pacific Index still managed to post gains, climbing 0.21% to 134.04. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 19-Feb-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,620.72 0.85% 2.49% 7.84% 13.90% 

MSCI World USD Index 1,419.81 0.81% 0.42% 2.28% 7.01% 

MSCI All Country Asia Pacific ex-Japan Total Returns 378.73 0.05% 1.52% 0.82% 3.68% 

MSCI Europe USD Index 1,515.26 1.16% 0.16% 1.35% 4.84% 

FTSEurofirst 300 Index 1,171.73 1.07% 0.88% 0.70% 3.64% 

Dow Jones Industrial Average Index 14,035.67 0.39% 0.12% 2.83% 8.48% 

Standard & Poor’s 500 Index 1,530.94 0.73% 0.76% 3.03% 9.16% 

YIELDS AND PRICES 19-Feb-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4354 -0.00% 0.15% 0.13% -0.05% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.1875 0.01% -0.00% 0.21% 0.20% 

ROP2021 (Price) 110.877 0.11  0.39  (0.99) (1.55) 

ROP2034 (Price) 131.694 0.04  (0.27) (5.48) (7.71) 

3-Month US Treasury Yield 0.1065 0.01% 0.03% 0.04% 0.08% 

2-year US Treasury Yield 0.2701 0.00% 0.01% 0.02% 0.02% 

10-year  US Treasury Yield 2.0278 0.03% 0.05% 0.19% 0.33% 

30-year US Treasury Yield 3.2098 0.03% 0.02% 0.18% 0.34% 

3-Month German Treasury Bill Yield 0.000 0.00% 0.00% 0.02% 0.00% 

Brent Crude Oil Spot ($/bbl) 119.40 -0.32% -0.90% 4.86% 6.66% 

Dubai Crude Oil Spot ($/bbl) 111.93 -1.12% -0.39% 5.21% 4.59% 

1-month Nymex oil futures ($/bbl) 96.66 0.83% -0.87% 1.15% 6.45% 

Gold Spot ($/oz)  1,605.05 -0.31% -2.79% -4.71% -3.07% 

USD/PHP (PDEX close)  40.630 0.01  (0.06) 0.05  (0.42) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 19, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 134.04  + 0.28 + 0.21 

Australia S&P/ASX 200 Index 5,081.90  + 18.48 + 0.36 

China Shanghai SE Comp Index 2,382.91  - 38.64 - 1.60 

Hong Kong Hang Seng Index 23,143.91  - 238.03 - 1.02 

India SENSEX 19,635.72  + 134.64 + 0.69 

Indonesia Jakarta Composite Index 4,602.06  - 9.98 - 0.22 

Japan Nikkei 225 11,372.34  - 35.53 - 0.31 

Malaysia KLCI 1,615.07  - 5.86 - 0.36 

New Zealand NZX 50 Index 4,244.21  + 29.73 + 0.71 

Singapore Straits Times Index 3,295.77  + 7.63 + 0.23 

South Korea KOSPI 1,985.83  + 3.92 + 0.20 

Taiwan TWSE 7,960.88  + 17.35 + 0.22 

Thailand SET Index 1,532.07  + 8.78 + 0.58 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 19-Feb-13 18-Feb-13  Difference   19-Feb-13 18-Feb-13  Difference 

1 month 0.2500 0.2500  0.000  4 year 3.2165 3.2206 - 0.004 
3 month 0.2500 0.2750 - 0.025  5 year 3.4237 3.3940 + 0.030 
6 month 0.5000 0.5150 - 0.015  7 year 3.4382 3.5851 - 0.147 

1 year 0.7573 1.0250 - 0.268  10 year 3.5964 3.6207 - 0.024 
2 year 2.3650 2.5000 - 0.135  20 year 4.8024 4.8250 - 0.023 
3 year 2.8000 2.7594 + 0.041  25 year 4.8628 4.8802 - 0.017 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

2/26/2013 Philippines External Balance of 
Trade 

Dec 
 

2/20/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Feb 15 

2/26/2013 Philippines External Trade Imports 
YoY 

Dec 
 

2/20/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jan 

2/26/2013 Philippines External Trade Imports Dec  2/21/2013 US Initial Jobless Claims SA Feb 16 

    2/21/2013 US CPI Urban Consumers MoM SA Jan 

    2/21/2013 US Existing Homes Sales SAAR Jan 

   
 

2/26/2013 Conference Board Consumer Confidence SA 
1985=100 

Feb 

   
 

2/27/2013 US Durable Goods New Orders Industries MoM 
SA 

Jan 

    2/28/2013 GDP US Chained 2005 Dollars QoQ SAAR 4Q S 

   
 

3/1/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Feb F 

    3/1/2013 ISM Manufacturing PMI SA Feb 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


