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February 18, 2013 

News Briefs 
 

Local 

 The local equities market rebounded from last Thursday’s loss with property stocks drawing attention as the Bangko 

Sentral ng Pilipinas (BSP) reported better-than-expected OFW remittances. Last Friday, the PSEi gained 8.23 points, or 
+0.13%, to close at 6,521.64. Sectoral indices ended in an even split with the property (+0.65%), financial (+0.52%) and 
industrial (+0.24%) sectors ending in the green while mining and oil (-0.87%), services (-0.32%) and holding firms (-
0.05%) ended in the red. Market breadth was slightly positive with advances outpacing declines 90 to 84 with 39 stocks 
unchanged. Value turnover reached Php9.43 billion. 

 Data from the Bangko Sentral ng Pilipinas (BSP) showed that bank assets reached Php8.139 trillion in the first 11 months 
of 2012 or 8.46% higher from the Php7.504 trillion registered in the same period in 2011. This accounted for roughly 80% 
of total resources of the country’s financial system, which expanded by 7.74% to Php10.178 trillion. BSP Governor 

Amando Tetangco Jr. attributed the resilient banking system as one of the institutions needed to sustain the robust 
performance of the country’s economy last year. 

 Rizal Commercial Banking Corp. (RCBC) reported that its net income for 2012 came out at Php6.21 billion. The amount is 
23.95% higher than the previous year’s Php5.01 billion and translated to a 15.52% return-on-equity and 1.77% return-on-
assets. The bank’s net interest income totalled Php11.45 billion, or 6.51% higher than 2011.  Its loan portfolio rose 2.88% 
to Php190 billion last year while trading and foreign exchange gains expanded by 32.9%. On the other hand, the bank’s 

expenditures showed that its operating expenses went up by 8.44% to Php13.27 billion as it migrated to a new core 
banking platform which is part of a five-year plan that aims to gain a bigger market share. 

 Prices of local government securities increased last Friday as buying interest was observed particularly on the short and 
medium tenored buckets, driven by country’s strong macroeconomic performance. Moreover, expectations of strong 

demand in the upcoming 10-year FXTN auction next week bolstered market sentiment. In general, yields declined by 3.23 
basis points led by the short end of the curve and the belly which dropped by 6.5 and 2.2 basis points, respectively. 

 The Philippine peso strengthened against the greenback during last Friday’s trading session on the back of better-than-

forecasted OFW remittances. The local currency gained 3.3 centavos to close at 40.602. 
 

 
 

US and Europe 

 US equities closed mixed last Friday as talks of weak sales from retail giant Wal-Mart were countered by better-than-
anticipated consumer sentiment and New York manufacturing data. The Dow Jones Industrial Average index crept up by 
8.37 points to 13,981.76 while the S&P500 index slipped 1.59 points to 1,519.79. 

 Industrial production in the US slightly slowed last January. Data released showed that industrial output slid by 0.1%, 
lower than the estimated 0.2% increase, though year-on-year it rose 2.1%. Likewise, manufacturing shrank after growing 
strongly in the final months of 2012. Factory output declined 0.4% month-on-month, pulled down by a sharp drop (-3.2%) 
in auto and auto parts production, but posted a 1.7% increase year-on-year. Analysts have also stated that there were big 
upward revisions made to manufacturing data. For the final quarter of 2012, manufacturing output climbed at a yearly rate 
of 1.9%, which was a big improvement from the previously forecasted 0.2% growth.  

 In the US, data released showed that consumer sentiment improved for the month of February. The Thomson 
Reuters/University of Michigan’s preliminary reading on the overall index of consumer sentiment climbed to 76.3, beating 
the market estimate of 74.8, from 73.8 last January. The current conditions barometer registered at 88 from 85, while the 
gauge of consumer expectations increased to 68.7 from 66.6. Based on the survey, households with incomes below 
US$75,000 were some of the most optimistic as they expected gains in employment more than offsetting declines in after-
tax incomes , survey director Richard Curtin said.  

 US Treasury prices declined as optimistic news on manufacturing and consumer sentiment lowered demand for safe-
havens. The two-year note yield inched up to 0.266% while the 10-year bond yield crept higher to 2.002%. 

 European equities weakened to close the week barely changed as investors closely monitored the ongoing G-20 meeting 
in Moscow regarding current tensions in currency markets. The FTSEurofirst300 index lost 2.20 points to 1,161.39. 
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 The euro traded slightly lower against the US dollar as investors continued to await the outcome of the closely-watched G-
20 meeting regarding the world’s currencies. The shared currency slipped 0.29 cents. 1.3334. 

 

Asia Pacific 

 Japanese shares (-1.18%) fell Friday, erasing most of the gains posted earlier in the week, as the yen strengthened 
ahead of a G-20 meeting. Global finance ministers were set to meet on Saturday to draft a communiqué that pledges to 
avoid competitive devaluations of currencies. Investors feared that Japan might be singled-out in the meeting due to the 
recent weakening of the Japanese yen. Other markets that declined last Friday included New Zealand's NZX 50 Index (-
1.00%), Thailand's SET Index (-0.34%), and Singapore's Straits Times Index (-0.22%). The MSCI All Country Asia Pacific 
Index sank 1.04 points, or -0.78%, to 132.84. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 15-Feb-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,521.64 0.13% 0.97% 7.13% 12.20% 

MSCI World USD Index 1,406.92 -0.33% -0.25% 1.75% 6.04% 

MSCI All Country Asia Pacific ex-Japan Total Returns 377.93 -0.06% 1.20% 1.15% 3.46% 

MSCI Europe USD Index 1,500.54 -0.13% -0.30% 0.27% 3.82% 

FTSEurofirst 300 Index 1,161.39 -0.19% -0.06% 0.10% 2.73% 

Dow Jones Industrial Average Index 13,981.76 0.06% -0.08% 3.30% 8.07% 

Standard & Poor’s 500 Index 1,519.79 -0.10% 0.12% 3.22% 8.37% 

YIELDS AND PRICES 15-Feb-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4542 -0.01% 0.16% 0.16% -0.03% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.1792 0.00% -0.03% 0.18% 0.19% 

ROP2021 (Price) 110.695 0.33  0.27  (1.27) (1.73) 

ROP2034 (Price) 131.736 1.06  0.18  (6.28) (7.67) 

3-Month US Treasury Yield 0.0963 0.00% 0.03% 0.02% 0.07% 

2-year US Treasury Yield 0.2661 0.00% 0.02% 0.02% 0.02% 

10-year  US Treasury Yield 2.0017 0.00% 0.05% 0.17% 0.30% 

30-year US Treasury Yield 3.1753 -0.00% 0.01% 0.15% 0.31% 

3-Month German Treasury Bill Yield 0.000 0.00% 0.01% 0.02% 0.00% 

Brent Crude Oil Spot ($/bbl) 120.39 -0.02% 0.88% 8.06% 7.55% 

Dubai Crude Oil Spot ($/bbl) 112.58 -0.95% 0.19% 4.68% 5.20% 

1-month Nymex oil futures ($/bbl) 95.86 -1.49% 0.15% 2.77% 5.57% 

Gold Spot ($/oz)  1,610.10 -1.51% -3.42% -4.13% -2.76% 

USD/PHP (PDEX close)  40.602 (0.03) (0.07) 0.03  (0.45) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 15, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 132.84  - 1.04 - 0.78 

Australia S&P/ASX 200 Index 5,033.92  - 2.96 - 0.06 

China Shanghai SE Comp Index 2,432.40   0.00  0.00 

Hong Kong Hang Seng Index 23,444.56  + 31.31 + 0.13 

India SENSEX 19,468.15  - 29.03 - 0.15 

Indonesia Jakarta Composite Index 4,609.79  + 21.11 + 0.46 

Japan Nikkei 225 11,173.83  - 133.45 - 1.18 

Malaysia KLCI 1,627.93  - 2.96 - 0.18 

New Zealand NZX 50 Index 4,196.74  - 42.46 - 1.00 

Singapore Straits Times Index 3,283.07  - 7.40 - 0.22 

South Korea KOSPI 1,981.18  + 1.57 + 0.08 

Taiwan TWSE 7,906.65   0.00  0.00 

Thailand SET Index 1,521.52  - 5.22 - 0.34 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 15-Feb-13 14-Feb-13  Difference   15-Feb-13 14-Feb-13  Difference 

1 month 0.2500 0.2500  0.000  4 year 3.2849 3.3009 - 0.016 
3 month 0.0500 0.3000 - 0.250  5 year 3.4662 3.4948 - 0.029 
6 month 0.5150 0.5250 - 0.010  7 year 3.5712 3.6201 - 0.049 

1 year 1.0250 1.0250  0.000  10 year 3.6650 3.6596 + 0.005 
2 year 2.3850 2.4000 - 0.015  20 year 4.8101 4.8275 - 0.017 
3 year 2.8000 2.8015 - 0.002  25 year 4.8924 4.8983 - 0.006 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

2/19/2013 Philippines BOP Jan 
 

2/20/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Feb 15 

2/26/2013 Philippines External Balance of 
Trade 

Dec 
 

2/20/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jan 

2/26/2013 Philippines External Trade Imports 
YoY 

Dec 
 

2/21/2013 US Initial Jobless Claims SA Feb 16 

2/26/2013 Philippines External Trade Imports Dec  2/21/2013 US CPI Urban Consumers MoM SA Jan 

    2/21/2013 US Existing Homes Sales SAAR Jan 

   
 

2/26/2013 Conference Board Consumer Confidence SA 
1985=100 

Feb 

   
 

2/27/2013 US Durable Goods New Orders Industries MoM 
SA 

Jan 

    2/28/2013 GDP US Chained 2005 Dollars QoQ SAAR 4Q S 

   
 

3/1/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Feb F 

    3/1/2013 ISM Manufacturing PMI SA Feb 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 

 


