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News Briefs 
 

Local 

 The local equities market reversed its gains after reports of discouraging corporate news. Semirara Mining Corporation 
(SCC) led the decline after an accident happened in its Antique coal mine. Its parent company DMCI Holdings, Inc. 
likewise lost ground. Yesterday, the PSEi lost 14.58 points, or -0.22%, to close at 6,513.41. Most sectoral indices ended in 
negative territory led by mining and oil (-1.64%) and holding firms (-0.61%) while industrial (+0.81%) and property 
(+0.04%) ended in the positive territory. Market breadth was negative with declines outnumbering advances 84 to 72 with 
56 stocks unchanged. Value turnover reached Php7.93 billion.  

 According to data from the Department of Finance, the government registered a budget deficit of Php235 billion in 2012, 
better than the Php279.1 billion target for the year. However, the fiscal deficit is actually higher than Php197.8 billion 
reported in 2011. Emerging total revenues amounted to Php1.52 trillion in 2012, or 11.8% higher than Php1.36 trillion in 
2011 but still short of the Php1.56 trillion full-year target. Meanwhile, government spending reached Php1.75 trillion or 
12.2% higher than the Php1.56 trillion in 2011 as the government ramped up spending for infrastructure project revenues. 

 The Department of Transportation and Communications (DOTC) is speeding up its train acquisition including light rail 
vehicles for the Metro Rail Transit Line 3 (MRT-3) to expand the existing fleet in time for the rehabilitation of EDSA. 
According to Transportation Secretary Joseph Emilio Abaya, the agency is set to publish the guidelines for its acquisition 
of 48 new trains soon. He added that DOTC is looking at acquiring second-hand trains from Spain from which a small 
team of three will check the condition of the trains of Metro de Madrid. 

 Local government securities exhibited mixed trading yesterday with yields of the long-end dropping significantly. Buying 
interest on long-tenored bonds continued on the back of the country’s sound macroeconomic fundamentals. Expectations 

of a strong demand for the upcoming 10-yr FXTN auction further boosted demand.  

 The Philippine peso appreciated during yesterday’s trading session following reports that foreign direct investments or 
“hot money” hit a 26-month high in January, reaching US$1.27 billion for the month. The local currency gained 3.5 

centavos to close at 40.635. 
 

 
 

US and Europe 

 US equities consolidated on Thursday to end slightly lower as merger talks during the day and better-than-expected jobs 
data were countered by downbeat economic news from Europe and Japan. The Dow Jones Industrial Average index 
dipped 9.52 points to 13,973.39 while the S&P500 index crept higher by 1.05 points to 1,521.38. 

 The number of jobless Americans filing for new unemployment claims dropped significantly in the week ended February 9. 
Last week, initial jobless claims declined 27,000 to a seasonally adjusted 341,000, much lower than the market estimate 
of 360,000. Moreover, in the week ended February 2, continuing unemployment benefit claims dropped by 130,000 to 
3,114,000, also lower than market estimates of 3,205,000. 

 Data released yesterday showed that the Euro-zone’s 4Q2012 GDP contracted at the fastest quarterly pace in almost four 
years. During the final quarter of last year, the region’s GDP dropped by 0.6% quarter-on-quarter, lower than the market 
estimate of -0.4%. This was the third straight GDP decline and the fifth consecutive quarter of the region’s failure to 
expand. For 2012, GDP came out at -0.5% year-on-year. The German economy shrank 0.6% quarter-on-quarter due to 
weak exports and investment. Other large economies including France, Italy, Spain and the Netherlands likewise 
contracted.  

 US Treasury prices climbed Thursday following the Treasury Department’s 30-year bond auction, which attracted many 
investors by paying out the highest yield on this particular tenor in 10 months. The bonds were sold at an average yield of 
3.180%, which was still lower than the going market rate for 30-year bonds due to the better-than-anticipated demand. 
The yield was also the highest paid by the government since April 2012. During the auction, investors submitted US$2.74 
worth of bids for every dollar of debt sold, which was higher than the US$2.59 average throughout the last eight 30-year 
sales. Analysts have stated that the demand during the auction as buoyed by renewed concerns over the state of global 
economic health. 
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 European equities fell following the release of 4Q Euro-zone GDP, which shrank more than expected. The 
FTSEurofirst300 index gave back 2.02 points to 1,163.59. 

 The euro dropped sharply against the US dollar, dragged down by dismal GDP data from the Euro-zone. The shared 
currency shed 0.55 cents to close at US$1.3397. 

 

Asia Pacific 

 Most Asian markets advanced Thursday as investors returned after the lunar holidays. Japan's Nikkei 225 (+0.50%) 
rallied owing to an improved economic outlook, strong corporate earnings, and M&A activities. While Japan’s economy 
contracted 0.1% (Market Estimate: +0.1%) in the last quarter of 2012, investors remained optimistic about Prime 
Minister’s Shinzo Abe’s policies, as well as the Japanese central bank’s economic assessment. They claimed that the 
economy appeared to have bottomed in February. Markets that posted the largest gains included Hong Kong's Hang 
Seng Index (+0.85%), Thailand's SET Index (+0.83%), and Australia's S&P/ASX 200 Index (+0.66%). The MSCI All 
Country Asia Pacific Index increased 0.55 points, or 0.41%, to 133.88. 
 
 

 
 
 



 

 This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is 
subject to change without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the 
matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine 
Deposit Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

February 15, 2013 

Key Indicators 

 
EQUITIES BENCHMARK INDICES 14-Feb-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,513.41 -0.22% 0.83% 6.88% 12.05% 

MSCI World USD Index 1,411.59 -0.16% 0.69% 2.27% 6.39% 

MSCI All Country Asia Pacific ex-Japan Total Returns 378.15 0.54% 1.59% 0.94% 3.52% 

MSCI Europe USD Index 1,502.51 -0.85% 0.96% 0.27% 3.96% 

FTSEurofirst 300 Index 1,163.59 -0.17% 1.33% 0.33% 2.92% 

Dow Jones Industrial Average Index 13,973.39 -0.07% 0.21% 3.45% 8.00% 

Standard & Poor’s 500 Index 1,521.38 0.07% 0.79% 3.45% 8.48% 

YIELDS AND PRICES 14-Feb-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.4625 0.08% 0.15% -0.05% -0.02% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.1792 -0.01% -0.04% 0.08% 0.19% 

ROP2021 (Price) 110.362 (0.30) 0.65  (1.56) (2.06) 

ROP2034 (Price) 130.680 (1.25) 0.34  (7.38) (8.72) 

3-Month US Treasury Yield 0.0963 0.00% 0.03% 0.03% 0.07% 

2-year US Treasury Yield 0.2620 -0.01% 0.01% 0.02% 0.02% 

10-year  US Treasury Yield 1.9974 -0.03% 0.04% 0.15% 0.30% 

30-year US Treasury Yield 3.1765 -0.06% 0.01% 0.15% 0.31% 

3-Month German Treasury Bill Yield 0.000 0.00% 0.00% 0.02% 0.00% 

Brent Crude Oil Spot ($/bbl) 120.41 -0.05% 1.82% 6.88% 7.57% 

Dubai Crude Oil Spot ($/bbl) 113.66 0.19% 1.27% 6.32% 6.20% 

1-month Nymex oil futures ($/bbl) 97.31 0.31% 1.54% 3.37% 7.17% 

Gold Spot ($/oz)  1,634.75 -0.47% -2.21% -1.98% -1.27% 

USD/PHP (PDEX close)  40.635 (0.04) 0.00  (0.02) (0.41) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 14, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 133.88  + 0.55 + 0.41 

Australia S&P/ASX 200 Index 5,036.88  + 33.22 + 0.66 

China Shanghai SE Comp Index 2,432.40   0.00  0.00 

Hong Kong Hang Seng Index 23,413.25  + 198.09 + 0.85 

India SENSEX 19,497.18  - 110.90 - 0.57 

Indonesia Jakarta Composite Index 4,588.67  + 17.10 + 0.37 

Japan Nikkei 225 11,307.28  + 55.87 + 0.50 

Malaysia KLCI 1,630.89  - 0.27 - 0.02 

New Zealand NZX 50 Index 4,239.20  + 17.80 + 0.42 

Singapore Straits Times Index 3,290.47  - 10.57 - 0.32 

South Korea KOSPI 1,979.61  + 3.54 + 0.18 

Taiwan TWSE 7,906.65   0.00  0.00 

Thailand SET Index 1,526.74  + 12.63 + 0.83 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 14-Feb-13 13-Feb-13  Difference   14-Feb-13 13-Feb-13  Difference 

1 month 0.2500 0.2000 + 0.050  4 year 3.3009 3.3021 - 0.001 
3 month 0.3000 0.2000 + 0.100  5 year 3.4948 3.4750 + 0.020 
6 month 0.5250 0.5150 + 0.010  7 year 3.6201 3.6001 + 0.020 

1 year 1.0250 1.0250  0.000  10 year 3.6596 3.7242 - 0.065 
2 year 2.4000 2.4150 - 0.015  20 year 4.8275 4.8512 - 0.024 
3 year 2.8015 2.8339 - 0.032  25 year 4.8983 4.9333 - 0.035 
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

2/19/2013 Philippines BOP Jan 
 

2/15/2013 Empire State Manufacturing Survey General 
Business Conditions SA 

Feb 

    2/15/2013 US Industrial Production MoM 2007=100 SA Jan 

   
 

2/15/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Feb P 

   
 

2/20/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Feb 15 

   
 

2/20/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jan 

   
 

2/20/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Jan 

    2/21/2013 US Initial Jobless Claims SA Feb 9 

    2/21/2013 US CPI Urban Consumers MoM SA Jan 

    2/21/2013 US Existing Homes Sales SAAR Jan 

    2/21/2013 Conference Board US Leading Index MoM Jan 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


