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News Briefs 
 

Local 

 The local equities market rose to yet another record high, finally closing above the 6,500 mark, as positive local economic 
news boosted market sentiment. Ayala Land, Inc. (ALI) led the gains after reporting stronger-than-expected 2012 
earnings. Yesterday, the PSEi climbed by 68.06 points, or +1.05%, to close at 6,527.99. All sectoral indices ended in 
positive territory led by property (+2.36%), financials (+1.46%) and services (+0.74%). Market breadth was positive with 
advances outpacing declines 112 to 52 with 50 stocks unchanged. Value turnover reached Php8.28 billion.       

 Data from the Bangko Sentral ng Pilipinas (BSP) showed that money supply soared by 10.6% year-on-year in December 
last year to reach Php5.172 trillion from the Php4.674 trillion registered in the same period in 2011. On a monthly basis, 
seasonally-adjusted money supply rose by 1.3% compared with the 2.0% (revised) month-on-month increase in 
November 2012. The uptick was primarily due to the rise in net domestic assets (NDA) which expanded by 19.2% year-
on-year. This was largely influenced by the sustained increase in net domestic credits which grew by 7.8% year-on-year 
propelled by the expansion in the claims on the private sector. 

 Ayala Land Inc. (ALI) has registered a net income of Php10.33 billion for 2012 or 27.69% higher from Php8.09 billion in 
2011. Revenues which consist of real estate sales, interest and investment income, equity in net earnings of associates 
and other income, rose by 23.32% to Php54.52 billion. Meanwhile, costs and expenses also saw an increase, rising by 
23.28% to Php41.30 billion. 

 Prices of local government securities increased yesterday as buying interest was observed in the long and intermediate 
tenored bonds driven by the country’s solid macroeconomic fundamentals. Yields declined by an average of 1 basis point 

with the long end of the curve and the belly dropping by 4.2 and 1.5 basis points, respectively. 

 The Philippine peso strengthened against the greenback during yesterday’s trading session on optimism that the country 

will attain the sought-after investment grade rating given the robust economic growth. The local currency gained 2 
centavos to close at 40.670.    
 

 
 

US and Europe 

 US equities ended mixed amid an unremarkable retail sales report and average earnings results, which stifled the effects 
of a big media deal. The Dow Jones Industrial Average index lost 35.79 points to 13,982.91 while the S&P500 index crept 
higher by 0.9 of a point to 1,520.33. 

 Retail sales in the US managed to pick up in January. Data released showed that retail and food service sales gained 
0.1%, meeting the market estimate, to a seasonally adjusted US$416.6 billion. Year-on-year, sales climbed 4.4%. The 
uptick could be attributed to the increased spending at grocery stores and gasoline stations, though spending was flat or 
lower at restaurants, motor vehicle dealers and furniture stores. Analysts have stated that it was encouraging to note that 
consumers had maintained purchases, though at a slow pace, despite a reduction in their disposable incomes. 

 Prices of imported goods into the US grew in January, increasing 0.6% month-on-month, slightly lower than market 
estimates of +0.8%, after having fallen in the last 2 months of 2012. Imported petroleum prices rose 2.9% and drove up 
energy-related prices despite a steep decline in natural gas. Not including petroleum, import prices inched up 0.1%. 
Prices for foods, feeds and beverages increased 0.5% while prices for imported cars and consumer goods both increased 
by 0.1%. However, despite the overall increase, import prices were down 1.3% year-on-year. 

 US Treasury prices continued to decline after the Treasury Department sold US$24 billion worth 10-year notes at an 
average yield of 2.046%. This was the highest yield for similarly-dated tenors since March. On Wednesday, the two-year 
note yield rose 1.2 basis points to 0.274% and the 10-year bond yield rallied 4.2 basis points to 2.028%.  

 European equities strengthened, driven higher by mostly positive earnings reports, though gains were somewhat muted 
by mixed production data. The FTSEurofirst300 index picked up 4.15 points to 1,165.61. 

 The euro pushed higher against the US dollar on the back of good news from the US Federal Budget Balance, which 
posted a surplus in January. Moreover, Euro-zone industrial production rose sharply in January, stepping right over the 
market forecast. The shared currency gained .14 cents to close at US$1.3468. 
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Asia Pacific 

 Despite most Asian stocks rising to new highs on Wednesday amid good earnings season reports, the MSCI All-Country 
Asia Pacific index still ended lower as Japan’s Nikkei 225 plunged by more than a hundred points (-1.04%). Japanese 
stocks tumbled after the yen strengthened against the US dollar following a pledge by finance ministers from the world’s 
major advanced economies to refrain from intentionally weakening their currencies. Gains in other stock markets were led 
by Thailand’s SET index (+1.69%), South Korea’s KOSPI (+1.56) and Singapore’s Straight Times index (+0.94%). The 
MSCI All-Country Asia Pacific index waned 0.08 points, or -0.06%, to 133.33. 
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 13-Feb-13 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,527.99 1.05% 1.50% 7.87% 12.31% 

MSCI World USD Index 1,413.81 -0.00% 0.39% 2.31% 6.55% 

MSCI All Country Asia Pacific ex-Japan Total Returns 376.12 0.82% 0.84% 0.89% 2.96% 

MSCI Europe USD Index 1,515.39 0.16% 0.45% 0.93% 4.85% 

FTSEurofirst 300 Index 1,165.61 0.36% 1.17% 0.19% 3.10% 

Dow Jones Industrial Average Index 13,982.91 -0.26% -0.03% 3.67% 8.08% 

Standard & Poor’s 500 Index 1,520.33 0.06% 0.54% 3.28% 8.41% 

YIELDS AND PRICES 13-Feb-13 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 0.3854 0.10% 0.06% 0.07% -0.10% 

1-Year Philippine Treasury Bill Yield (PDST-F) 1.1917 0.00% -0.01% 0.16% 0.20% 

ROP2021 (Price) 110.662 0.17  1.33  (0.96) (1.76) 

ROP2034 (Price) 131.928 (0.04) 2.90  (5.45) (7.48) 

3-Month US Treasury Yield 0.0913 0.01% 0.03% 0.03% 0.06% 

2-year US Treasury Yield 0.2740 0.01% 0.03% 0.03% 0.03% 

10-year  US Treasury Yield 2.0277 0.05% 0.07% 0.16% 0.33% 

30-year US Treasury Yield 3.2338 0.05% 0.06% 0.19% 0.37% 

3-Month German Treasury Bill Yield 0.000 0.00% -0.02% 0.02% 0.00% 

Brent Crude Oil Spot ($/bbl) 120.47 -0.02% 2.35% 7.72% 7.62% 

Dubai Crude Oil Spot ($/bbl) 113.45 0.96% 2.09% 5.52% 6.01% 

1-month Nymex oil futures ($/bbl) 97.01 -0.51% 0.40% 3.69% 6.84% 

Gold Spot ($/oz)  1,642.55 -0.52% -2.10% -1.22% -0.80% 

USD/PHP (PDEX close)  40.670 (0.02) 0.02  0.06  (0.38) 

Source:  Bloomberg           
 
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 13, 2013 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 133.33  - 0.08 - 0.06 

Australia S&P/ASX 200 Index 5,003.66  + 44.67 + 0.90 

China Shanghai SE Comp Index 2,432.40   0.00  0.00 

Hong Kong Hang Seng Index 23,215.16   0.00  0.00 

India SENSEX 19,608.08  + 47.04 + 0.24 

Indonesia Jakarta Composite Index 4,571.57  + 23.32 + 0.51 

Japan Nikkei 225 11,251.41  - 117.71 - 1.04 

Malaysia KLCI 1,631.16  + 7.36 + 0.45 

New Zealand NZX 50 Index 4,221.40  + 3.27 + 0.08 

Singapore Straits Times Index 3,301.04  + 30.74 + 0.94 

South Korea KOSPI 1,976.07  + 30.28 + 1.56 

Taiwan TWSE 7,906.65   0.00  0.00 

Thailand SET Index 1,514.11  + 25.16 + 1.69 

 
 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 

 13-Feb-13 12-Feb-13  Difference   13-Feb-13 12-Feb-13  Difference 

1 month  0.2000  0.2000    0.000  4 year  3.3021  3.3576  -  0.056
3 month  0.2000  0.1250  +  0.075  5 year  3.4750  3.5000  -  0.025
6 month  0.5150  0.5100  +  0.005  7 year  3.6001  3.5900  +  0.010

1 year  1.0250  1.0250    0.000  10 year  3.7242  3.7259  -  0.002
2 year  2.4150  2.4250  -  0.010  20 year  4.8512  4.9250  -  0.074
3 year  2.8339  2.8285  +  0.005  25 year  4.9333  4.9831  -  0.050
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Upcoming Economic Releases  
 

Date Philippines Period 
Covered 

 Date US Period 
Covered 

2/19/2013 Philippines BOP Jan  2/14/2013 US Initial Jobless Claims SA Feb 9 

   
 

2/15/2013 Empire State Manufacturing Survey General 
Business Conditions SA 

Feb 

    2/15/2013 US Industrial Production MoM 2007=100 SA Jan 

   
 

2/15/2013 University of Michigan Survey of Consumer 
Confidence Sentiment 

Feb P 

   
 

2/20/2013 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Feb 8 

   
 

2/20/2013 US New Privately Owned Housing Units Started 
by Structure Total SAAR 

Jan 

   
 

2/20/2013 US PPI By Processing Stage Finished Goods 
Total MoM SA 

Jan 

    2/21/2013 US CPI Urban Consumers MoM SA Jan 

    2/21/2013 US Existing Homes Sales SAAR Jan 

    2/21/2013 Conference Board US Leading Index MoM Jan 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 

 

 
 


