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February 2, 2016 
Local 

 The local equities market rose, tracking gains overseas, as investors were still elated by the Bank of Japan's decision to reduce 

interest rates to a negative territory. The PSEi gained 13.74 points, or +0.21% to close at 6,701.36. Most indices ended in 

green led by the mining and oil (+1.77%), financials (+1.52%) and industrial sectors (+0.59%). Market breadth was positive with 

105 advances outnumbering 57 declines, while 40 issues remained unchanged. Total value turnover Php8.56 billion. Foreign 

investors were net buyers at Php396.92 million.        

 Moody's expects the Philippines to remain resilient this year and to post 6.0% growth, higher than 2015's 5.8% expansion. The 

rating agency attributed its positive outlook to the stronger government spending, robust household consumptions and services 

exports which are expected to cushion the country against deteriorating global growth. Compared to its regional peers, the 

country is less reliant on Chinese demand, making it less affected by significant slowdown in China.  It cites the public-private 

partnership (PPP) program for infrastructure development and fiscal prudence as key to maintaining long-term growth.  

 Sy-led, SM Prime Holdings Inc. (PSE ticker: SMPH), plans to open at least four new malls this year, in line with its goal of 

having 70 malls by 2018. For 2016, the company has allotted Php65 billion in capital expenditure, bulk of which (52%) will be 

used for its malls expansion. The remaining 38% of the budget will go to the residential segment while the other 7% and 3% 

will be spent for its commercial and hotel projects, respectively. SMPH continues to have an optimistic outlook on the domestic 

retailing as household incomes improve and a new breed of shoppers increase. 

 On the local fixed income space, yields fell after the US GDP growth came in much lower than expecting, prompting 

speculation of a delayed Fed rate hike. Yields fell by an average of 2.67 basis points as the belly and long-end of the curve 

dropped by 3.9 and 12.4 basis points, respectively. 

 The Peso traded sideways relative to the US Dollar on the today, hardly depreciating against the greenback following the 

disappointing 4th quarter US GDP print of 0.70%. Lofty consensus estimates of 2.5% were missed, fueling speculation the the 

US economy is headed for recession. Another weak showing from China's manufacturing sector (January PMI 49.4 vs. 49.7 

last December) continued to sour sentiment on Emerging Markets including Philippines. The USD/PHP pair rose 4 centavos, or 

+0.08%, to close the day's trading at the 47.69 level. 

US and Europe 

 US equities closed slightly lower amid a sharp retreat in oil following Chinese data that showed manufacturing activity fell to a 

three-year low last month. The Dow Jones Industrial Average index shed 17.12 points to 16,449.18 and the S&P500 index 

crept lower by 0.86 of a point to 1,939.38. 

 According to Federal Reserve Vice Chairman Stanley Fischer, it is not yet clear how recent volatility in global financial markets 

would impact the US economy. He said, “At this point, it is difficult to judge the likely implications of this volatility. If these 

developments lead to a persistent tightening of financial conditions, they could signal a slowing in the global economy that 

could affect growth and inflation in the United States… As the FOMC said in its statement last week, we are closely monitoring 

global economic and financial developments and assessing their implications for the labor market and inflation, and for the 

balance of risks to the outlook,”  

 Personal spending in the US remained unchanged in December, compared to the market estimate of a +0.1% gain, following 

an upwardly revised 0.5% increase last November. On an annual basis, the PCE price index rose 0.6% after increasing 0.4% 

in November. This was the largest increase since December 2014. Core PCE was unchanged following November’s +0.2%. 

YoY, the core PCE price index rose 1.4%, same as November. 

 US factory activity remained in contraction for a fourth straight month during January. The Institute Management’s gauge of 

manufacturing activity rose to 48.2 in January, slightly lower than the market estimate of48.4 from a downwardly revised 48.0 

last December. According to the chairman of the ISM’s manufacturing business survey committee, “There’s some pluses and 

minuses here, but pretty much we’re on a slow patch and I think we’re trying to pick it up,” 

 US Treasuries succumbed to profit-taking after yesterday’s price rally. The two-year note yield rebounded 2 basis points to 

0.7975%, and the 10-year bond yield rose 3 basis points to 1.9486%. 

 European stocks closed lower on the back of underwhelming global manufacturing PMIs. The FTSEurofirst 300 index inched 

down 0.25%, closing at 1,344.75. 

 The US Dollar traded with a downward bias versus the Euro yesterday as investors took profit after gloomy industrial data 

released in China caused crude oil to resume its slide. Though most major economies in the EU posted PMI contraction (YTD), 

investors still preferred the Euro over the greenback as the US January ISM score of 48.2 (vs. est. 48.4) lowered expectations 

for Friday's job data. The EUR/USD pair rose 0.29 US cents, or +0.27%, to close yesterday's trading at the 1.0860 level.   
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February 2, 2016 
Asia Pacific 
 

 Major Asian bourses closed yesterday with mixed results following the poor industrial manufacturing print out of China and 

residual momentum from the BoJ's cut. The CSI 300 and Shanghai Composite lost ground following China's manufacturing 

PMI score (Caixin) of 49.4 for January, its fifth month below 50. The Japanese Nikkei bucked the trend to continue its rally 

fueled by the BoJ interest rate cut last week. The Nikkei rallied 346.93 points (+1.98%, day-on-day) to end the day at 17,865.23 

while the SHCOMP and CSI300 fell by 48.75 points (-1.78%, day-on-day) and 45.04 points (-1.53%, day-on-day), respectively, 

to close the day at 2,688.85 and 2,901.05.   
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February 2, 2016 
Key Indicators 

 
EQUITIES BENCHMARK INDICES 1-Feb-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,701.36 0.21% 4.15% -3.61% -7.32% 

MSCI World USD Index 1,562.18 0.00% 2.70% -6.05% -9.79% 

MSCI All Country Asia Pacific ex-Japan Total Returns 324.22 1.99% 1.82% -7.84% -16.62% 

MSCI Europe USD Index 1,421.36 0.00% 1.76% -6.65% -12.69% 

FTSEurofirst 300 Index 1,344.75 -0.25% 1.61% -6.45% -2.34% 

Dow Jones Industrial Average Index 16,449.18 -0.10% 3.55% -5.60% -8.81% 

Standard & Poor’s 500 Index 1,939.38 -0.04% 3.32% -5.12% -7.23% 

YIELDS AND PRICES 1-Feb-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.8650 -0.01% 0.36% -0.80% -0.51% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0067 -0.02% -0.24% -0.36% -0.42% 

ROP2021 (Price) 109.024 0.10  0.47  0.61  0.77  

ROP2034 (Price) 136.702 0.68  3.76  6.00  2.83  

3-Month US Treasury Yield 0.3001 -0.01% 0.02% 0.14% 0.30% 

2-year US Treasury Yield 0.7975 0.02% -0.06% -0.25% 0.09% 

10-year  US Treasury Yield 1.9486 0.03% -0.05% -0.32% -0.25% 

30-year US Treasury Yield 2.7618 0.02% -0.02% -0.25% -0.01% 

3-Month German Treasury Bill Yield -0.452 0.02% 0.07% 0.09% -0.27% 

Dubai Crude Oil Spot ($/bbl) 32.02 8.54% 22.54% -0.34% -43.14% 

1-month Nymex oil futures ($/bbl) 31.62 -5.95% 4.22% -14.63% -41.02% 

Gold Spot ($/oz)  1,128.40 0.91% 1.84% 6.31% -4.64% 

USD/PHP (PDEX close)  47.690 0.04  (0.19) 0.63  2.97  

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of February 1, 2016 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 122.69  + 1.30 + 1.07 

Australia S&P/ASX 200 Index 5,043.59  + 38.06 + 0.76 

China Shanghai SE Comp Index 2,688.85  - 48.75 - 1.78 

Hong Kong Hang Seng Index 19,595.50  - 87.61 - 0.45 

India SENSEX 24,824.83  - 45.86 - 0.18 

Indonesia Jakarta Composite Index 4,624.64  + 9.47 + 0.21 

Japan Nikkei 225 17,865.23  + 346.93 + 1.98 

Malaysia KLCI 1,667.80    0.00   0.00 

New Zealand NZX 50 Index 6,174.49  + 4.27 + 0.07 

Singapore Straits Times Index 2,602.41  - 26.70 - 1.02 

South Korea KOSPI 1,924.82  + 12.76 + 0.67 

Taiwan TWSE 8,156.96  + 11.75 + 0.14 

Thailand SET Index 1,297.34  - 3.64 - 0.28 

 
 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  1-Feb-16 29-Jan-16 Difference     1-Feb-16 29-Jan-16 Difference 

1 month 2.4233 2.1433 + 0.280   4 year 4.0317 3.6102 + 0.422 

3 month 1.8650 1.8750 - 0.010   5 year 3.8195 3.6500 + 0.170 

6 month 1.9600 1.9650 - 0.005   7 year 4.6500 4.6567 - 0.007 

1 year 2.0067 2.0267 - 0.020   10 year 4.1901 4.2073 - 0.017 

2 year 2.9829 3.7150 - 0.732   20 year 5.1032 5.4567 - 0.353 

3 year 3.0993 3.1465 - 0.047             
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February 2, 2016 
Upcoming Economic Releases  

 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

2/5/2016 Philippines CPI All items YoY% 2006=100 Jan 
 

2/3/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Jan 29 

2/5/2016 Philippines Gross Intl Reserves Jan 
 

2/3/2016 ADP National Employment Report SA Private 
Nonfarm Level Change 

Jan 

2/5/2016 Philippines CPI All items MoM% 2006=100 Jan  2/4/2016 US Initial Jobless Claims SA Jan 30 

2/5/2016 Philippines Core Inflation YoY 2006=100 Jan 
 

2/4/2016 US Durable Goods New Orders Industries MoM 
SA 

Dec F 

2/10/2016 Philippines External Trade Exports YoY Dec  2/4/2016 US Manufacturers New Orders Total MoM SA Dec 

2/10/2016 Philippines External Trade Exports Dec 
 

2/5/2016 US Employees on Nonfarm Payrolls Total MoM 
Net Change SA 

Jan 

2/11/2016 Philippines Overnight Reverse Repurchase 
Agreement RRP Rate 

Feb 11 
 

2/5/2016 U-3 US Unemployment Rate Total in Labor 
Force Seasonally Adjusted 

Jan 

    2/5/2016 US Trade Balance of Goods and Services SA Dec 

    
2/12/2016 University of Michigan Consumer Sentiment 

Index 
Feb P 

    
2/12/2016 Adjusted Retail & Food Services Sales SA Total 

Monthly % Change 
Jan 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


