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February 1, 2016 

Local 

 The PSEi ended positive for the week after the Bank of Japan (BOJ) launched a negative interest rate policy with the addition 

of a prolonged oil rally. The PSEi index gained 124.24 points or 1.89%, closing at 6,687.62. With the exception of mining and 

oil, all indices went green led by holding firms (+2.51%) and property (+2.05%). Market breadth was positive, with 116 

advances and 53 declines while 46 remained unchanged. Total value turnover amounted to Php9.79 billion while foreigners 

were net buyers at Php1.49 billion.        

 The Bangko Sentral ng Pilipinas (BSP) Governor Amando Tetangco Jr. issued an Open Letter to the President assuring him 

and the Filipino people that the 2-4% inflation target for this year will be met. The BSP is reassuring the public of its 

commitment to ensure monetary policies would be consistent with the economy's non-inflationary growth after the country's 

inflation fell to a 20-year low of 1.4% in 2015. Tetangco attributed the unexpected price movement to slower food inflation due 

to adequate supply of food commodities as well as the drop in electricity and oil prices due to subdued commodity prices. For 

this year, the BSP is positive that the 2-4% target will be met due to a possible improvement in oil prices, the impact of El Niño 

and power rate adjustments. However, downside risks remain to be the potentially slower than expected global demand. 

 After having no launches in 2015, Gokongwei-led property company, Robinsons Land Corp. (PSE ticker: RLC), said it may 

launch 6 to 8 projects worth Php14 billion this year. Nonetheless, the company remains to be cautious on the market; thus, 

they said they will always gauge the market first before actually launching. The company sees risk from the slowdown in the 

OFW remittances which could hamper the growth in the residential segment. For the fiscal year 2016, RLC has earmarked 

Php17 billion for capital spending, 54% of which will be allocated to its recurring income businesses while 25% will be spent for 

its residential division and the remaining 21% is for landbanking. 

 On the local fixed income space, yields rose after Bank of Japan’s move to adopt a negative rates. Yields rose by an average 

of 6.72 basis points as the short-, belly and long-end of the curve climbed by 5.5, 3.9 and 13.1 basis points, respectively. 

 The peso appreciated along with most of the Asian currencies as the greenback weakened ahead of US GDP. Decline in US 

durable goods data suggest downside risk to 4Q US GDP. The USD/PHP pair fell by 8 centavos or 0.17% to close the week at 

47.650. 

US and Europe 

 US equities continued to rally strongly on Friday as investors cheered surprise news of a rate cut from the BoJ. This brought 

down Japan's interest rates into negative territory, along with the likes of Denmark, Sweden, and the Euro-zone. The Dow 

Jones Industrial Average index spiked 2.47% to 16,466.30 and the S&P500 index rose 2.48% to 1,940.24. 

 The US economy barely grew in the fourth quarter, rising by just 0.7% YoY amid continued signs of a global economic 

slowdown. Both consumers and businesses cut back on spending and exports in the US were hurt by economic weakness in 

overseas markets. Consensus had initially estimated at 0.8% growth. Not that this is the Commerce Department’s first estimate 

of GDP for 4Q15, and may yet be revised upwards or downwards. Nevertheless, the 4Q figure was much slower than the 2% 

annual growth rate in the 3rd quarter and was the weakest showing since 1Q15.  

 According to the University of Michigan’s index of consumer sentiment, American consumers lost some confidence this month 

following the stock market tumble and signs of weakness in the economy. The index slipped to 92 for the month of January 

from 92.6 last December, and 98.1 in the same month last year. According to the survey’s chief economist, the drop in 

sentiment was due to the drop in stocks, which caused an “erosion of household wealth, as well as weakened prospects for the 

national economy." 

 US Treasuries rallied following the Bank of Japan’s (BoJ) surprise move to negative interest-rates. The two-year note yield slid 

4 basis points to 0.7737%, and the 10-year bond yield dropped 6 basis points to 1.9209%. 

 European stocks soared spurred collectively by the BoJ decision and hope that the sluggish fourth quarter US growth may 

prompt the Fed to adopt a shallower trajectory to normalized interest rates. The FTSEurofirst 300 index rallied 2.27% to close 

at 1,348.08. 

 The US Dollar traded sideways with an upward bias relative to the Euro last Friday rebounding on the Bank of Japan's surprise 

move to slash interest rates into negative territory. Previously, the greenback slumped against the Euro on alarmingly low 4Q 

growth of only 0.7%, far below consensus 2.5%. The EUR/USD pair fell 0.75 US cents, or -0.69%, to close yesterday's trading 

at the 1.0831 level.   
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Asia Pacific 
 

 Major Asian bourses were closed higher last Friday, rallying broadly in response to the BoJ's decision to ease via negative 

interest rates. Markets also benefited from the rally in crude oil prices, which marginally brightened the outlook for emerging 

markets. The Nikkei, SHCOMP, HANG SENG INDEX and SENSEX rose by 476.85 points (+2.80%, day-on-day), 81.94 points 

(+3.09%, day-on-day), 487.28 points (+2.54%, day-on-day) and 401.12 points (+1.64%, day-on-day), respectively, to close last 

week at 17,518.30, 2,737.60, 19,683.11 and 24,870.69.   
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Key Indicators 

 
EQUITIES BENCHMARK INDICES 29-Jan-16 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 6,687.62 1.89% 7.72% -3.80% -7.51% 

MSCI World USD Index 1,562.18 1.92% 1.65% -7.32% -9.79% 

MSCI All Country Asia Pacific ex-Japan Total Returns 317.89 0.60% 0.93% -9.70% -18.25% 

MSCI Europe USD Index 1,421.36 1.11% 1.18% -8.05% -12.69% 

FTSEurofirst 300 Index 1,348.08 2.27% 1.18% -7.23% -2.10% 

Dow Jones Industrial Average Index 16,466.30 2.47% 2.32% -7.08% -8.71% 

Standard & Poor’s 500 Index 1,940.24 2.48% 1.75% -6.65% -7.19% 

YIELDS AND PRICES 29-Jan-16 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 1.8750 0.04% 0.38% -0.79% -0.50% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.0267 0.32% -0.24% -0.34% -0.40% 

ROP2021 (Price) 108.922 0.37  0.39  0.50  0.67  

ROP2034 (Price) 136.025 1.52  3.55  5.35  2.15  

3-Month US Treasury Yield 0.3103 -0.02% 0.02% 0.12% 0.31% 

2-year US Treasury Yield 0.7737 -0.04% -0.10% -0.32% 0.07% 

10-year  US Treasury Yield 1.9209 -0.06% -0.13% -0.38% -0.28% 

30-year US Treasury Yield 2.7438 -0.04% -0.08% -0.29% -0.03% 

3-Month German Treasury Bill Yield -0.476 -0.00% 0.06% 0.05% -0.29% 

Dubai Crude Oil Spot ($/bbl) 29.50 3.91% 16.23% -8.33% -47.61% 

1-month Nymex oil futures ($/bbl) 33.62 1.20% 4.44% -11.22% -37.29% 

Gold Spot ($/oz)  1,118.17 0.25% 1.84% 4.59% -5.50% 

USD/PHP (PDEX close)  47.650 (0.08) (0.16) 0.59  2.93  

Source:  Bloomberg           

 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 29, 2016 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 121.39  + 1.83 + 1.53 

Australia S&P/ASX 200 Index 5,005.52  + 29.36 + 0.59 

China Shanghai SE Comp Index 2,737.60  + 81.94 + 3.09 

Hong Kong Hang Seng Index 19,683.11  + 487.28 + 2.54 

India SENSEX 24,870.69  + 401.12 + 1.64 

Indonesia Jakarta Composite Index 4,615.16  + 12.33 + 0.27 

Japan Nikkei 225 17,518.30  + 476.85 + 2.80 

Malaysia KLCI 1,667.80  + 33.27 + 2.04 

New Zealand NZX 50 Index 6,170.22  + 20.52 + 0.33 

Singapore Straits Times Index 2,629.11  + 66.66 + 2.60 

South Korea KOSPI 1,912.06  + 5.12 + 0.27 

Taiwan TWSE 8,080.60  + 175.50 + 2.22 

Thailand SET Index 1,300.98  + 12.58 + 0.98 

 
 
Local Bond Market 

 
Peso Interest Rates (PDEX PDST-R2) 

  29-Jan-16 28-Jan-16 Difference     29-Jan-16 28-Jan-16 Difference 

1 month 2.1433 2.2883 - 0.145   4 year 3.6102 3.6320 - 0.022 

3 month 1.8750 1.8327 + 0.042   5 year 3.6500 3.7536 - 0.104 

6 month 1.9650 1.9650   0.000   7 year 4.6567 4.5933 + 0.063 

1 year 2.0267 1.7022 + 0.325   10 year 4.2073 4.2607 - 0.053 

2 year 3.7150 3.3567 + 0.358   20 year 5.4567 5.0109 + 0.446 

3 year 3.1465 3.2500 - 0.104             
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Upcoming Economic Releases  
 

Date Philippines 
Period 

Covered 
 Date US 

Period 
Covered 

2/5/2016 Philippines CPI All items YoY% 2006=100 Jan  2/1/2016 ISM Manufacturing PMI SA Jan 

2/5/2016 Philippines Gross Intl Reserves Jan  2/1/2016 US Personal Income MoM SA Dec 

2/5/2016 Philippines CPI All items MoM% 2006=100 Jan 
 

2/3/2016 MBA US US Mortgage Market Index Weekly % 
Change SA Old Meth 

Jan 29 

2/5/2016 Philippines Core Inflation YoY 2006=100 Jan  2/4/2016 US Initial Jobless Claims SA Jan 30 

2/10/2016 Philippines External Trade Exports YoY Dec 
 

2/4/2016 US Durable Goods New Orders Industries MoM 
SA 

Dec F 

2/10/2016 Philippines External Trade Exports Dec  2/4/2016 US Manufacturers New Orders Total MoM SA Dec 

    
2/5/2016 US Employees on Nonfarm Payrolls Total MoM 

Net Change SA 
Jan 

    
2/5/2016 U-3 US Unemployment Rate Total in Labor 

Force Seasonally Adjusted 
Jan 

    
2/12/2016 University of Michigan Consumer Sentiment 

Index 
Feb P 

    
2/12/2016 Adjusted Retail & Food Services Sales SA Total 

Monthly % Change 
Jan 

 
Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

 

 
 

 

 

 

 

 

  


