
USD/PHP Previous Close 49.82

Close 49.77

EUR/USD Previous Close 1.0693

Indicative Rate 1.0714

February 3, 2017

PSEi Snapshot

Local Bond Market Movement

Foreign Exchange

Global Equities

US Treasuries

Foreign Exchange

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPI is
not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss
that may arise (whether direct or consequential) from any use of the information contained herein.
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation. Past
performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method.

Investors revert to a cautious stance after Trump threatened long standing foreign relations of the US. On the local
front, both the equities and the fixed income markets ended flat as the Fed expectedly kept rates on hold.

 The local equities index fell 1.54 points to end
at 7,225.91 as the FED, in its recently concluded
FOMC meeting, reiterated its intention to hike
interest rates as the labor market tightens.

 The local fixed income market was flat with a
slight downward bias as investors digested the
FOMC's hawkish statements. Yields in the short-
end of the curve rose by 17.3 bps while the curve
rose by an average of 1.17 bps.
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 The Philippine peso strengthened by 0.13% to
close at 49.76, decoupling from the weakness in
the local fixed income markets.

 The US dollar traded sideways with an upward
bias as Trump's rhetoric against trade relations
continued to worry the markets. The DXY index
rose 0.15% to 99.79.
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 US equities closed slightly lower as investors worried
over Trump’s approach on foreign affairs. Trump’s latest
statements against key allies and trade partners have
forced investors to remain cautious and focus on politics
rather than fundamentals.

 Disappointing Q4 updates from Deutsche Bank and
Novo Nordisk weighed down European equities to
close lower after yesterday’s gains.

 Investors opted for gold and yen rather than stocks as
Asian equities ended mixed due to resurfaced
concerns over the Trump administration.

 US Treasuries gained after the Bank of England
signalled that it will not tighten soon even if inflation
targets get hit. The two-year note yield lost 0.79 bps to
1.2046% while the 10-year bond yield rose 0.38 bps to
2.4737%.
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Developed Markets

Date Country Period Prior

2/3/2017 US Jan 156K

2/7/2017 US Dec -US$45.2 bn

2/2/2017 EU Jan -0.25%

Emerging Markets

Date Country Period Prior

2/6/2017 China Jan 53.5

2/6/2017 China Jan US$3,010.5 bn
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Key Indicators
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YIELDS AND PRICES

91-Day Philippine Treasury Bill Yield (PDST-R2)

1-Year Philippine Treasury Bill Yield (PDST-R2)

ROP2021 (Price)

ROP2034 (Price)

3-Month US Treasury Yield

54.88

1,215.75

Upcoming Economic Releases

Date Event

2/6/2017

2/9/2017

Period

Jan

Jan

Caixin China Composite PMI

Foreign Reserves

CPI YoY

CPI YoY

BSP Meeting

Event

Nonfarm Payrolls

US Trade Balance

Event
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