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January 23, 2015 Local 
 

 The local equities market retreated after listed holding firm, JG Summit, sold shares at a discount. Another listed 
firm, Metrobank, announced a stock right offering which made the two companies the worst performers 
yesterday. The PSEi lost 57.79 points or 0.77% to close at 7,416.31. All sectoral indices except the industrials 
sector (+0.12%) ended in a negative territory. The holding firms (-1.83%), mining and oil (-0.91%), financials (-
0.47%), property (-0.43%) and services (-0.33%) closed lower.  Market breadth was negative with 106 declines 
outnumbering 65 advances, while 48 issues remain unchanged. Total value turnover reached Php19.799 billion. 
Foreign investors were net buyers at Php3.55 billion. 

 Foreign portfolio investments or "hot money" flew out of the country in 2014 primarily due to the US Federal 
Reserve ending its economic stimulus. Total foreign investments for 2014 was recorded at a net outflow of 
$310.21 million, a reversal from the net inflow of $4.22 billion in 2013. The Bangko Sentral ng Pilipinas (BSP) 
registered $21.8 billion in gross inflows, largely coming from investments in the local equities, and $22.1 billion of 
gross outflows, which mostly referred to the pullout of hot money from Philippine government debt instruments.  

 The members of the Association of Vehicle Importers and Distributors Inc. (AVID) sold a combined 35,565 units 
in 2014, 13% higher than the number of units sold in 2013. For December, however, sales declined by 23% to 
2,687 units from 3,491 in 2013. Half of AVID member-companies' full-year sales comprised passenger cars 
which grew 14% whereas the other half was sales of light commercial vehicles (LVCs) which increased by 12%. 
AVID remains positive on the prospects of the industry on the back of strong fundamentals of the country and 
brisk demand for vehicles. 

 On the local fixed income space, bond prices fell yesterday as the market tracked the underperformance in US 
Treasuries last Wednesday night. Yields gained 3.09 basis points, on average, across the length of the curve 
with the Short-end and Belly rising by 8.7 and 0.7 basis points, respectively. The long-end fell by -0.04 basis 
points.  

 The Peso traded sideways relative to the US Dollar yesterday, appreciating slightly by 0.18% to close 
yesterday's trading at 44.32. Positive sentiment surrounding the Philippine economy was echoed by Morgan 
Stanley in a recent note, stating local demographics will yield greater national output provided there's sufficient 
public sector investment this year 

 
US and Europe 
 

 US equities continued to climb, with the S&P500 index wiping out the year’s losses after the European Central 
Bank (ECB) revealed its plan of initiating quantitative easing in order to boost inflation. The Dow Jones Industrial 
Average index rallied 1.48% to 17,813.98 and the S&P500 index soared 1.53% to 2,063.15.  

 The number of Americans filing for unemployment claims declined by 10,000 to 307,000 in the week ended 
January 17, following the revised 317,000 in the prior week. This was slightly worse than the median estimate of 
a decline to 300,000. The recently ended holiday hiring makes swings in employment, making it difficult for the 
government to adjust its weekly data.  

 US Treasury prices declined for another day amid continued risk-on sentiment following the ECB’s 
announcement of new stimulus measures. The 10-year benchmark yield rose 1 basis point to 1.8631%. In other 
news, the US Treasury Department’s auction of US$15 billion worth of 10-year Treasury Inflation Protected 
Securities (TIPS) met steady demand. It drew a yield of 0.315%, the lowest since July last year, compared to a 
forecast of 0.346% in a Bloomberg survey.  

 European equities continued to rally, posting the largest six-day gain since December of 2011, after the 
European Central Bank announced its plan to initiate quantitative easing by buying government bonds. The 
FTSEurofirst300 index gained 1.55% to 1,453.37.  

 Following the recently concluded central bank policy meeting, ECB President Mario Draghi committed to a 
quantitative easing program worth at least 1.1 trillion euros (US$1.3 trillion) to combat deflation. Draghi looked 
past the opposition led German officials as he promised to buy 60 million euros monthly until September next 
year. To minimize criticism, the region’s 19 national central banks will make 80% of the purchases and take on 
any risk they carry.  

 The US Dollar weakened relative to the Euro on the eve of the ECB Chief Mario Draghi's announcement of 
EUR60 billion in monthly stimulus bond-buying. The EUR/USD pair climbed 0.48% to close yesterday's trading at 
the 1.1627 level on mixed US housing starts data, which fell 1.9% to 1.032 million units Month-on-Month, 
coupled with better prospects for Eurozone growth given expectations of much more liquidity in the near future. 
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January 23, 2015 Asia Pacific 
 

 Most Asian markets, meanwhile, closed higher with the Japanese Nikkei, Hong Kong Hang Seng, Chinese 
Shanghai Composite and Australian ASX200 climbing 48.54 points (+0.28%, day on day), 170.05 points 
(+0.70%, day on day), 19.73 points (+0.59%, day on day) and 26.50 points (+0.49%, day on day), respectively. 
By and large, ongoing or soon expected, significant regulatory stimulus action in Europe and China resulting in 
greater liquidity for those markets was the main reason for the broad regional rally. 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Key Indicators 
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January 23, 2015 EQUITIES BENCHMARK INDICES 22-Jan-15 DoD change WoW change MoM change Ytd change 

Philippine Stock Exchange Index 7,416.31 -0.77% -1.00% 3.88% 2.57% 

MSCI World USD Index 1,710.47 0.95% 2.89% -0.74% -1.23% 

MSCI All Country Asia Pacific ex-Japan Total Returns 395.71 0.24% 1.05% 2.46% 1.76% 

MSCI Europe USD Index 1,613.06 0.18% 3.01% -0.84% -0.92% 

FTSEurofirst 300 Index 1,453.37 1.56% 4.30% 6.32% 5.55% 

Dow Jones Industrial Average Index 17,813.98 1.48% 2.85% -0.81% -1.24% 

Standard & Poor’s 500 Index 2,063.15 1.53% 3.54% -0.74% -1.31% 

YIELDS AND PRICES 22-Jan-15 DoD change WoW change MoM change Ytd change 

91-Day Philippine Treasury Bill Yield (PDST-F) 2.2455 0.01% 0.01% -0.18% -0.30% 

1-Year Philippine Treasury Bill Yield (PDST-F) 2.5136 -0.03% -0.03% -0.13% -0.18% 

ROP2021 (Price) 109.186 (0.17) 0.20  0.89  0.94  

ROP2034 (Price) 139.512 (0.86) 2.36  5.71  5.64  

3-Month US Treasury Yield 0.0152 -0.01% -0.01% -0.01% 0.02% 

2-year US Treasury Yield 0.5174 0.01% 0.11% -0.14% -0.19% 

10-year  US Treasury Yield 1.8631 -0.01% 0.15% -0.30% -0.34% 

30-year US Treasury Yield 2.4385 -0.02% 0.07% -0.30% -0.33% 

3-Month German Treasury Bill Yield -0.226 0.00% -0.00% -0.06% -0.04% 

Dubai Crude Oil Spot ($/bbl) 44.58 0.11% -0.34% -23.28% -20.83% 

1-month Nymex oil futures ($/bbl) 46.31 -3.08% 0.13% -16.20% -13.62% 

Gold Spot ($/oz)  1,302.13 0.70% 3.12% 10.68% 10.04% 

USD/PHP (PDEX close)  44.320 (0.08) (0.35) (0.30) (0.40) 

Source:  Bloomberg           
 
 

Asian Equity Markets 
 

Asia Pacific Markets 
Last Trade as of January 22, 2015 

Country Index Value DoD Change % Change 

Asia Pacific MSCI AC Asia Pacific Index 139.71  + 0.07 + 0.05 

Australia S&P/ASX 200 Index 5,419.94  + 26.56 + 0.49 

China Shanghai SE Comp Index 3,343.34  + 19.73 + 0.59 

Hong Kong Hang Seng Index 24,522.63  + 170.05 + 0.70 

India SENSEX 29,006.02  + 117.16 + 0.41 

Indonesia Jakarta Composite Index 5,253.18  + 37.92 + 0.73 

Japan Nikkei 225 17,329.02  + 48.54 + 0.28 

Malaysia KLCI 1,781.75  + 11.66 + 0.66 

New Zealand NZX 50 Index 5,647.15  - 25.71 - 0.45 

Singapore Straits Times Index 3,370.29  + 15.83 + 0.47 

South Korea KOSPI 1,920.82  - 0.41 - 0.02 

Taiwan TWSE 9,369.51  + 49.80 + 0.53 

Thailand SET Index 1,560.34  + 22.98 + 1.49 

 
 

Local Bond Market 
 

Peso Interest Rates (PDEX PDST-R2) 
  22-Jan-15 21-Jan-15 Difference     22-Jan-15 21-Jan-15 Difference 

1 month 2.1500 1.6250 + 0.525   4 year 3.0291 3.0745 - 0.045 
3 month 2.0750 2.0650 + 0.010   5 year 3.0970 3.0319 + 0.065 
6 month 2.0625 2.2500 - 0.188   7 year 3.3898 3.3683 + 0.022 

1 year 2.3250 2.3250   0.000   10 year 3.3827 3.3698 + 0.013 
2 year 2.4152 2.4710 - 0.056   20 year 4.8500 4.8500   0.000 
3 year 3.0500 3.0000 + 0.050   25 year 4.0264 4.0515 - 0.025 

 
 
 
 
 
 
 
 
 
 
 
 
 

Upcoming Economic Releases  
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January 23, 2015 Date Philippines 
Period 
Covered 

 Date US 
Period 
Covered 

1/27/2015 Philippines External Balance of 
Trade 

Nov 
 

1/23/2015 US Existing Homes Sales SAAR Dec 

1/27/2015 Philippines External Trade Imports 
YoY 

Nov 
 

1/23/2015 Conference Board US Leading Index MoM Dec 

1/27/2015 Philippines External Trade Imports Nov 
 

1/27/2015 US Durable Goods New Orders Industries MoM 
SA 

Dec 

1/29/2015 Philippines GDP Constant 2000 
Prices YoY 

4Q 
 

1/27/2015 Conference Board Consumer Confidence SA 
1985=100 

Jan 

1/29/2015 Philippines National Accounts GDP 
Constant 2000 Prices QoQ SA 

4Q 
 

1/28/2015 Mortgage Bankers Association US Mortgage 
Market Indx Weekly % Change SA Old Meth 

Jan 23 

1/29/2015 Philippines Annual GDP Constant 
2000 Prices Growth Rate 

2014 
 

1/29/2015 Federal Funds Target Rate - Upper Bound Jan 28 

1/30/2015 Philippines Commercial Banks 
Loans Outstanding Total Gross YoY 

Dec 
 

1/29/2015 US Initial Jobless Claims SA Jan 17 

1/30/2015 Philippines Commercial Banks Loan 
Outstanding Total Net YoY 

Dec 
 

1/30/2015 GDP US Chained 2009 Dollars QoQ SAAR 4Q A 

    1/30/2015 MNI Chicago Business Barometer (sa) Jan 

    1/30/2015 University of Michigan Consumer Sentiment Index Jan F 

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones 
 
 
 

 

 

 

 

 

  


